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To the attention of sub-companies of State Power Corporation, Electric Power Group 
Corporations, Provincial (or city-level) Electrical Power Corporations, General Design 
Institution of Electric Power Plan, Water Resource Plan Design Institutions, Independent 
Power Plants, and Electric Power Design Institutions:  
 
In order to satisfy the requirement of National Economical Scheme Reform, strengthen and 
improve the economic evaluation of electric power project and technical renovation project, 
and meet the requirements of Feasibility Study Development and Approval, the State Power 
Corporation has arranged the development of the Interim Regulation for Economic 
Evaluation on Electrical Power Project and Technical Improvement Project (Tryout Version) 
(see annex) , based on the 1992 version issued by the former Energy Ministry. The Regulation 
is approved and issued, and should be implemented immediately from the issuance.  
 
Please inform the Power Generation and Distribution Department of State Power 
Corporation if any questions or suggestions come out when implementing the Regulation.  
 
Annex: Electrical Power Project and Technical renovation Project (Tryout Version) 
 

 
State Power Corporation (Print) 

 
 

September 10, 2002 
 



……………. 
…………………… 
………………………… 
 
1.11 Social Discount Rate and Financial Base IRR for Electrical Power Industry are critical 
parameters for National Economy Evaluation and Financial Evaluation. Social Discount Rate, 
which is now defined as 12%, is measured and issued by the State; Financial Base IRR for 
Electrical Power Industry is defined temporally as: 8% for total investment or 10% for 
capital investment. When the financial IRR and Economical IRR of a project is larger than or 
equal to the corresponding financial base IRR and Social Discount Rate, the Project should be 
considered as financially feasible and economically reasonable.  
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