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Shouguang Wind Power Project Feasibility Study Report
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cording to the estimation of 0.76 RMB/kWh — I -
cluding VAT), the project IRR is 6.69% The project is finanically unfeasible, suggest to
seek CDM revenue support.
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** English translation given in next page **
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Board Meeting of the former project developer

Board Meeting of Shandong Shouguang New Energy Investment Co., Ltd.

Meeting Minutes

Date of Meeting: October 23rd, 2006

Place of Meeting: Meeting room of Shandong Shouguang New Energy Investing
Development Co., Ltd.

Presider: Board Chairman, Laifu Li

Attendance: Yegian Wang, Jiasheng Jiang, Tao Pang

Recorder: Huali Chen

The main issues discussed and resolutions made are as follows:

The meeting was hold to discuss the development of Shouguang Wind Farm Project. It
was agreed that according to the newly accomplished Feasibility Study Report, the IRR of
the project was comparatively low and cannot reach the benchmark of the field, so extra
finance support was needed. And according to the estimation in FSR, if the proposed
project was developed as a CDM project in accordance with the rules of “Kyoto Protocol”,
extra carbon trading income could be gained, as a result of which the IRR would be
improved significantly and the project developing feasibility enhanced. Therefore, based
on the above analysis, such board resolutions were made in the way of voting as follows:

To develop Shouguang Wind Farm Project as a CDM project;

To study the “Kyoto Protocol” as early as possible in order to master the developing
procedure of a CDM project and train CDM specialists to quicken the developing speed of
the project as a CDM project.

Voting results: the resolution passed by 4votes to none, with none abstentions.

Shandong Shouguang New Energy Investing Development Co., Ltd (Stamp)

October 23rd, 2006




Contract no.: CRIH-A-012

(RH-A—01

WEEARNGITE S s

p.1 of 2 /Ref 25/

WHREF LK BIE

iAn & RALE SEBILE

Shangdong Shouguang Windfarm Project
CDM consultanct Contract
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Party A - Shandong Shouguang New Energy Party B - Beijing Chiangjiang River Int. Holding

Investment Co Ltd (former project developer) (stamp)
(s_tamp) [signature]
[signature] date: 2006-12-15

date: 2006-12
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|CONFIDENTIAL]

|CONFIDENTIAL]
June, 2007 GE2 9

The Kansai Electric Power Co.,Inc. - not to be disclosed -

MOU for purchasing CERs from
Shand H g Shoug| g 49.5MW Wind Farm Project Or=dD

This MOU outlines the basic terms of a potential agreement between Shandong Shouguang
New IEnergy Resources Investment and Development Co.Ltd.(the Seller) and Kansai Flectric
Power (the Buyer) for the sale and purchase of CER generated from Shangdong Huaneng
Shouguang 49.5MW Wind FFarm Project(the Project).

- not to be disclosed -

Nature of MOU

Main entitics of this | This MOU and ERPA shall be agreed and signed between Shandong
MOU and ERPA Shouguang New Energy Resources Investment and Development
Co.,Ltd. and Kansai Electric Power Co.,Inc.

- not to be disclosed -

IN WITNESS WHEREOF, the parties hercto have caused this MOU to be duly exccuted and
agree that it shall be binding and of legal effect of this Agreement.

{On Behalf of Buyer: | " On Beh,

|'— not to be disclosed - |

i Authorized Signatu ! m
I Name: Shosuke M I
| Title: President an ee
| Company: Kansai Eleotric

- Co.,Inc. Compaigy: guang New Encrgy |
| Investment and i
Development Co.,Ltd. !

|Date: 2007 & 2 | Date: 2097 7. 1o i

Schedule.1
Verification Exll))ezltiiil(g\:?cs Delivery Deadline Cumulative
Period(dd/mm/yyyy) Kansai(tCO2)* (dd/mm/yyyy) Volumes(tCO2)
- not to be disclosed - \
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** English translation given in the next 2 page **

“ THE NATIOA.L EPTAND REO F ” biﬁﬁ ﬁE J’j \ = ‘lk f_l} "1 {J lslv‘ 4 ]J

COMMISSION OF THE PEOPLE'S REPUBLIC OF CHINA

No.38; Yuetan Nanjic, Beljlog T00874 A -
el %

January, 2008
Letter of Approval for Shandong Huaneng Shouguang 49.5 MW Wind Farm i
Project As a Clean Development Mechanism Project by National Development —0O0 )\ (E—HD
and Reform Commission of the People’s Republic of China ]
No. 838
B 420 —OOAN$—fA4A

The Chinese Government approves Shandong Huaneng Shouguang 49.5 MW Wind
Farm Project as a Clean Development Mechanism project, with the following

remarks: 200841 A 7H ¥, RafeEREARSELE 10 BANEE
1. China approved the Kyoto Protocol to the United Nations Framework Convention FEFT COM LU OO NEE — B 25, g\ Tns i A R A4 %A,

on Climate Change on 30 August 2002, and is a Party to the Kyoto Protocol. e
R, A% 28 KF4. X#F. 04E5.
2. Shandong Huaneng Shouguang 49.5 MW Wind Farm Project complies with the

permission requirements provided for in the Measures for Operation and S P RFABKZALER COM T E 8 TEFHAHAAT TER 24806
Management of Clean Development Mechanism Project in China, and assists
China in achieving sustainable development. Rt BRAVLE:
3. Shandong Shouguang New Energy Resources Investment and Development Co., RAFBETF207510H 228 5 I AEFATRIFELEFE AR T
. s v AT (4 TR LR AT HM TSI, XE8LALLRS LS
4. Shandong Shouguang New Energy Resources Investment and Development Co., FEHHFTERAR., SMFARAHLEANE 8T A% ZHE R
omossba vy o Govemmen of e o e b 440000 O3 i il BLEE A 495MW, %4 71 i MR 0 064788 77 kWh b, Tl &
R R peito PG Sindtfo Godfials Noh ety B A A R BT 4 0B AR I, RO E R A RIS
Xic Zheahun [T S e M. BT COM F&. HEEHHRIABIRN, AT
BR— WS mrsia. £ T R, #4068 EE%458F %5 H CDM
7% % FHIH.
_ AL Bk E B F 2006 4F 12 A 15 B &5 Jb 3K K L IE bR A 08 #47 R4
Minister, Vice Chairman ﬂ%ﬂ?CDM%@Wﬂ»f&m7#5ﬂ259mﬁf%ﬁwﬂﬁ%%,

National Development and Reform Commission
People’s Republic of China #F 200748 F 2 H5FH4ITT MOU.

-
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Huaneng New-Energy Industrial Holding Limited

Meeting Minutes

(2008) 1** Section

Commercial Department January 7, 2008

On Jan. 7" morning, General Manager, Mr. Zhao Shiming, opened the first Working Group
Session on CDM issues of the year at Meeting Room of Huaneng New-Energy Industrial Holding
Limited. Niu Dongchun, Yang Qing, He Yan, Jin Yong, Song Yuhong, Liu Ruixuan and Li Feng
attended the meeting.

In the meeting, Song Yuhong reported the CDM project status in recent times. A meeting minutes
was summarized systematically as follows:

“Agreement on Transferring Shouguang Windfarm Project Preliminary Work™ has been signed by
Shandong Shouguang New-Energy Investment and Development Co., Ltd. and us on Oct. 22,
2007. And our company got the ownership to develop the project. After the specific study on
Shouguang Windfarm Project, some findings were reached: The proposed project has a total
installed capacity of 49.5MW; it is designed to provide annual on-gird electricity supply of
96.4788GWh by displacing part of thermal power in the grid and achieve GHGs reductions, which
made the proposed project positive social profits; by developing the project under CDM rules can
reach extra revenue and got economic profits. In view of the above reasons, we decided to
continue the development of followed CDM issues.

The original project owner has signed CDM Consulting Agreement with Beijing Changjiang River
International Holding on Dec. 15, 2006. On-site Assessment of Buyer has finished on May 25,
2007. And on Aug. 2, 2008, MOU was signed.

For further promote the project progress, it is decided to continue to develop the project under
CDM rules. And all relevant persons of our company and other correlative companies’ personnel
should study the CDM-related knowledge actively and master their work efficiency and promote
the project development. In all, Huaneng New-Energy Industrial Holding Limited decided to
declare the proposed project as CDM project.
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; Tower Structure of wind Turbine Purchase Contract of
Shandong Huaneng Shouguang 49.5MW Windfarm Project

b T

Buyer: Huaneng Shouguang Wind Power Co;, Ltd.

Seller: Qingdao Taisheng Power Machinery Limited

AREF (UTFERLE): EEFRRIEXBERAT
ARLYN (UTFRREEHER): FHREENTEIRERAR

B (MUFEBRESERE): LEREMEHRAHF

20081 B 16 H

16 January 2008
(Project Start Date)
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Huaneng Shouguang Windfarm 49.5MW Project
Wind Tower Equipment Contract

Mg R L AR 49. 5MW B H
R A7 R B AL £ v 2 il 4

& [

|contract No. SB-20080116001 |

| 4F%S: #Ae%t SB-20080116001 |

SEHe e R h & A FRA AL B AR R A R AR 49. 5MW RS
WEM 33 & (B) RAREiSHREesRE T _EREEaN TENE

BAT . i, ERERRAREFRAT (FH) 5 EHERS 51 LEEH
WAPRAR (£7)F_2008 & 1 A 16 A 7EILZE & ¥ T (Hh ) 25T il

EURE

o . Not to be disclosed

1. [33 & B AAK a \ RN RIERRIR A R

Not to be disclosed
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Huaneng Shouguang Wind Power Co., Ltd.

Authorized Signature and Chop

ﬁﬁ GRERERA RAARAT CHID 7
SRR A (BRIO: 7, W& 2
Bii, it o BRI 387 SRR B
261041

0536—2228009

£. 0536-2228004

W, 20085 | 71.°H | |Date: 16 January 2008

bz wuEmdnD BEEAT
u‘é&ﬁﬁ:ﬁ)\ (& ﬂ@ '
ok LR :‘m
| HB4E: 266318
f Hii%: 0532-88057000

| fEI: 0532-85269266
FFPAT: T EEATEMN AT
WS : 37101997706051002991
Bi5: 370281783729243
RN

Qingdao Taisheng Power Machinery Limited

Authorized Signature and Chop

W4 NHENH
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|Project Commencement Report |

Project title - Shandong e
Shouguang Windfarm Project FIHE
st LEEERAERERLE guos | OO0
|| men SEAERASTE | | TEeA W B ERE SR
ML Efr gt EEARRAE HES L WHEEEZEHEERERAR

- not to be disclosed -

it o -
hip ks = RS
EETH | 105 % BHF; 2008-4-15 am 2008728 | HRHS TJ-20080201003

I, ELRE RS R

2, AR. HliigE. HHE2E;
A 3. ETHERRHEER:

4. MIHRSH#E:

5. EIHUFEES. . 2. BNEEIFIHN.

THEEI/ESRE. T 2008415 ERXRFT, HEEE GBE) ST 2008330 HIH{TER,
iR E. .

BT Beft ‘({9 Z&\f@f@ %ﬁ%"ﬁﬂ
7 B 258 Q%{««]Z’L s B

EHER:
It is agreed that the project construction
A.S\j aﬁ)a 4]3 V}_ﬁ] +_ |to be started on April 15th, 2008. 1)
RUEETEN GREREEHEARTAAD : ﬁ ]”‘_‘gé ; CRFD

LFEEBETERR BE DR

Shandong Huaneng Construction Management Limited
(stamp)r!
Date: March 30th, 200801
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CERTIFIED EMISSION REDUCTIONS

PURCHASE AGREEMENT

Huaneng New Energy Industrial Co., Ltd  (hereinafter called “Seller”)
and

The Kansai Electric Power Co.,Inc. (hereinafter called “Buyer”)

WITNESSETH:

WHEREAS, Seller operates the project of Shandong Shouguang 49.5MW
wind_power generation at the Shandong Province, described in greater detail in
Schedule B hereto (hereinafter called the “Project”) that may produce Certified
Emission Reductions (hereinafter called the “CERs”) for which Seller will have the
right to transfer such ownership as set forth herein;

WHEREAS, Seller secks to sell CERs to be generated through the Project to
Buyer, and Buyer seeks to purchase the same from Seller; and

WHEREAS, Seller and Buyer wish to enter into this Agreement in
furtherance of the foregoing objectives and to set forth their agreements in respect

thereof;

NOW THEREFORE, the Parties hereby agree as follows:

ARTICLE 1

TERM AND INTERPRETATIONS

- not to be disclosed -
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- not to be disclosed -

0., Ltd

Date:

The Kansai Electric Power Co., Inc

Name: Shosuke Mori
Title: President and Director

Date: 09.1.30

- not to be disclosed -
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TOV Rheinland Hong Kong Ltd. 5 4
Member of TOV Rheiniand Group /A TOVRheinland®

Industrial Services

Proposal

for

CDM VALIDATION SERVICES

On

Shandong Huaneng Shouguang 49.5MW Wind Farm Project

for

Kansai Electric Power Co., INC

Contact Person(s): Ms. Fang Jing(BJ)
Mr. Wilfred Chan (HK)

Q106592ver03
2009-02-19

TUOV Rheinland Hong Kong Ltd.
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Hiombor of OV ot Sroup ¥ HEAREWEEFARFEAFELER LA

Industrial Services

DEPARTMENT OF CLIMATE CHANGE, THE NATIONAL
DEVELOPMENT AND REFORM COMMISSION OF THE
PEOPLE'S REPUBLIC OF CHINA

- not to be disclosed -

Sept. 2009

Approval Note on Change of the Project Owner of Shandong Huaneng

Shouguang 49.5MW Wind Farm Project by the Department of Climate

Change, National Development and Reform Commission of the People’s
Republic of China

No.015

The Chinese Government approves the application for change of the project
owner of Shandong Huaneng Shouguang 49.5MW Wind Farm Project. with
the following remarks:

The project owner is changed from the previous Shandong Shouguang New
Energy Resources Investment and Development Co.. Lid. to current Huaneng
Shouguang Wind Power Co.. Lid. Any other provision of the Letfer of
Approval for Shandong Huaneng Shouguang 49.5MW Wind Farm Project As

We hope this offer finds your interest and that we can establish a successful business

relationship. a Clean Development Mechanism Project by National Development and
. Reform Commission of the People’s Republic of China (No.838) remains
Sincerely Yours unchanged.

ﬂ\ 5 SU Wei
Mr. an
CDMP Manager

TOV Rheinland Hong Kong Ltd.

Yes, we accept this quotafion as stated. Department of Climate Change

National Development & Reform Commission
26 £ ) - not to be disclosed -

People’s Republic of China
Date Kansal Eleéific Power Co., INC
{Signature and Company Chop)

Page 4 of 6 Quotation No.: Q106592 ver.03




