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Shouguang Wind Power Project Feasibility Study Report

Chapter 1.5 Finanical Assessment

According to the estimation of 0.76 RMB/kWh 
(including VAT), the project IRR is 6.69% The project is finanically unfeasible, suggest to 

seek CDM revenue support.
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** English translation given in next page **

Board Meeting of Shandong Shouguang New Energy Investment Co., Ltd. 

Meeting Minutes 

Date of Meeting: October 23rd, 2006 

Place of Meeting: Meeting room of Shandong Shouguang New Energy Investing 

Development Co., Ltd. 

Presider: Board Chairman, Laifu Li 

Attendance: Yeqian Wang, Jiasheng Jiang, Tao Pang 

Recorder: Huali Chen 

The main issues discussed and resolutions made are as follows: 

The meeting was hold to discuss the development of Shouguang Wind Farm Project. It 

was agreed that according to the newly accomplished Feasibility Study Report, the IRR of 

the project was comparatively low and cannot reach the benchmark of the field, so extra 

finance support was needed. And according to the estimation in FSR, if the proposed 

project was developed as a CDM project in accordance with the rules of “Kyoto Protocol”, 

extra carbon trading income could be gained, as a result of which the IRR would be 

improved significantly and the project developing feasibility enhanced. Therefore, based 

on the above analysis, such board resolutions were made in the way of voting as follows: 

To develop Shouguang Wind Farm Project as a CDM project; 

To study the “Kyoto Protocol” as early as possible in order to master the developing 

procedure of a CDM project and train CDM specialists to quicken the developing speed of 

the project as a CDM project. 

Voting results: the resolution passed by 4votes to none, with none abstentions. 

Shandong Shouguang New Energy Investing Development Co., Ltd (Stamp) 

October 23rd, 2006 
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Shangdong Shouguang Windfarm Project

CDM consultanct Contract

2006-12

Contract no.: CRIH-A-012

Party B - Beijing Chiangjiang River Int. Holding 
(stamp)
[signature]
date: 2006-12-15

Party A - Shandong Shouguang New Energy 
Investment Co Ltd (former project developer) 
(stamp)
[signature]
date: 2006-12
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- not to be disclosed - 
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- not to be disclosed - 

- not to be disclosed - 
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- not to be disclosed -
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Please note that "Shandong Shouguang New Energy 
Resources Investment and Development Co., Ltd." is the 
former project developor of the project. The project was 
then transferred to current PP as approved by the 
Chinese DNA as indicated later.
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** English translation given in the next 2 page **
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Huaneng New-Energy Industrial Holding Limited 

Meeting Minutes 

(2008) 1
st
 Section 

Commercial Department                                      January 7, 2008 

On Jan. 7
th

 morning, General Manager, Mr. Zhao Shiming, opened the first Working Group 

Session on CDM issues of the year at Meeting Room of Huaneng New-Energy Industrial Holding 

Limited. Niu Dongchun, Yang Qing, He Yan, Jin Yong, Song Yuhong, Liu Ruixuan and Li Feng 

attended the meeting. 

In the meeting, Song Yuhong reported the CDM project status in recent times. A meeting minutes 

was summarized systematically as follows: 

“Agreement on Transferring Shouguang Windfarm Project Preliminary Work” has been signed by 

Shandong Shouguang New-Energy Investment and Development Co., Ltd. and us on Oct. 22, 

2007. And our company got the ownership to develop the project. After the specific study on 

Shouguang Windfarm Project, some findings were reached: The proposed project has a total 

installed capacity of 49.5MW; it is designed to provide annual on-gird electricity supply of 

96.4788GWh by displacing part of thermal power in the grid and achieve GHGs reductions, which 

made the proposed project positive social profits; by developing the project under CDM rules can 

reach extra revenue and got economic profits. In view of the above reasons, we decided to 

continue the development of followed CDM issues.  

The original project owner has signed CDM Consulting Agreement with Beijing Changjiang River 

International Holding on Dec. 15, 2006. On-site Assessment of Buyer has finished on May 25, 

2007. And on Aug. 2, 2008, MOU was signed. 

For further promote the project progress, it is decided to continue to develop the project under 

CDM rules. And all relevant persons of our company and other correlative companies’ personnel 

should study the CDM-related knowledge actively and master their work efficiency and promote 

the project development. In all, Huaneng New-Energy Industrial Holding Limited decided to 

declare the proposed project as CDM project. 
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Tower Structure of wind Turbine Purchase Contract of

Shandong Huaneng Shouguang 49.5MWWindfarm Project

Buyer: Huaneng Shouguang Wind Power Co., Ltd. 

Seller: Qingdao Taisheng Power Machinery Limited

16 January 2008
(Project Start Date)
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Contract Price: RMB 50,354,700

Contract No. SB-20080116001

Huaneng Shouguang Windfarm 49.5MW Project
Wind Tower Equipment Contract

Not to be disclosed

Not to be disclosed

33 nos. of tower
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Huaneng Shouguang Wind Power Co., Ltd. 

Authorized Signature and Chop

Qingdao Taisheng Power Machinery Limited

Authorized Signature and Chop

Date: 16 January 2008
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It is agreed that the project construction �

to be started on April 15th, 2008.�

Shandong Huaneng Construction Management Limited �

(stamp)�

Date: March 30th, 2008�
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Project title - Shandong 
Shouguang Windfarm Project

- not to be disclosed - 

Project Commencement Report
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