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Dear Sir,

COMMERCIAL ADVANCES

SANCTION OF CREDIT FACILITIES

With reference Lo your letter No. Nil dated 31.1.45 addressed 10 us, we are
pleased 10 advise that you have heen sanctioned the following credit

facilities;
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1. LC Limit for acquisition of Cupital Goods of Ry, 8.00 crores within

Term L.oan Limit
ii. FCNRBTL of US> 2.33 miltion within the above Tenn |oan ol

Rs.10.50 crores on a tully hedired basis with swing tacility afier one
year,

2. The abave limits are us per the terms and conditions set out in Annexures
‘A’ 10 *B" including security and pricing in addition ta the special 1erms and
conditions enumerated below:
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. Upfront fees @ 0.25% of the Term 1.oan sanctioned will be recovered
immediately,

ii..  The term loan will also be governed by the bank’s standard covenants
attached hereto.

3. Please nole that terms and conditions as already advised 10 and accepted
by you in terms of our sanction letters No.IFIB/ADV/12/653 dated

07.9.04 will continue to be applicable unless specifically amended in
terms of this letter,

4. Piease arrange to complete ail the tformalities of documemation, including
that of creation/extension of morigage, and also arrange o lulfill the pre-

disbursal conditions/stipulations ut an carly date 10 enable us 10 release the
facllities.

3. We request you to please rewen the duplicate copy ol this fetter and
annexures duly signed by authorized signatory of the Company and the
Guarantors of the advance in token of having accepted the werms and
conditions of sanction. Please also arrange (o pass suitable Board
Resolution in this regard and arrange to call on us for executing the

necessary security documents along with certified copy of the Resolution for
our record.

Yours faithfully,

b
('_@)Ujuw@ TN

Assit, GeneﬁTManugerﬁ(.‘hief Mauanager

%ng:i . as above
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M8, HANUMAN AGRO INDUSTRIES LTD.
ERMS AND C ITIONS FOR TERM LOAN

Limit : Rs.10.50 crores.

Security

Primary : Hypothecation of Plant & Machinery, Mortgage of land and
Building.

Collateral Extension of chaige on curront assels

Guarantoe : A} Personal Guarantee of

I Sn R. Kanona
I sn Anjan Kanona
{8 Sri Anil Kanoria

B) Corporaie guarantees of Associale concerns who
axtanded finances io the Company by way 6! unsecured
loans

Documaents : ) As per Rewisad C & | Manual on documentalion

i) Recital for Equitable Mortgage Form C-10
. Rate of Intt. 1y For Term Loan -

1.25 % over S5BAR [PLR] applicable 10 SBTL-1 credi
rating._Effective rale will be 11.50 % p.a. al manthly rests.

W) Fer FCNRB(TL)

LIBOR + CRA linked spread which is presently 4 % plus the
usual forward premium,

ingurance All the Fixed Assets of the Company will ba insured for fult
value in the joint name ot the Company and the Bank.

Repayvment 3 The exisling tefm loan will be repaid as per the
extant schadule.
i The proposed 1erm loan will be repaid in 20 quartery

instaiments of Rs 52 .50 lacs each commencing from
June, 2006

AT hEAERTR




\F

-~

iii)

Rs. 8.00 crores {within the Term
Loan Limit of Rs 10,50 CTores)

Security : Extension of hypothecaiion charge on
the Company s Current assers,
Cullateg! : As per Annexure ~A ™

Gunrau[ee . Nil

Rate Of Commission : At our standard ikl
--_.-"'-'-'—-——-_________
Margin ; triland - Nii <, Fuareigmy - Nl v,

: RBI’s directjves 0N margin on Impon Letger ol Credit ang Mmargin on
- @nd holdings of imported raw materials wili be adhered L.

Documents : AS per Annexure A
%LIEELAHEI Conditions

- Full amount of the outstandings usance bills received under our etter
of Credit and accepted by the borrowers will be earmarkeq [deducted)

£oods are not Yet received ljen Ideducliunj for the full amount of the

Outstandings bijls a5 aforeseen will he earmarked wpainst (he advance
value documents of title 10 Boads received under our [ 20,

The Company should meet (he Obligationg arising out of the bills
drawn under the Letter of Credi; opened by the Bank oy of their own
Fesources and/or from availahle drawing power within the existing
credit facilities. Ng overdrawings will he permitted in thiy connection




ANNEXURE “I™

IMAN AGRO INDUSTRIES LD,
STANDARD COVENANTS FOR TERM LOAN

l. The Bank shall have right 10 examine at all times the hooks of accounts
 of the Company and to have their Laclories inspected, Irom time to time,
by its officer(s) and / or outside agencies/ Chartered Accountants and the

expenses to be incurred by the Bank in this regard will be hore by the
Company,

2. The Bank may, at its sole discretion, disclose such information 1o such
institution(s) in connection with the credit facilities granted 1o the
Company if requested by them.

3. During the currency of the credit lacilities, the Compuny shall not,
without the prior approval of the Bank in wriling :-
a. effect any change in their capital structure;

b, formulate any scheme of amalpamation or reconstruction:

¢. undertake any new project/ schemws, implement any schemes of
expansion or acquire fixed assets without obtaining the Bank’s
prior consent therefor, unless the expenditure on such eXPilNsiOn
etc. is covered by the Company's net cash sceruals afier providing
for dividends, investments ete. or from lung term funds received tor
financing such new projects or expansion wil spproved by the bank

d. invest by way of share capital in or lend or advance funds o or
place deposits with any other concern.  Normal trade credit of
security deposits in the usual course of business or advances to
employees etc, are, however, not covered by this covenant:

€. enler into borrowing arrangement either secured or unsecured with
any other Bank, financial institution, Company or  otherwise save
and except the working capital lacililies granted/to be granted by
other consoriium-member banks, under consortium drrangenient
with the Bank and the term loans proposed 1o be obtained from
financial institutions/Banks for completion ol the replacement-cume
modernisation programme;

I undertake guaraniee obligations on behalt of the Company; and




g  declare dividends for any year except out of prolits reluting 1 that
year after making all due and hecessary provisions and provided
further that no defauh had occurred in any repayimnent obligations,

h.  Create any charge, lien or encumbrance over its undertaking or any
. pant thereof in favour of any linancial institution, bank, company,
firm or persons:

i, sell, assign, mortgage or otherwise dispose oIl any of the fixed
assets charged to the Bank;

). enter into any contractual obligation of a long term nawre or
affecting the company financially 10 a significant extent:

k. change the practice with regard 10 remuneration of directors by
means of ordinary remuneration or commission, scale of sitling fees,
elc;

| undertake any trading activity other than the sale of products arising
out of its own manufacturing operations: and

m, permit any transter of the controtling interest or make any drastic
" change in the management set-up.

: The Company should maintain adequate books ol accounts which should
corvectly reflect its financial position and scale ol operations and shouyld

not redically change its dccounting system withoul priar nutice to the
Bank.

. The Company should submii to the Bank such financial stulements as
* may be required by the Bank from time to time, apart from the set of such
statements to be fumnished by 1he company to the Hank as on the date of
publication of the company’s annuat accounss.

. The company shall keep the Bank informed of the happening of any

event likely to have a substantial cffect on their profit or business: if, for
instance, the monthly production or sales are substantially less than what
had been indicated to the Bank. the company will anform accordingly
with explanations and the remedial steps proposed 1o be 1aken,




7. The company shall keep the Bank advised of any circumstance adversely
affecting the financial position of their subsidiaries/group companics or
companies in which it has invested, including any action taken by any
creditor against the said companies legally or otherwise.

8. Monies brought in by the promoters/directors/principal shareholders and

. their friends and relatives by way of deposils/loans/advances will not be

allowed to be repaid by the company without the Bank’s prior permissian

in writing. Further, the rate ol inleresi, ii" any, payable on such

deposits/loans/advances should be lower than the rite af interest charged

by the bank on its term loan and payment of such interest will be subject

to regular repayment of installments under term loans granted/deferred

payment guarantees executed by the Buank or other repayment
obligations, if any, due from the company o the Bank.

9, Thie Bank will have a first charge on the prolits of lhe company, after
provision for taxation, for repayment ol instaliments under term loans
granted/deferred payment guaraniees executed by the Bank or other
repayment obligations, if’ any, due from the campany to the Bunk,
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