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Article 25: Unless otherwise stipulated, the minimum number of years for calculating and extracting the depreciation of fixed assets as follows:
(1) 20 years for house, building 
(2) 10 years for trains, ships, machinery and other equipment 
(3) 5 years for Electronic equipment and conveyance expect trains and ships, and utensil, tools, furniture, etc. concerning the production and operation
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The State Council Decree of the People's Republic of China No. 512
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Article 60: Unless otherwise stipulated by the finance and tax authorities of the State Council, the minimum number of years for calculating the depreciation of fixed assets as follows:
(1) 20 years for house, building 
(2) 10 years for plane, trains, ships, machinery and other equipment 
(3) 5 years for utensil, tools, furniture, etc. concerning the production and operation
(4) 4 years for conveyance expect plane, trains and ships
(5) 3 years for electronic equipment
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issued by Ministry of Finance on 4 February 1994 
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(3) Extracting depreciation basis and method
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2. Before calculating the depreciation of original fixed assets value, residual value should be estimated and deducted from the fixed assets. The residual ratio is equal to and less than 5% of the original value and defined by enterprises themselves. In case of special circumstances need adjustment, the residual value ratio shall be reported to tax authorities.
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Notification on determination of residual rate for enterprise fixed asset issued by the State Administration of Taxation on 14 September 2005
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When calculating the depreciation of newly purchased fixed assets, residual ratio of fixed assets shall be unified at 5%.
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