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Audit Report
Xingzhengsheng [2009] NO. 091

Xingtai Longhai Steel Co., Ltd.,

We have audited the financial statement of Xingtai Longhai Steel Group Co.,
including Balance Sheet on 31% Dec.2006, Profit statement and Cash Flow Statement
in 2006.

1. The responsibility of management for financial statement

3. Audit opinion

In our opinion, the financial statament of Xingtai Longhai Steel Group Co., Ltd.
compiled in accordance with the enterprise accounting standard and enterprise
accounting system, all material respects the financial situation of Xingtai Longhai
Steel Group Co., Ltd, on 31" Dec. 2006, and operating results and cash flow in 2006.

Xingtai Zhengda Accounting Firm Certified Public Accountant of China
(Seal) (signature and seal)
Wang Xingfu

Certified Public Accountant of China
(signature and seal)
Lv Heyin

Xingtai China 12th Aug. 2009



Designing Unit:

Balance Sheet

Xingtai Longhai Iron and Steel Group Co.,

31" Dec.2006

Unit:yuan RMB

Assets Line The begin number( The end number Liabilities and the equity of | Line The begin number| The end number
NO. owner NO.
Current Assets: Current Liabilities:
Cash 1 39,931,227.24| 109,389,825.09|Short-term loan 68 83,250,000.00 133,400,000.00
Short-term Investment 2 Notes Payable 69 57,250,000.00( 164,000,000.00
Notes Receivable 3 16,270,117.55 47,093,626.67|Accounts Payable 70 243,530,864.23| 361,751,269.58
Dividends Receivable 4 Payment in Advance 71 180,622,651.69| 234,203,537.76
Interest Receivable 5 Salary Payable 72 1,843,676.00 3,378,689.72
Accounts Receivable 6 Welfare Payable 73 5,392,741.52 9,098,400.69
Other Receivable 8 4,699,629.89 62,136,650.81[Dividend Payable 74
Receivable in advance 9 10,160,044.69 95,980,038.16|Taxes Payable 75 6,520,349.11] 10,553,428.10
Subsidiary Receivable 10 Other ost payble 80 2,059,829.33 1,309,680.72
Inventory 11 151,327,314.16| 104,852,090.85|Other Payable 81 5,950,897.52 6,887,942.47
Deferred Expenses 12 Accrrued Expenses 82
gsrs‘er;s”d spill foss in current Estimated Liabilities 83
Il_c;/r;g;term investment within 21 1 year Term liabilities 86
Other Current assets 24 Other current Liabilities 90
Total Current assets 31 222,388,333.53| 419,452,231.58
Long-term Investment:
:‘n‘zlr;iﬁgfq““y 32 27,200,000.00|  25,300,000.00([Total Current Liabilities: 100 | 586,421,009.40| 924,582,949.04
Long-term Credit 34 Long-term liabilities :
Total Long-term Investment | 38 27,200,000.00 25,300,000.00{Long-term loan 101
Fixed Assets: Bonds Payable 102
Fixed Assets-Book Valu 39 477,994,106.49| 672,500,070.65|Long-term Payable 103 8,285,500.00] 31,885,500.00
I'\D"eig‘rﬁgf;“nm“'ated 40 96,185,503.14| 125911,406.23|Special Items Payable 106
Fixed Assets-Net 41 381,808,603.35| 546,588,664.42|Other Long-term liabilities 108
Minus:Reserve on fxed assel. 42 Total Long-term liabilities 110 | 8,285500.00| 31,885,500.00
Sub-total of fixed assets 43 Defferred Tax:
‘é%?fg;";ct’: Material & 44 4,580,000.00|  38,056,767.40| Deferred Tax 111
Construction in Progress 45 6,777,981.08 29,641,300.50 Total liabilities 114 594,706,509.40( 956,468,449.04
Disposal of Fixed Assets 46
Total Fixed Assets 50 | 39316658443 614,286,732.32| QWner Equity Cor Sharefolders'
Equity):
()Ig:rgj;z[[gssets and ;?Clle(c)i up capital Cor capital 115 50,000,000.00|  50,000,000.00
Intangibel Assets 51 16,753,422.32 16,602,704.62| Minus:Pay back investment 116
Eg;g::;sm Deferred 59 gziiiuw up capital Cor capital 117 50.000,000.00|  50,000,000.00
Other long-term Assets 53 Capital Surplus 118
(T)(t)rt]aelr 'thing'e Assetsand | o, 16,753,422.32|  16,602,704.62|Reserve Surplus 119
Deferred Expenses: In whcih:Welfare in law 120
Debit Deferred Taxes 61 Undistributed Profit 121 14,801,830.88| 69,173,219.48
S;Z::Lgl‘g’zfsr Eg‘diig)(or 122 |  64801,830.88| 119,173,219.48
Total Assets 67 | 659,508,340.28| 1,075,641,668.52 :Th‘;tfe'h';'lzt:r's't';fq:ﬂs 135 | 659.508,340.28|y (1 01 oo



huangzhifang
矩形

huangzhifang
矩形

huangzhifang
矩形

huangzhifang
矩形


Designing Unit:  Xingtai Longhai
Iron and Steel Group Co.,

Profit statement

Dec.2006

Unit:yuan RMB

Item k:ge The begin number The end number
1 Operation Revenue/Sales 1 236,877,273.29 2,723,386,264.84
Minus:Cost of Goods 4 228,816,170.66 2,600,349,316.15
sold/operation
Tax of operation 5 455,095.89 3,666,942.99
2 Operation Profit/Loss 10 7,606,006.74 119,370,005.70
Add:Other Profit/Loss 11 7,494.65 78,232.30
Minus: Operation Expenses 14 222,212.69 319,920.17
Annual Administrative Expenses 15 2,023,232.52 13,381,888.03
Finance Expenses 16 1,241,755.17 15,098,582.21
3 Non-operating Profit/Loss 18 4,126,301.01 90,647,847.59
Add: Investment Income/Loss 19
Subsidiary Income 22
Non-operating Income 23 1,516.50
Minus:Non-Operating Expenses 25 3,600.00 9,498,037.82
4 Profit/Loss 27 4,122,701.01 81,151,326.27
Minus:Corporate Tax 28 1,360,491.33 26,779,937.67
5 Net Profit/Loss 30 2,762,209.68 54,371,388.60

Supplementory Information

Item

cumulative number in
current year

practical number in last
year

1. Sale, disposal sector units or the
proceeds of investment

2. The loss of natural disasters

3.Total profits to increase (or
decrease) in changing accounting
policies

4.Total profits to increase (or
decrease) in changing accounting
estimates

5.Loss of debt restructuring

6.0ther




Cash Flow Statement

Designing Unit:  Xingtai Longhai Iron and Steel Group Co., 2006 Unit:yuan RMB
Item h‘g‘? Amount Supplementory Information h‘g‘? Amount
1 Cash Flow from Operation Activities 1 Cash flow Adjustment from Operation Activities
Cash from Goods sold and Service Provided 1 3,239,942,815.93 Net Profits 57 54,371,388.60
Tax Refund 3 Reserve of Assets Devaluation 58
Other Cash from Operation Activites 8 Depreciation of Fixed Assets 59 29,725,903.09
Sub-Tatal of Cash inflow 9 3,239,942,815.93 Amortization of Intangible Assets 60 150,717.70
Cash out for pruchaseof Merchansie and service 10 2,803,436,560.22 Amortization of Long-term Deferred Expenses 61
Cash out to staffing cost 12 31,238,317.96 Decrase(Increase) of Deferred Expenses 64
cash for tax payment 13 100,989,389.39 Decrase(Increase) of Accrued Expenses 65
. A Loss(Income) from Disposal of Fixed Assets, Intangible
Other cash payment related to operation activities 18 13,995,150.97 Assets and Other Long-term Assets 66
Sub-total for cash-outflow 20 2,949,659,418.54 Loss on Fixed Assets Life Termination 67
Net Cash Flow from Operation Activities 21 290,283,397.39 Financing Cost 68 14,805,239.44
2 Cash Flow from Investment Loss or Income from Investment 69
Cash from Investment Recovery 22 2,100,000.00 Deferred tax 70
Cash from Investment Return 23 Decrase(Increase) on Inventories 71 46,475,223.31
Cash from Disposal of Fixed Assets , Intangibles and other 25 Decrase(Increase) Receivablefrom Operation Activities 72 -143,257,014.39
long-term Assets
Other Cash Received from other Investment Related Activities| 28 2?);:??{3(5'”“6&56) Payable from Operation Operation 73 288,011,939.64
Sub-total of Cash inflow 29 2,100,000.00 Others 74
feﬂz\(’srs;:r‘:has'”g Fixed Assets, Intangible and other fong- | - 4, 250,846,050.98|  Net Cashflow from Operation Activities 75 290,283,397.39
Cash for Investment 31 200,000.00
Other Cash Payment for Investment 35
Sub-total of Cash-outflow 36 251,046,050.98
Net Cash Flow from Invesment 37 -248,946,050.98 |2 Investment and Financing Activities Not Affecting Cashflow
3 Cash Flow from Financing Increase in the cost of non-monetary assets 76
Cash Received From Equity Investor 38 Convertible bonds due in one year 77
Cash Inflow From Loan 40 133,400,000.00 Financing Lease of Fixed Assets 78
Other Cash From financing acitivities 43 23,600,000.00
Sub-total of Cash-outflow 44 157,000,000.00
Cash for loan Payment 45 83,250,000.00




Cash for Dividend payment, Profit Distribution and loan

interest 46 14,805,239.44 3 Net Increaseof Cash and Cash Equivalent

Other Cash Payment for financing activities 52 Cash Sulplus of the end period 79 109,389,825.09
Sub-total of Cash-outflow 53 98,055,239.44 Minus: Cash Sulplus of the Starting period 80 39,931,227.24

Net Cash Flow from Financing 54 58,944,760.56 plus: Cash Equivalent Sulplus of the end period 81 47,093,626.67

4 Differernce of Exchange Rate Fluctuation 55 Minus: Cash Equivalent Sulplus of the Start period 82 16,270,117.55

5 Net Increase of Cash and Cash Equivalent 56 100,282,106.97 Net Increase of Cash and Cash Equivalent 83 100,282,106.97
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