Calculation NPV of alternatives T Oscount ate 10.00%

Scenario 2: Receiving power from KEPCO

Cost KRiyear - - ~[[46,328,076,442 | 46,328,076,442 | 46,36,076,447 | 46,326,076,442 | 46,328,076,442 | 46,326,076,447 | 46,328,076,442 | 46,328,076,447 | 46,326,076,447 | 46,328,076,442 | 46,328,076,442 | 46,328,076447 | 46,328,076,442 | 46,328,076,442 | 46,328,076,447 | 46,326,076,442 | 46,328,076,442 | 46,328,076447 | 46,328,076,442 | 46,328,076,442 | 46,326,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,326,076,442
) Cost of operation KRWyear - - [ 46:328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076,442
Cost of receiving power per year from KEPCO ! KRW/KWh - - - 5025 5 5025 5025 5025 5025 5025 5025 5025 5025 5025 5025 5025 5 5 5 5025 5025 5025 5025 5025 5 5025 5025 5025
Power received from KEPCO Mwhyear - - - 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018 922,018
Gross generation capacity of the FINEX power plant w 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459 1459
Capacily for infernal consumption w 46 46 46 46 46 46 46 46 46 46 46 46 46 46 46 46 45 46 45 46 45 46 45 46 45
Annual plant load factor * % 2 74.5%) 2 74.5%) 2 %) 2 74.5%) 74.5% 74.5%) 2 %) % 74.5% % 74.5% % 74.5%
B 8um of cost KRWiyear 0 0 046,328,076,447 | 46,328,076,442 | 46,328,076,442 | -46,328,076,442 | 46,328,076,442 | 46,328,076,442 | 46,328,076, 44 | -46.328,076,442 | 46,328076,442 | -46,326,076.447 | 46,328 076,442 | -46,326,076,442 | 46,308,076.442 | -46,326,076,442 | 46,328,076,442 | -46,328,076,442 | 46,326,076,442 | 46,326,076,442 | 46,328,076 442 | -46,326,076,44 | 46,328,076,442 | -46,328,076,447 | 46,326,076, 447 | 46,328,076,442 | 46,328,076 442

[ NV [SEsuzsa]

1) The cost of receiving power per year from KEPCO is derived from data of POSCO, 2000-2004.
2) According 1o ACMO004, It s assumed that power generation of FINEX power plant is equivalent with power received from KEPCO.
3) Plant load factor means total operating hours divided by 8760 hours (365 days *24 hours).

Scenario 3: Construction of 150MW LNG power plant

006 007

96,000,000,000

/A Cost KRWyear | 19,200,000,000 | 76,800,000,000 | 96,000,000,000 | 71,343,482,684 | 71,343482,684 | 71,343,482,684 | 71,343482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71343,482,684 | 71343482684

71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343, 482,684 | 71,343 482,684 | 71,343 482,684 | 71,343,482,684 | 71,343,482,684 | 71343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684

&) Capital Exponditure KRWyear | 19,200,000,000 | 76,800,000,000
b) Cost of operation KRWyear 71,343,482,684 | 71,343,482,684 | 71,343.482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343482,684 | 71,343,482,684 | 71,343482,684 | 71,343 482,684 | 71,343,482,684 | 71,343.482,684 | 71,343,482,684 | 71343.482,684 | 71343,482,684 | 71343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343,482,684 | 71,343482,684 | 71,343,482,684 | 71,343 482,684
Cost of fuel KRWyear 64,483,482,684 | 64,433,482,684 | 64,488,482,684 | 64,488,482,684

64,483,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,482,634 | 64,488,482,684 | 64,488,482,684 | 64,433,482,684 | 64,488,482,684

64,488,482,684 | 64,488,482,684 | 64,488,482,684 | 64,488,432,684 | 64,488,482,684 | 64,488,482,684

LNG consumption Nm3/Year 235350426 | 235350426 | 235350426 | 235350426 | 235350426 | 235359426 | 235350426 | 235350426 | 235359426 | 235359426 | 235359426 | 235359426 | 235359426 | 235359426 | 235350426 | 235350426 | 235350426 | 235350426 | 235350426 | 235350426 | 235350426 | 235359426 | 235359426 | 235359426 | 235359426
Price of LNG KAW/NM3 274] 274 274]

©) Maintenanoe cost KRWyear 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 200,000,000 | 4200,000000 | 4200,000,000 | 4,200,000,000 | 4200,000,000 | 4,200,000,000 | 4,200,000,000

4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000 | 4,200,000,000
2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2655000000 | 2655000000
71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343 482,684 | -71,343,482,684 | 71,343 482,684 | 11,343,482,684 | 71,343.482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684

2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2,655,000,000 | 2655000000 | 2655000000 | 2655000000 | 2655000000 | 2655000000 | 2655000000 | 2655000000 | 2,655,000,000 | 2,655000,000 | 2,655000,000
B. 8um of cost r__[19,200,000,000 | -76,800,000,000 | -96,000,000,000 | 71,343 482,684 | -71,343,482,684 | -71,343 482,684 | -71,343 482,684 | 71,343 482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684 | -71,343,482,684

[ NV [esos0a025.066 |

Scenario 4: Scenario 2(20%) + Scenario 3(80%)

0 T [sraseiorT ]

1) Derived from weighted average of scenario 2's NPV(20%) + scenario 3's NPV(80%).

Scenario 1: Construction of FINEX power plant

A. Cost. KRWwWyear 34,800,000,000 | 139,200,000,000 | 17: 000 | 1 12,000,000,000 | 12,000,000,000 12,000,000,000 | 12,000,000,000 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 12,000,000,000 12,000,000,000
) Capital Expenciiture " KRWyear 34,800,000,000 | 139,200,000,000 | 174,000,000,000
Equipment KRWyear
FINEX combined cycle power plant KRWyear
Instalation of Substation KRWyear
Cost of construction KRWyear
FINEX combined cycle power plant KRWyear
Othersi(Pile extension, waste treatment elc) KRWyear
Gas Holder KRWyear
General Frame(Base) KRWyear
Overhead KRWyear
b) Cost of operation 2 KRWyear 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000 | 12,000,000,000
Material Cost KRWyear 1800000000 | 1,800,000000 | 1,800,000,000 | 1,800,000000 | 1800000000 | 1,800.000000 | 1800000000 | 1,800.000000 | 15800000000 | 15800000000 | 15800000000 | 15800000000 | 15800000000 | 15800000000 1800000000 | 15800000000 15800000000 | 15800000000 15800000000 | 1800000000 15800000000 | 15800000000 | 15800000000 | 15800000000 | 15800000000
Labor Cost KRWyear 780000000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 780000000 | 780,000,000 | 780000000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 |  780.000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000 | 780,000,000
Maintenance Cost KRWyear 6,400,000,000 | 6,400,000.000 | 6,400,000,000 | 6.,400,000,000 | 6,400,000,000 | 6.400,000,000 | 6,400,000,000 | 6.400,000,000 | 6,400,000,000 | 6.400,000,000 | 6,400,000,000 | 640,000,000 | 6,400,000,000 | 6.400,000,000 | 400,000,000 | 6.400,000,000 | 400,000,000 | 6.400,000,000 | 6,400,000,000 | 6.400,000,000 | 400,000,000 | 6.400,000,000 | 6,400,000,000 | 6.400,000,000 | 6,400,000,000
General Cost KRWyear 320000000 | 320,000,000 320000000 | 320000000 | 320000000 | 320,000,000 | 320,000,000 320000000 | 320,000,000 | 320,000,000 Y 320000000 | 320000000 | 320000000 320000000 | 320000000 320000000 | 320000000 | 320,000,000 | 320,000,000 | 320,000,000 | 320,000,000
Common Cost(Utilties) KRWyear 100,000,000 700,000,000 | 2,700,000,000 | 2,700,000,000 | 2,700,000,000 | 2,700,000,000 00,000,000 2,700,000,000 2,700,000,000 00, 2, 700,000,000 | 2,700, 00,000 00,000,000 700,000,000
B 8um of cost KRWyear __|-34,800,000,000 | 139,200,000,000 000,000 000 0

[ NV [ om0 |

1) This data s derived from the document submitted to the Board meeting of POSCO(22.07.2004)
2) Estimated by power generation sec of POSCO




