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The Asking for Instruction Letter of Apply Yunnan Fugong Guquan River Hydropower Station as
CDM Project

People’s Govemment of Nujiang Prefecture:

The Yunnan Fugong Guquan River Hydropower Station is applying for approval for feasibility report study. Since
the financial index of this project is not so good, we have comprehended the relative information about CDM in the
intemet, that the project could increase the revenue through selling and transferring the greenhouse emission
reduction and the financial index could be increased. The broad of our company has decided to apply for CDM
project, at present, we are discussing with the relative consulting entity. If we could acquire the CDM revenues, the
Internal Rate of Retumn could be improved, the ability for paying back loan could be strengthened. Therefore, we
hereby present apply for the government to support the work as applying CDM project.

Fugong Hongyuan Hydropower Development Co., Ltd.

11" April 2005
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The Opinion for Supporting Guquan River to Apply as CDM Project by Nujiang Prefecture
People’s Government.

To Fugong Hongyuan Hydropower Development Co., Ltd.:

After the examination and checking, we have received the <The Asking for Instruction Letter of
Apply Yunnan Fugong Guquan River Hydropower Station as CDM Project>, and we agree to
support this project applying as CDM project.

Guquan River Hydropower Station is located on the Guquan River, where is in the Fugong County
and Nujiang Prefecture, it is the run of water diversion type station with low dam. The
implementation for this project will treat the relationship between development and environment
protection properly, accelerate the development in harmony and be sustainable development. We
completely support the Fugong Guquan River Hydropower Station as CDM project as the

government.

20™ May 2005
The People’s Government of Nujiang Lisu Zu Autonomous Prefecture



