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(Translation)
Report on the China-Japan CDM Workshop
[eading officials of the Group,

On 27 to 28 September, I attended the China-Japan CDM Workshop
co-hosted by the Ministry of Science and Technology (MOST) and the
Japanese Ministry of Economy, Trade and Industry (METI) in Beijing.
More than 280 delegates representing Chinese government departments
such as the Ministry of Science and Technology, the Ministry of Foreign
Affairs (MFA) and the National Development and Reform Commission
(NDRC), Japanese Ministry of Economy, Trade and Industry as well as
the business communities, financial institutions, academic institutions and
intermediary agencies of both China and Japan attended the workshop.
The following is my report on the meeting:

I. A Snapshot of the meeting

During the workshop, MOST officials briefed the audience about the
background of CDM, CDM project management in China and the
opportunities and challenges for running CDM projects in China. C DM is
ntroduced under the Kyoto Protocol to the United Nations Framework
Convention on Climate Change for the purpose of facilitating
project-based cooperation between developed and developing countries
on greenhouse gas (GHG) emission reduction. China has enormous
potential for low-cost emission reduction projects in such fields as the
development and utilization of new energy and renewable energy, power
generation, energy conservation and domestic waste treatment.
International cooperation on CDM projects could facilitate the transfer of
advanced technologies and fund to China, and thus promote the
sustainable development of China. At the same time, developed countries
could deliver on their commitments under the Kyoto Protocol at a
relatively low cost through CDM cooperation. On the Japanese side,
MET]I officials gave a briefing on the plan, requirements and cooperation
procedures for CDM investment by the Japanese government and
enterprises as well as the basic information regarding Japan Carbon
Finance, Ltd. (JCF) and other relevant funding mechanisms.

Experts and enterprise managers from both sides also talked about the
ways to develop successful CDM projects, potential CDM projects in
China and Japanese enterprises’ current involvement in CDM project
development in China. Governmental officials and the business



communities of both countries also engaged in direct talks.

[ talked with colleagues from the JCF about the possibility of introducing
the waste heat recovery technology of Japan’s Kawasaki Heavy
Industries, Ltd. (KHI) to Conch Cement Co., Ltd. to recover the waste
heat in cement production for power generation. They showed great
interest in my proposal and agreed to have more discussions on
cooperation. I also took the opportunity of attending the workshop to
report to NDRC and MOST officials about Conch’s plan for cement
waste heat power generation projects. They agreed that waste heat
recovery projects in cement plants could conserve energy and reduce
GHG emissions and supported Conch’s initiative of running such projects.
They also suggested that Conch could approach Japanese enterprise for
CDM cooperation.

I1. Suggestions on waste heat power generation projects in Conch
cement plants

We are now in negotiation with KHI over the import of relevant
technologies and equipment for launching waste heat power generation
projects in the second phase of Ningguo Cement Plant, Chizhou Conch
Cement, Zongyang Conch Cement, Tongling Conch Cement, Digang
Conch Cement, Huaining Conch Cement, Jiande Conch Cement,
Shuangfeng Conch Cement in Hunan province and China Cement Plant
Co., Ltd. Compared with domestic technologies, KHI has the edge of
higher heat recovery efficiency and better energy conservation results.
However, its equipment is also much more expensive than domestic
equipment. I think that Conch could try to approach Japanese enterprises
for CDM cooperation opportunities, as this could be an effective means to
attract foreign investment and fill the fund gap in importing expensive
equipment.

Awaiting for instructions.

Sunhai

Development Department
Conch Cement Co., Ltd.
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