Cooperation Letter of Intent for

the Clean Development Mechanism (CDM) Project

of the Small Hydropower Project

Party A : Wang Xian-gen (Rongjiang County Shanjunyan Small

Hydropower Station)

Party B : Wu  Qiao-ming ( Guizhou Participatory Rupal Appraisal

Network, GZPRA)

For development cooperation of the CDM project that belongs to Party A, both parties

reach the following intention after the preliminary negotiation.

—. Both parties agree to develop the CDM projects of the small hydropower station

together. The basic information of the small hydropower station and cooperation

intention are as follows:

1.

The designed power generating capacity of the small hydropower station is
2 X 3,200 kilowatt. The average power generating capacity of multiple years is
2,750 X10,000 kilowatt hour per year.

The development right of the small hydropower station belongs to Party A.
Party A is responsible for the investment and operation of the small
hydropower station.

The CDM project is independent from the construction and operation of the
small hydropower station. The generated power of the project will be
transformed to the certified emission reductions (CER) and sold by Party B.
The profit belongs to both parties (the profit sharing proportion will be defined

in other contracts).

—_. Both parties are responsible for the preparatory work individually.
1.

Party A shall do the following work:

(1). Raise money for the construction of the small hydropower station and
construct facilities based on the approved design to ensure the early
production.

(2). Sign power purchase agreement with local power supply bureau to ensure
that the generated power will be incorporated into National Grid.

(3). Apply and complete the relevant application documents based on the

procedure to ensure the legality and standardization of the hydropower



project.
2. Party B shall do the following work:

(1). Assess the qualification of the small hydropower station and estimate
the CER based on the procedure and rules of the CDM project.

(2). Prepare relevant documents. Contact and select international buyers (for
example: buyers from Europe) of the CER.

(3). Keep contact with management departments in China and international
relevant organizations to ensure the development of the CDM project of
the small hydropower station. Notify the relevant progress information

to Party A in time.

—. After the completion of the preparatory work, both parties decide a proper time to

sign the official contact.
I. The letter of intention is based on the cooperation of both parties. Any change made
by any party shall be notified the other in time and confirmed in the manner that

both parties agree.

Fi.. The specific cooperation content of both parties will be subject to the official

contract.

Party A : Rongjiang County Shanjunyan Small Hydropower Station

Signature : _ Wang Xian-gen

Party B : Guizhou Participatory Rupal Appraisal Network (GZPRA)
Signature : _Wu Qiao-ming

Date : _ August 23th, 2005
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Cooperation Letter of Intent for
the Clean Development Mechanism (CDM) Project
of the Small Hydropower Project

Party A : Fan Lie-bo  (Rongjiang County Lirong Hydropower
Development Co.,Ltd.)
Party B : Wu  Qiao-ming ( Guizhou Participatory Rupal Appraisal

Network, GZPRA)

For development cooperation of the CDM project that belongs to Party A, both parties

reach the following intention after the preliminary negotiation.

—. Both parties agree to develop the CDM projects of the small hydropower station
together. The basic information of the small hydropower station and cooperation
intention are as follows:

1. The designed power generating capacity of the small hydropower station is
2X2,000 kilowatt. The average power generating capacity of multiple years is
1,800 X 10,000 kilowatt hour per year.

2. The development right of the small hydropower station belongs to Party A.
Party A is responsible for the investment and operation of the small
hydropower station.

3. The CDM project is independent from the construction and operation of the
small hydropower station. The generated power of the project will be
transformed to the certified emission reductions (CER) and sold by Party B.
The profit belongs to both parties (the profit sharing proportion will be defined

in other contracts).

—_. Both parties are responsible for the preparatory work individually.
1. Party A shall do the following work:

(1). Raise money for the construction of the small hydropower station and
construct facilities based on the approved design to ensure the early
production.

(2). Sign power purchase agreement with local power supply bureau to ensure
that the generated power will be incorporated into National Grid.

(3). Apply and complete the relevant application documents based on the

procedure to ensure the legality and standardization of the hydropower



project.
2. Party B shall do the following work:

(1). Assess the qualification of the small hydropower station and estimate
the CER based on the procedure and rules of the CDM project.

(2). Prepare relevant documents. Contact and select international buyers (for
example: buyers from Europe) of the CER.

(3). Keep contact with management departments in China and international
relevant organizations to ensure the development of the CDM project of
the small hydropower station. Notify the relevant progress information

to Party A in time.

—. After the completion of the preparatory work, both parties decide a proper time to

sign the official contact.
I. The letter of intention is based on the cooperation of both parties. Any change made
by any party shall be notified the other in time and confirmed in the manner that

both parties agree.

Fi.. The specific cooperation content of both parties will be subject to the official

contract.

Party A : Rongjiang County Lirong Hydropower Development Co.,Ltd.

Signature : _ Fan Lie-bo

Party B : Guizhou Participatory Rupal Appraisal Network (GZPRA)
Signature : _Wu Qiao-ming

Date : _ August 19th, 2005
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