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DEVELOPMENT CONSULTANTS PRIVATE LIMITED

CONSULTING ENGINEERS

Regd. Office : 24-B Park Street, Kolkata 700 016, India
Phone : 2226 7601, 2249 7603/7605/7609/7610/7612
Fax : (91) 33 2249 2340/3338/2897

E-mail : dcl@dcigroup.com

Website : www.developmentconsultants.org

DCPL-01105/PC-7/CHEM/ 5273A June 15, 2006

Visa Steel Limited,
8/10 Alipore Road,
Visa House
Kolkata

Sub. : Computation of unit power cost for
Visa Steel Limited
Sirs,

g,

s

r

With reference to your letter dated 19.05.05, regarding determination of unit power
cost for the proposed integrated iron and steel plant of Visa Steel Limited in Jajpur
district of Orissa, we have worked out the same for the following three scenarios
as suggested by you:

Scenario-l: Power cost in case entire power is sourced from the grid

Scenario-ll: Power cost in case entire power is generated in-house in a coal
based CPP

Scenario-lll: Power cost in case of partial power generation with surplus by-
Product gases and CFBC boiler and the remaining power being
sourced from the grid.

The unit power cost for all these three scenarios have been tabulated below:

’ Comparison of unit power cost at Visa Steel Limited

Scenaric [ Unit Power Cost
Scendrio-| Rs. 3 20/kWh
"Scenario-ll | Rs. 2.09/kWh
‘Scenario-l! " |Rs.2.27/kWh

Please note that the cost of survival power has not been included in the
computations as it is found to be minimal and its impact on the above mentioned
three options is similar and negligible.
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The detailed computation of unit power cost for different scenarios as well as the
sensitivity analysis has been enclosed herein for reference.

In case of any further input, please revert.

Thank you and assuring you of our best services at all times,

Very truly yours
Development Consultants Pvt. Ltd.

General Manager

~

Enclosure:

1. Unit Power Cost for different scenarios
2. Sensitivity Analysis
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