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Xingtai Longhai Steel Group Co., Ltd:

Our company thinks the project has large investment and high risk in the process of site visit
and communication. Your company, project initial proponent, should take the corresponding
measures to lower the operational risk, for example, construction of the gas storage, assuring
the stability of the gas flow and pressure, which lowering the increment of operational cost
due to abnormally halting problem.

Your company thinks the project itself can not only offset the expected risk due to the
increment of the power generation cost with the support of CDM, but also can implement the
construction of the gas storage through two year’s CER revenues.

Our company accepts your company’s opinions and is willing to co-work to develop the BFG
Comprehensive Utilization for Power Generation Project by the means of equity investment.
And it is suggested to co-work with Neigiu Heng’an Power Generation Co., Ltd and Handan
city Wanxing industrial Co., Ltd for their quite good experience on power generation,
operation and grid-connection.

The financial support out of CDM is necessary to co-work with your company for our
company and other investors, and the CDM revenues must be shared among investors. It is
greatly appreciated that the further specification of CDM application process can be made and
relevant experience can be shared.

It is suggested to initiate the detailed negotiation as soon as possible so that the capital could
be managed to input the project.

Xingtai Xingli Group Co., Ltd
15/09/2006
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