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1.2 The economic evaluation for small scale hydropower projects is applicable to the newly
constructed hydropower projects, addition of capacity on existing hydropower projects,
reconstruction hydropower projects, retrofit and modification hydropower projects whose
installed capacity is less than 25000 kW and their accessing power grid. It is also applicable
to rural electric programs whose electricity is sourced from small and medium scale power
grid. The hydropower projects with installed capacity below 50000 kW in rural area can take
this economic evaluation code as reference.
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The project is financially feasible only when the FIRR is above or equal to benchmark FIRR.
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The benchmark FIRR for small scale hydropower projects is 10%



