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Construction Contract Termination Agreement

Party A: Heishui Sanlian Hydropower Development Co., Ltd.
Party B: Dujiangyan JuXing Construction &Installation Engineering Co. Ltd.

Considering that

1. Both parties signed the agreement on 5™ July 2005, agreed that party B contracted the construction
of Heishui Zhawo No.1 Hydropower Project.

2. On Heishui Zhawo No.1 Hydropower Project site, water diversion system with bad geological
condition, and the back slope of the main powerhouse has a soft soil ground, so the original
revetment scheme have to change. To ensure the engineering quality, the supervisor called for a
comprehensive grouting for the water diversion system, and an increase in range, height and
thickness. Since the building materials process, the project budget increase, result in an additional
investment to party A. Given that party A had faced financial problems and defaulted on
construction cost. The Supervision Company issued a notice of stopping the construction of
Heishui Zhawo No.1 Hydropower Project to party A.

Considering the actural situation, to ensure the economic interests of both parties, after a negotiation,
both parties signed an agreement on the construction cease, and the former signed agreement of the
Project was terminated. The terms are as below:

1. Both parties agree to terminate the agreement signed on 5 July  2005.

2. Both parties agree that verified the quantities of construction before 20™ December 2006 according
to this agreement Party B should send engineers in the construction site to assist this work. Party A
promise that they will pay not less than 90% construction debt of the verified quantities.

3. Party B agrees that remove the workers in construction site. If party A need workers to guard the
construction site, Both parties shall negotiate.

4. The responsibility on violating the agreement of contract termination of party A, considering a
practical difficulties party A faces, party B agree that negotiation on the respect history and seeking
truth from facts principals.

5. When party A financing in place to return to work. considering the continuity of the project, party
A promise party B as a priority of the construction unit to return to work

6. This original contract is in duplicate, each party keeps one, and it will become effective after
stamping.

Party A (stamp): Heishui Sanlian Hydropower Development Co., Ltd

(Representative)  Signature:

Party B (stamp): Dujiangyan JuXing Construction & Installation Engineering Co. Ltd.
(Representative)  Signature:

Date of signing the agreement: November 15" 2006
Place of signing the agreement: Heishuixian Zhawo country
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