The summary of
Application of Yanyuan Yongning River Thir-level Hydropower Station as CDM Project

Government of Changbo Town of Yanyuan County:

The construction of Yanyuan Yongning River Hydropower Station has begun in February 2004,
but during the construction, we found the investment is not sufficient. The increase of investment
will get rise to worse economic indicators. Because of the lack of capital, the construction came to
a pause in August 2004. We have get information of CDM on relevant website, and we found that
if the project can be resisted as a CDM project, the IRR of the project will be improved by selling
CERs. And we heard that Inner Mongolia Hutengxile Wind Farm project has already got
registered in the UNFCCC. As a result, we hold a board meeting and agreed to apply the project as
CDM project. We hereby apply for the support of the government.
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