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Referendum about the Application for Carrying out CDM Project
in Langxiang Hydro Power Stations
10" January, 2006

To Development and Reformer Commission in Guizhou Province

Langxiang Hydro Power Project is located in Libo County, Qiannan District,
Guizhou Province, P. R. China; it’s the power plant of Dagou River Development Plan.
The total installed capacity of the proposed project is 30MW and the expected net
electricity generation is 118060MWHh. The electricity generated will be delivered to
China Southern Power Grid (CSPG).

In March 2004, the proposed project started to construct. The 110KV circuitry project and the
auxiliary road hadn’t considered during the period of design, moreover with the increasing of
the price of building materials and the cost of electric equipment, the project are destroyed by
the flood, the total investment sharply increased. In the economic assessment of the Feasible
Design Report, the IRR is 11%, therefore the project had better financially attractive. In the
December 2005, the supervising engineer had made a report to the owner about the increasing
of the total investment with the amount of about RMB ¥ 45.01million Yuan. According to the
estimate, the IRR of the proposed project was reduced to 7.29%. So the proposed project was
not financially attractive below the benchmark 10%, the project isn’t financially attractive.
Region economic department in Guizhou province Development and Reform
Commission introduce the CDM project to our company. We think that it is in accord
with the standard of CDM project. It is a very excellent CDM project if it registers
successful and it can helpful to increase profit, approve it hereby.
Libo Lidu Hydro Power Development Co.Ltd.

The approved from Region Economic Department (handwritten part which
shows in the front of the document)

13»January, 2006

To Libo Lidu Hydro Power Development Co.Ltd.:

The application for carrying out the CDM project of Langxiang Hydro Power Station in Libo
County, Qiannan District, Guizhou province has been accepted. We hope that CDM jobs of
the project can be carried out soon according to the relative laws and rules. It is helpful to the
project construction and operation.
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