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IV. Installing the new large roll mill
1. Deliberation
1) Investment details
O We have decided to install new roll mill (150 ton/hr) to prepare the demand increase of its
products in future
2) Discussion details
O Fuel switching of new roll mill from B-C oil to LNG
— Once we use LNG, we will be able to reduce emissions of pollutants and improve the
environment condition although fuel cost would be increased about 1,600 billion KRW per
year.
— We can register the project as the CDM project and respond to climate change agreement in
the near future
O Inducing the regenerative burner instead of classical burner
— same fuel but high efficient to recovery heat
O Preparation for demand increase
— Production capacity will be about 170 ton/h when fully operating the new burner at 100%
(set by 80~85% in present)
O New furnace(large size roll mill) will have enough to produce in step with maximum production
of continuous(110 ton/hr: 13EA/hr)
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¥ We acknowledge and agree in the contents of this conference record.

1. We will invest in the fuel switching project linked with CDM project for the large roll mill #1,2 and small
roll mill, and boiler
- We will get CERs and respond to climate change agreement through the CDM project

2. We will register our project to UNFCC as the CDM project at point of end time of each fuel switching
project by stages due to below reasons

1) Capacity of new facilities is not confirmed and once PDD is registered, it unable to change

- Generally, after installing the furnace we can receive a confirmed specification of facility from furnace
manufacturer

2) When operating facility in normal operation, we will get maximum CERs

- If we register the facility installed in 2006 as the CDM project, we can’t get CERs from furnace that
will be installed in 2007, so we decide to register after installation of all furnaces

3) Registration in advance of final confirmation of the all projects have problems because of
fluctuation of fuels price trend

4) Specification of facilities is variable in accordance with corporation’s management environment

3. We decide to register the project as the CDM project after the end of installation of furnace and boiler
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