Jinping Sandengkan Project

Cooperation Letter of Intent for

the Clean Development Mechanism (CDM) Project

of the Small Hydropower Project

Party A : Ou Ru-lin (Jinping County Kaiyuan Hydropower Development

Co., Litd.)

Party B : Wu  Qiao-ming ( Guizhou Participatory Rupal Appraisal

Network, GZPRA)

For development cooperation of the CDM project that belongs to Party A, both parties

reach the following intention after the preliminary negotiation.

—. Both parties agree to develop the CDM projects of the small hydropower station

together. The basic information of the small hydropower station and cooperation

intention are as follows:

1.

The designed power generating capacity of the small hydropower station is
2X2,400 kilowatt. The average power generating capacity of multiple years is
1,900 X 10,000 kilowatt hour per year.

The development right of the small hydropower station belongs to Party A.
Party A is responsible for the investment and operation of the small
hydropower station.

The CDM project is independent from the construction and operation of the
small hydropower station. The generated power of the project will be
transformed to the certified emission reductions (CER) and sold by Party B.
The profit belongs to both parties (the profit sharing proportion will be defined

in other contracts).

—_. Both parties are responsible for the preparatory work individually.
1.

Party A shall do the following work:

(1). Raise money for the construction of the small hydropower station and
construct facilities based on the approved design to ensure the early
production.

(2). Sign power purchase agreement with local power supply bureau to ensure
that the generated power will be incorporated into National Grid.

(3). Apply and complete the relevant application documents based on the

procedure to ensure the legality and standardization of the hydropower



project.
2. Party B shall do the following work:

(1). Assess the qualification of the small hydropower station and estimate
the CER based on the procedure and rules of the CDM project.

(2). Prepare relevant documents. Contact and select international buyers (for
example: buyers from Europe) of the CER.

(3). Keep contact with management departments in China and international
relevant organizations to ensure the development of the CDM project of
the small hydropower station. Notify the relevant progress information

to Party A in time.

—. After the completion of the preparatory work, both parties decide a proper time to

sign the official contact.
I. The letter of intention is based on the cooperation of both parties. Any change made
by any party shall be notified the other in time and confirmed in the manner that

both parties agree.

Fi.. The specific cooperation content of both parties will be subject to the official

contract.

Party A : Jinping County Kaiyuan Hydropower Development Co., Litd.

Signature : _ Ou Ru-lin

Party B : Guizhou Participatory Rupal Appraisal Network (GZPRA)
Signature : _Wu Qiao-ming

Date : _ September 9th, 2005
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Majingao Project

United Nations Framework Convention on Climate

Change (UNFCCC)

Development and Cooperation Framework Agreement for

the Clean Development Mechanism (CDM) Project

Name of Project : Majingao small hydropower CDM project

Category: New energy and renewable ener rojects (small

hydropower project)

Project Company:- Jianhe County Qianlian Hydropower
Development Co., Litd.,
Consulting Company: Guizhou Hongfeng Forestry Clean Development

Mechanism (CDM) Consultant and Service Co., Litd.
Signed Time: February 19, 2006

Signed Location: Kaili City, Guizhou Province




Development and Cooperation Framework Agreement for
Clean Development Mechanism (CDM) Project

—. Basic Information

Party A Jianhe County Qianlian Hydropower Development Co., Ltd.
Project Company

Installed Capacity 1.5 Expected Starting | April, 2006
MW) Time

Annual Energy 450<10,000 Expected March, 2008

Output (kWh) Operation Time
Address Taiyong Town, Jianhe Country
Legal Representative | Jiang Feng-qing Contact of Project Jiang Zai-qing
Tel 13885510158 Fax
E-mail Website
Party B Guizhou Hongfeng Forestry Clean Development Mechanism

Consulting Company

(CDM) Consultant and Service Co., Ltd.

Address

6th floor No.17 Guiwu road, Guiyang City, Guizhou Province

Legal Representative | Chen Shi-kang Contact of Project Wu Qiao-ming
Tel 0851-6761268 Fax 0851-6761268
E-mail wqm6029@163.com | Website www.hfedm.com

The framework agreement is signed for the cooperation development of small-scale

hydropower CDM project which belongs to Party A. Under the principle of faith,

reciprocity and mutual benefit, and equal consolation, both parties signed the

agreement on the basis of real and full expression of each wish. This agreement is based

on the Measures for Operation and Management of Clean Development Mechanism

Projects in China and other relevant laws and regulations. Both parties will abide by

the agreement.

—. Cooperation Issues and Technology Explanation

1. By using the power generation technology, production equipment, and technology

level of the small-scale hydropower station which will be established by party A,

both parties will develop the CO2 emission reduction project under the CDM rule of

Kyoto Protocol to generate the additional Certified Emission Reductions (CERs)




which is compliance with the CDM requirement. After signing the Emissions
Reduction Purchase Agreement (ERPA) with foreign CERs buyers, both parties can
use or transfer the CERs index.

The relevant technologies in the development cooperation of this CDM project are
mainly used in the following respects: identification assessment and planning &
design demonstration of CDM project, application of baseline methodology, creation
of PPD files (Chinese and English version) and relevant supporting files,
consolation of stakeholders, selection of foreign buyers and business negotiation,
ERPA conclusion, choose and invitation of DOE and validation, application to
national DNA, CDM verification and registration, and monitoring and
verification/certification.

The income of this project is mainly from CERs sale revenue within crediting period.
And this is the additional supplement of the normal sales revenue during the
operation period of the small-scale hydropower project of party A. The specific CERs
sales price shall not be lower than the domestic sales price (or refer to the DNA
guiding price)

The activities of this project are not within the compulsory execution of existing
national laws or regulations. The required investments, technologies, and

equipments are the addition to the pre-investment of this project.

Right and Obligation of Party A

Party A must actively cooperate in the preparation work of CDM project
planning/designing and cooperation development, such as, propaganda,
coordination, and creation of management rules. Party A must support and
coordinate the on-site inspection, consolation, and demonstration done by Party B.
Party A is responsible for the hydropower project application to the location
authorities, the application of the environmental impact report, approval
acquirement of the applications, and the fund preparation of the project
investment.

Party A is responsible to obtain the preferential and support policies of the project
from local government, competent departments, financial departments, and tax
department.

Party A is responsible for the organization and management of project construction
to ensure the normal operation and efficiency generation within crediting period.

For the specific CDM project development, party A must pay corresponding



development technology fee to party B. For detailed figures, refer to the Important
Announcement of Standardizing the Advisory and Access of Chinese CDM Projects
of National Coordination Committee on Climate Change (NCCCC) (refer to
attachment 1).

Right and Obligation of Party B

Based on the planning and design requirement of the CDM project, party B is
responsible for the identification and qualification assessment of the CDM project,
design of project information note (PIN), and organization and operation of the
CDM project development. The detailed works include project investigation and
verification, application of baseline methodology, PDD file design and relevant files
creation, province-level and country-level application and approval, EB application,
buyer selection and business negotiation, process (such as sign of contract)
coordination, DOE selection, reservation and validation, verification coordination,
and technical cooperation of project monitoring.

Before the formal agreement of the project construction is signed, party B has the
right to consult, verify and inspect the project. Party A must provide support and
coordination.

Party B must be strictly compliance with the development target and planning
confirmed by both parties to complete the preparation works of the development
design. Party B must communicate the project progress information to party A in
time. If party A requests, party B will provide necessary management-level CDM
expertise guidance and advisory, or once to twice enterprise CDM expertise

trainings.

Other Items

This agreement is only a cooperation framework agreement and does not involve in
any fee. For detailed cooperation ways and development fee of the CDM project,
both parties will sign formal Agreement of CDM Project Development after further
negotiation. The specific obligation, right, and benefit will be agreed in the
agreement.

Both parties ensure the reality, validation and legality of the provided assessment
data and document of early stage. In the procedure of CDM project design and

development preparation, contacts of both parties shall communicate with each



other in time and report to legal representative for confirmation if there is any
change in design, planning, and target.

The actual CERs generated from the hydropower project and the CDM financial
income of this project may vary with the annual electricity supplied to Power Grid,
monitoring manners, and CER sales price. Hence, it is prompted in this agreement
that there is risk during some specific execution phases of the CDM project. The
assessment of the actual generated CERs will be more accurate in the monitoring
procedure of the first phase.

Both parties must try best to implement the CDM project development. It is
regulated in this agreement that party A cannot sign CDM development contract
and CERs sales contract with any third party or share any information of CDM
development and operation as long as party B fulfills the obligation of the project
development framework.

For the issues which are not mentioned in this agreement, both parties negotiate in
the principal of friendship cooperation.

This agreement comes into force on the day on which the agreement is signed. This

agreement is prepared in 4 copies. Each party holds 2 copies.

Party A : Jianhe County Qianlian Hydropower Development Co., Litd.

Signature : Jiang Feng-qing

Party B : Guizhou Hongfeng Forestry Clean Development Mechanism (CDM)

Consultant and Service Co., Litd.

Signature : _Wu Qiao-ming
Date :  February 19, 2006
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Sancengdon Project

United Nations Framework Convention on Climate

Change (UNFCCC)

Development and Cooperation Framework Agreement for

the Clean Development Mechanism (CDM) Project

Name of Project :
Category:

Project Company:

Consulting Company:

Signed Time:

Signed Location:

Cengon Sanchengdong Hydropower Station CDM

Project
New energyv and renewable ener rojects (small

hydropower project)

Cengong County Sancengdong Electric Power Co.,
Ltd.

Guizhou Hongfeng Forestry Clean Development

Mechanism (CDM) Consultant and Service Co., Litd.
February 20, 2006

Kaili City, Guizhou Province




Development and Cooperation Framework Agreement for
Clean Development Mechanism (CDM) Project

—. Basic Information

Party A
Project Company

Cengong County Sancengdong Electric Power Co., Ltd.

Installed Capacity
(MW)

2.52

Expected Starting

Time

April, 2006

Annual Energy

1,000 10,000

Expected Operation

February, 2008

Output (kWh) Time
Address Longtian Town, Cengong County
Legal Representative | Li Jie-shu Contact of Project Li Jie-shu
Tel 13708555037 Fax
E-mail Website
Party B Guizhou Hongfeng Forestry Clean Development Mechanism

Consulting Company

(CDM) Consultant and Service Co., Ltd.

Address

6th floor No.17 Guiwu road, Guiyang City, Guizhou Province

Legal Representative

Chen Shi-kang

Chen Shi-kang

Chen Shi-kang

Tel

0851-6761268

0851-6761268

0851-6761268

E-mail

wgqm6029@163.com

wgqm6029@163.com

wqm6029@163.com

The framework agreement is signed for the cooperation development of small-scale

hydropower CDM project which belongs to Party A. Under the principle of faith,

reciprocity and mutual benefit, and equal consolation, both parties signed the

agreement on the basis of real and full expression of each wish. This agreement is based

on the Measures for Operation and Management of Clean Development Mechanism

Projects in China and other relevant laws and regulations. Both parties will abide by

the agreement.

—. Cooperation Issues and Technology Explanation

1. By using the power generation technology, production equipment, and technology

level of the small-scale hydropower station which will be established by party A,

both parties will develop the CO2 emission reduction project under the CDM rule of
Kyoto Protocol to generate the additional Certified Emission Reductions (CERs)




which is compliance with the CDM requirement. After signing the Emissions
Reduction Purchase Agreement (ERPA) with foreign CERs buyers, both parties can
use or transfer the CERs index.

The relevant technologies in the development cooperation of this CDM project are
mainly used in the following respects: identification assessment and planning &
design demonstration of CDM project, application of baseline methodology, creation
of PPD files (Chinese and English version) and relevant supporting files,
consolation of stakeholders, selection of foreign buyers and business negotiation,
ERPA conclusion, choose and invitation of DOE and validation, application to
national DNA, CDM verification and registration, and monitoring and
verification/certification.

The income of this project is mainly from CERs sale revenue within crediting period.
And this is the additional supplement of the normal sales revenue during the
operation period of the small-scale hydropower project of party A. The specific CERs
sales price shall not be lower than the domestic sales price (or refer to the DNA
guiding price)

The activities of this project are not within the compulsory execution of existing
national laws or regulations. The required investments, technologies, and

equipments are the addition to the pre-investment of this project.

Right and Obligation of Party A

Party A must actively cooperate in the preparation work of CDM project
planning/designing and cooperation development, such as, propaganda,
coordination, and creation of management rules. Party A must support and
coordinate the on-site inspection, consolation, and demonstration done by Party B.
Party A is responsible for the hydropower project application to the location
authorities, the application of the environmental impact report, approval
acquirement of the applications, and the fund preparation of the project
investment.

Party A is responsible to obtain the preferential and support policies of the project
from local government, competent departments, financial departments, and tax
department.

Party A is responsible for the organization and management of project construction
to ensure the normal operation and efficiency generation within crediting period.

For the specific CDM project development, party A must pay corresponding



development technology fee to party B. For detailed figures, refer to the Important
Announcement of Standardizing the Advisory and Access of Chinese CDM Projects
of National Coordination Committee on Climate Change (NCCCC) (refer to
attachment 1).

Right and Obligation of Party B

Based on the planning and design requirement of the CDM project, party B is
responsible for the identification and qualification assessment of the CDM project,
design of project information note (PIN), and organization and operation of the
CDM project development. The detailed works include project investigation and
verification, application of baseline methodology, PDD file design and relevant files
creation, province-level and country-level application and approval, EB application,
buyer selection and business negotiation, process (such as sign of contract)
coordination, DOE selection, reservation and validation, verification coordination,
and technical cooperation of project monitoring.

Before the formal agreement of the project construction is signed, party B has the
right to consult, verify and inspect the project. Party A must provide support and
coordination.

Party B must be strictly compliance with the development target and planning
confirmed by both parties to complete the preparation works of the development
design. Party B must communicate the project progress information to party A in
time. If party A requests, party B will provide necessary management-level CDM
expertise guidance and advisory, or once to twice enterprise CDM expertise

trainings.

Other Items

This agreement is only a cooperation framework agreement and does not involve in
any fee. For detailed cooperation ways and development fee of the CDM project,
both parties will sign formal Agreement of CDM Project Development after further
negotiation. The specific obligation, right, and benefit will be agreed in the
agreement.

Both parties ensure the reality, validation and legality of the provided assessment
data and document of early stage. In the procedure of CDM project design and

development preparation, contacts of both parties shall communicate with each



other in time and report to legal representative for confirmation if there is any
change in design, planning, and target.

The actual CERs generated from the hydropower project and the CDM financial
income of this project may vary with the annual electricity supplied to Power Grid,
monitoring manners, and CER sales price. Hence, it is prompted in this agreement
that there is risk during some specific execution phases of the CDM project. The
assessment of the actual generated CERs will be more accurate in the monitoring
procedure of the first phase.

Both parties must try best to implement the CDM project development. It is
regulated in this agreement that party A cannot sign CDM development contract
and CERs sales contract with any third party or share any information of CDM
development and operation as long as party B fulfills the obligation of the project
development framework.

For the issues which are not mentioned in this agreement, both parties negotiate in
the principal of friendship cooperation.

This agreement comes into force on the day on which the agreement is signed. This

agreement is prepared in 4 copies. Each party holds 2 copies.

Party A : Cengong County Sancengdong Electric Power Co., Litd.

Signature : Li Jie-shu

Party B : Guizhou Hongfeng Forestry Clean Development Mechanism (CDM)

Consultant and Service Co., Litd.

Signature : _Wu Qiao-ming
Date :  February 20, 2006




ReESREZICEZE LY (UNFCCC)

EELEALH (M) TE

& S 1EEZEN B
I H 48 $ngmmﬁﬁcmwﬁa
FARSR:  BasE R AT EAE AR ORI TR
( gl ATV R R HEA T

A AERUHY: OSSR R EBLIGL (COMD YR o)

BATHIT: _—OOXE = A =1 H°

BT BN YLET




S,

iz S
HA1

—. EHREF

2

RIEHLB (COMD T AR A (EEAE

Y e —

_—( /L)—\‘zé\: \“,) | ﬁ%i:fiﬂﬁ] EEJ:‘% m{fi—'f%/‘!} F‘]
BB (MWD 252 T A 2006 4: 4
FR L (KWh) 1000 Piti%iznt e 2008 42 F]

WO bk

AL B

]

(EAEHLED

A IN | AR HHBRA AR
B R R 1 13708555037 f I;ETL
E-mail , Wbk l

G T g o RIEALE (CDMD B RA

URTIE: N

BME RHT RSP 7S HB

FUIILH 6 b

EEREA glagah WHEAN RAFH
. 1
-
Tk Z HE  0851-6761268 {3 l 0851-6761268
E-mail | wqm6029@163.com P ik 1 www.hfcdm.com

[

—_—

5 1 |/, 330

AAEA B RN RS RIRACES: RS (CDM) TiB
SRR T, AR . TR BB, &,
RN L, R B RN B EAT EEANE) B STk AR
S, SEIRUTF ML, JRRIT LRI R, LB
SRR A SR AR
Wi 2T A T AN K B TR R R A T
BOKCE, ) GREBGE DY RIS R RN (CDMD MTEE CO2 SHh%E
SIRHIIT , BUBIAN A R G COM BERIVELE UM (CERs), 3115
4k CERs W 3 75 S T W T/ 2 40 (BERPA) G, {8 A k55 ik CERs B4R,

R, AR

2. % CDM S ITR S E PO E BoR BB T CDM IR H IR . #%)
B IUE, BEEAR Y NI, PDID SO Crbt s FESCHRR ) A AU SR ST i



. ~ N
- T A
i f

H. SR

L AU, AR L, TRob R RET R, % T E AR
COM IH AR5 TFR BRI — b BRI, B REst (CDM
HITRBED, T, A0, A B, AEEis e mg e,

2 B CRTF BRGNS TR RN . VORI, AR Ak FERMK
CDM TiH B3t TEMESHYETA R WA, FE. BRTEAZ, WH
BRRARL S B TSR, HFREEANTRIA.

3 E AR K T B B A ﬂ’JMMakﬁFm(CERsM&[ﬁlﬁt{%umlﬁE% 1 CDM
WasWear, PIRERIR D BARREGH) LR, WITFR, LR CER W& ESs
HEHESNMAE AR, Bk, AUSCEEIMER, EFEN CODM BBPIITH B &
FH—E MR, KA HEE (CERs) B85 — M B UE MR b BT T8 4
BELS

40 T 2RO BAUSBAISS NHAT COM B TP A . AR A,
P LI T ST E RIS X S, A S A SN
L& COM T E FFE AT L UK %}Fzﬁﬁ*iﬁ % CDM T B {147
T

5. R BAMARTE, DIRSAR AR SR, DI,

6 AT BEBL BB, Ziimwx%it%%} W5 AL

XA H: 2006 4 27 A 20 T

R3O0 3 B0




Wawadong (I)

Cooperation Letter of Intent for

the Clean Development Mechanism (CDM) Project

of the Small Hydropower Project

Party A : Liu _ Yi-min Jianhe Count Jingjian  Hydropower

Development Co., Ltd)

Party B : Wu  Qiao-ming ( Guizhou Participatory Rupal Appraisal

Network, GZPRA)

For development cooperation of the CDM project that belongs to Party A, both parties

reach the following intention after the preliminary negotiation.

—. Both parties agree to develop the CDM projects of the small hydropower station

together. The basic information of the small hydropower station and cooperation

intention are as follows:

1.

The designed power generating capacity of the small hydropower station is
22,000 (Wawadong (1)) and 2X2,000 (Wawadong (2)) kilowatt. The average

power generating capacity of multiple years is 1,100 10,000 (Wawadong (1))
and 1,050 10,000 (Wawadong (2)) kilowatt hour per year.
The development right of the small hydropower station belongs to Party A.

Party A is responsible for the investment and operation of the small
hydropower station.

The CDM project is independent from the construction and operation of the
small hydropower station. The generated power of the project will be
transformed to the certified emission reductions (CER) and sold by Party B.
The profit belongs to both parties (the profit sharing proportion will be defined

in other contracts).

—_. Both parties are responsible for the preparatory work individually.
1.

Party A shall do the following work:

(1). Raise money for the construction of the small hydropower station and
construct facilities based on the approved design to ensure the early
production.

(2). Sign power purchase agreement with local power supply bureau to ensure

that the generated power will be incorporated into National Grid.



(3). Apply and complete the relevant application documents based on the
procedure to ensure the legality and standardization of the hydropower
project.

2. Party B shall do the following work:

(1). Assess the qualification of the small hydropower station and estimate
the CER based on the procedure and rules of the CDM project.

(2). Prepare relevant documents. Contact and select international buyers (for
example: buyers from Europe) of the CER.

(3). Keep contact with management departments in China and international
relevant organizations to ensure the development of the CDM project of
the small hydropower station. Notify the relevant progress information

to Party A in time.

—. After the completion of the preparatory work, both parties decide a proper time to

sign the official contact.

. The letter of intention is based on the cooperation of both parties. Any change made
by any party shall be notified the other in time and confirmed in the manner that
both parties agree.

Fi.. The specific cooperation content of both parties will be subject to the official

contract.

Party A : Jianhe County Jingjian Hydropower Development Co., Litd

Signature : _ Liu Yi-ming

Party B : Guizhou Participatory Rupal Appraisal Network (GZPRA)
Signature : _Wu Qiao-ming

Date : _ June 18th, 2005
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