The statement on the question of ‘the Maximum Power Demand Capacity and the Capability
of the transformer’

For Tangshan Jidong Cement Co., Ltd:

Regarding to your quoted question on ‘whether the implementation of WHR project will result
in changes for the power capacity of electricity demand equipments and/or the transformer
capability of the cement plant’, the response is indicated as below:

The implementation of WHR project will not result in changes for the power capacity of
electricity demand equipments and/or the transformer capability of the cement plant. The

reasons are:

1. The power capacity of electricity demand equipments in the cement plant is actually
determined by the implemented technology of the cement production and the
equipments of cement line, which are the essential equipments in the each cement
production sector. The style and number of electricity demand equipments is not
relevant to their electricity incoming sources at all, i.e. no matter the electricity is
coming from the Grid or the internal power grid. Therefore, the WHR project will not
change the power capacity of electricity demand equipments in the cement plant.

2. In order to assure the safe and stable operation (also regarding there is a WHR plant),
the transformer capability of the cement plant must to match the power capacity of
electricity demand equipments that is an essential principle of safe operation. if just
simply in view of the WHR plant, and simply installed a capability of the transformer
smaller than the power capacity of electricity demand equipments, the electricity
supplied from the Grid through the transformer of the cement plant will not be
sufficient to satisfy the power demands for the electricity demand equipments in the
cement plant during the maintenance of the WHR plant, which will further stop the
operations for some cement production equipments or even break down the whole
cement production lines. Therefore, for the safety and stable operation, the transformer
capability of the cement plant can not be changed even though there is a WHR plant.
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