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Notice of stopping the construction of Sichuan Heishui Zhawo
No.1 Hydropower Project issued by Heishui Zhawo
Hydropower Project Supervision Department of Sichuan

Jingxin Construction Supervision Company

Heishui Sanlian Hydropower Development Co., Ltd.:

Based on the construction status of headrace tunnel of Sichuan Heishui Zhawo No.1
Hydropower Project, the project supervision department found that the geological
condition of the pilot system was poor, and the surface earth of the back slop at major
workshop was soft; therefore, the initial slope protection plan has to be modified. In order
to guarantee the project quality and the safe operation after the construction, the project
owner should grout all over the headrace tunnel, and increase the slope protection mortar
in range, height, and depth around the workshop. At the same time, since the price of
metallic material, such as steel and copper, as well as the price of electrical equipments
increased a lot recently, the investment on facilities purchase increases greatly. As stated
above, the total investment on Sichuan Heishui Zhawo No.1 Hydropower Project will
increase a lot, and it is calculated that the final total investment will reach 49.65 million
Yuan. The specific items and amount are listed as follows:

Item Increased amount
(ten thousand Yuan)
Grouting of the headrace tunnel 637
Slope protection of workshop 169
Steel material 116
Revised tunnel plan 643
Water pilot system (glass fiber reinforced tube) 195
Electrical equipment 275

Since the construction quantities and the price of electrical equipment increased greatly,
the project owner has to increase the investment. Considering there is a shortage in funds
and it is hard to raise money, the project owner has been in arrears with the construction
payment. Therefore, it is suggested that the project owner stop the construction of
Sichuan Heishui Zhawo No.1 Hydropower Project until the project was well funded.

Heishui Zhawo Hydropower Project Supervision Department of Sichuan Jingxin
Construction Supervision Company (Stamped)
7 November 2006
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Beijing Energy Corporation, Ltd.

Meeting minutes of developing Sichuan Heishui Zhawo No.1

Hydropower Project as CDM Project

On 19 April 2007, Beijing Energy Corporation, Ltd. held a meeting in Beijing about
the CDM development of Sichuan Heishui Zhawo No.1 Hydropower Project. The
meeting was presided by vice-president Guan Tiangang. The meeting heard the
construction status report of the project made by the Plan Development Department,
and discussed the CDM application issues of the project.

The development of Sichuan Heishui Zhawo No.1 Hydropower Project went on well
at the beginning. But due to the bad and complex geological condition, the
construction of the project faced a lot of difficulties. Then the schedule of the
construction was postponed while the cost of construction increased continuously.
Considering the shortage in funds, it is difficult to finance the project and the project
company was in arrears with the construction cost. Therefore, the project owner
declared at the end of 2006 to stop the construction of the project until it was fully
funded.

The implementation of the project will sharply reduce the consumption of firewood,
and contribute to the environmental protection and energy conservation, thus promote
the local economy with obvious social benefits. However, since the long period and
high cost of construction, the project can’t counteract all the expenses only by income
from electricity sales to balance the payment.

Since the hydropower project utilizes the renewable energy, it meets all the
requirements of CDM application, thus it could obtain the benefits from selling the
emission reductions by applying for CDM support.

To sum up, in order to guarantee the normal operation and balance of payment after
the construction of the project, the meeting decided to find a CDM consultancy to
assist in CDM application and searching for an appropriate buyer as soon as the
project was transfered.

Beijing Energy Corporation, Ltd. (Stamped)
19 April 2007
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CDM Project Development Service Contract

18" September 2007



Party A: Beijing Energy Corporation, Lid.

Address: 22Floor CBD international Mansion, No. 16 yongandongli,
Chaoyang District, Beijing

Postfix: 100022

Tel: 010-85218688

Fax: 010-85218666

Party B: Beijing Easy Carbon Consultancy Co. Lid.

Address: Room 2805, Building 11, Jianwai SOHO, No.39 Dongsanhuan
Zhonglu, Chaoyang District, Beijing

Postfix: 100022

Tel: 010-58697045

Fax: 010-59000064

Party A has invested and developed or is developing the following

hydropower projects and wind farm projects, including:

l. Zhawo No.l Hydropower Project (Hereafier refers to Zhawo No.l
Hydropower Project), which belongs to Sichuan Province Heishui

Sanlian Hydropower Development Co,, Ltd. (Project Owner)



Beijing Energy Corporation, Ltd.
Authorized representative: Guan Tiangang

18" September 2009

Beijing Easy Carbon Consultancy Co. Ltd.
Authorized representative: Lin Wei

18" September 2009



RABOBANK INTERNATIONAL

FORWARD PURCHASE OF CERs
INDICATIVE TERM SHEET
For

Sichuan Zhawo No 1 and
Sichuan Zhawo and Dengpeng Bundled
Hydropower Project of Beijing Energy Co. Ltd
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Governing Law | England and Wales

EHEE | EEiEE
Legal Title Legal title will transfer to the Buyer upon delivery into the Buyer's Temporary Account at
i the Executive Board or into the Buyer's national registry account.
EENHAE CERs TNERHERTEEGNEN K P AR ERERK HBT
EXN.

Conrract Execution | Both parties will endeavour 1o negotiate and conclude an executable contract with 90 days
and Exclusivity of term sheet signature, unless otherwise agreed and extended by both parties. During this
&R petiod, Seller will grant Buyer the exclusive right to negotiate with Seller with respect to the
- : purchase of CERs generated by the Project.

BERTHS ST THEEN. FTESEEERKS 0 B A, WA RFRERFik
=T hiT&E. EEHE, EARFETFENER~4% CER OMEFE LiF |
f 4L,

If the contract is not executed within 90 days, and there is ro mutual agreement to extend
the deadline, the exclusivity obligation will expire.

mRE 0 RARER—GIHITH SR, BN RMERARERN, RHEmER
SR

Confidentiality

B & A | The terms of this indicative term sheet and proposed ERPA for the sale and purchase of

CERs will be held strictly confidential by both parties unless otherwise mumally agreed or
required by lew,

BRELFATAERERRE, AEA&FTLUEATE CER REZNEEE LU |
H s R,

Please sign as an authorised representative of the Company and return the anached copy of
this Agreement to indicate your Company’s agreement to its terms.

U E&BnERUHHBEAREFLRRL, FEENP—£.

WAl
Cobperatieve Centrale Raiffeisen-Boerenleenbank B.A. (trading as Rabobank
International)

Signature; EF7F ,'(az( '11 m

Authorised Person: ##1fes _ PETERR. nNORR\E

Rank/Title; 4% LomDuns AEAD 0F GLeBAL FimANCIAL MARKTS
Date: EIH i) 3B




We agree to the terms and conditions set out or referred to in this Agreement.
BNAEXEEERHPHIEE LS,

For and on behalf of Baljing Energy Co. Ltd
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-~ ¥
Signature: 5 A~ Av > °
Authorised Person: $FH{{3 % m‘;}
Rank/Title: 3% %,11 &
Data: ::ﬁ 2epH . . ‘-3

For and on bahalf of

Heishui Saniian Hydropower Co. Ltd
fiE
EiERXE=RARTFENRECLA

Signature: 2% jE Ei iﬁ"'

= ]

Authorised Parson; #E{TE
Rank/Title: EA% h BART

Date: B o8, (.33
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