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4. SCG and SEC have recognized the problem of project delay. SEC will do its all efforts to finish the
project according to this plan. About the problem of owner's right of counterclaim, the two sides
could consult and discuss according to the actual status after the project finished.
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5. SEC has confirmed the information that has provided to CEC during their plant visit in China since

2007 for their TS4&6, LP, KW and KK345 project budgeting as following:

5.1. Operation issues:

Electricity cost: Normally WHG plant will use their own power in their plant called self power

consumption that around 6-8% of output power.

Water cost: SEC advised CEC to set the specific water cost at 0.044 RMB/kWh-gross or 0.22

B/kWh for LP project and 0.11 RMB/kWh (0.55 B/kWh) at TS4&6 project due to the different in

water quality. LP project can directly use the raw water feeding to water treatment plant,

whereas TS4&6 project cannot directly use raw water supplying to water treatment plant. STS
plant will pre-treat this raw water to conform the water standard of water treatment plant.

Chemical Cost: SEC recommended CEC to use the specific chemical cost at 0.052 RMB/kWh-gross

(0.260 B/kwWh).

5.2. Maintenance issues:

Maintenance cost: SEC has suggested CEC to use the specific maintenance cost 0.035 RMB/kWh-

gross (0.175 BfkWh) or 1.5-3% of investment cost. Additionally the process needs major

maintenance every 10 years. |
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