The statement on ‘the transformer capability charge’

To Tangshan Jidong Cement Co., Ltd:

According to “Interim Measures for the Administration of Tariff” announced in the “Notice for
the Tariff Reform Implementing Procedures” (Fagaijiage [2005]514) issued by National
Development and Reform Commission on 28 March 2005, the power demand enterprises
should choose to pay either the maximum power demand capacity or the transformer capability
charge to the Grid.

The power demand enterprises in Hebei province started to pay the charge accordingly from 30
June 2006 (Refer to Jijiaguanzi[2006]57). Respected your final decision, we agreed to take your
transformer capability charge, the charging rate was determined according to the regulation in
the documentation of Jiguanjiage[2006]57.

According to the regulation in the Fagaijiage [2005]514, you shall pay the transformer capability
charges to us accordingly no matter how much electricity demands. Due to the fixed
transformer capability, you shall pay the fixed transformer capability charges to us.

North China Power Grid Company Tangshan Power Grid Company

3 October 2009
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