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1.11 The social discount rate and the IRR benchmark of power 
industry are very important parameters for Financial 
Evaluation and National Economic Evaluation. The social 
discount rate is determined and issued by the national 
government as 12%; the benchmark of power industry is issued 
to be 8% of the total investment IRR and 10% of the equity 
IRR. The project is considered to be financially feasible when 
the FIRR and EIRR of the project are higher or equal than the 
relevant financial benchmark or social discount rate.  
 

 


