


Board Decision to the Application for CDM Support of Guquan

River Hydropower Station

A board meeting was hold on April 3 2005 in the meeting room of Fugong Hongyuan
Hydropower Development Co., Ltd to discuss the application of CDM. All the
directors of board come into an consensus. The decision is as follows:

1, Guquan River Hydropower Station is located on the Huquan River in Fugong
County, Nujiang Prefecture. The station is diversion type total run-of-river
hydropower station with low dam and high waterhead. There in no flooded land and
no immigration. The development of this hydropower station meets the CDM
requirement, and has very good possibility to get registered.

2 In order to protect the ecological environment and avoid any damage to the forest,
the construction road will not be built (just a simple path instead), and a diversion
tunnel will be built instead of the common canal. As a result, the cost of construction
rises, and the economic indicators was decreasing.

But with the support of CDM, the revenue could be improved by selling and transfer
of CERs, and the IRR will be improved as well as the capability of loan repayment.
So the application of CDM support is necessary.

3, Wang Zhiping, vice chairman of the board, will take charge of the application work.
The application should start as quickly as possible. And the project shall try to be
registered before the operation of the power plant.

4, All departments and members of the company shall cooperate when necessary.
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