Translation for
Document 1

Document issued by the Economic and Trade Committee of Tangshan City

Shijingmaozizi (2002) No.50

The FSR Approval regarding the technology retrofit project of Circulating Fluidized Bed
Boilers (CFB) substituting coal supplementary boilers and heat supply boilers of Jidong
Cement Stock Co.,Ltd.

Jidong Cement Stock Co.,Ltd,

The “Request on reviewing the FSR of the technology retrofit project on 92t/h waste heat
supplementary circulating fluidized bed boilers (CFB)” submitted by your company in form
of JishuiGufen (2002) No.2 document has been well reviewed. The approvals are as
below based on discussions and assessment by the experts:

1. Property of the project: energy save, resource comprehensive utilization technology
retrofit project.

2. Main contents of the project: newly construct a 92t/h CFB and corresponding facilities
and buildings, substituting the existing coal supplementary boilers and heat supply boilers.

3. Investment on the project: the total investment on the project is 28.2646 million RMB,
which are all resolved by the company.

4. Analysis on revenues: after construction of the project, it can save energy equivalent to
standard coal of 57000 tons per year, save capital of 5.399 million RMB. The internal
return on investment of the project is 24.88%, the investment pay-back period is 5.05
years.

Economic and Trade Committee of Tangshan City
22" of February 2002
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