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Kangding County Jineng Hydropower Exploitation Co., Ltd.
Board Meeting Note Regarding Sandaoqiao Hydropower Station
Applying as a CDM Project

Kangding County Jineng Hydropower Exploitation Co., Ltd. has investigated the matters
related to Sandaoqiao Hydropower Station applying as a CDM project during the board
meeting in Chengdu and the board decided in total agreement:

I.

Sandaoqiao Hydropower Station is situated in Sichuan’s Kangding county, compared
to other locations, the conditions are disadvantageous, the transportation infrastructure
is not good, the local economy is not well developed, the electricity production cost is
higher than previously estimated and the attractiveness for investment is low. As the
financial environment in Kangding county is not favourable, it is necessary to collect
all needed construction financing during the planning phase. The National
Development and Reform Commission of Kanding county recommends to
energetically apply as a CDM project, so that after the construction of the station the
return, the economical profit and the economical attractiveness of Sandaoqiao
Hydropower Station can be increased, by offering for sale and transferring the
greenhouse gases emission reductions. Therefore, we decided to develop the CDM
application work.

Sandaoqiao Hydropower Station as being a renewable energy which is not utilizing
coal, does comform with the CDM conditions and has good application chances. The
board decided to look quickly for a consultation body and to discuss collaboration.
The work for the CDM application shall start immediately and the project shall apply
for CDM as soon as possible.

All departments of the company are requested to cooperate in the development of this
work.

Board members:

8th October 2005



