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II. General Situation of the Project

Tiejue 25MW Hydro Power Project is located in the first-grade breach of
Mabian River, which is the Gaozhuoying River water system in Mabian County,
and it is a run-of-river project with no regulation. This project consists of head
of pivot, water diversion engineering system and plant hub engineering. In
order to generate more electricity, 3 dams were built to made water diversion
from 3 rivers for the tunnels and the forebays.

III. The project situation until now

According to “Primary Design Report ” and the suggests from its approval, the
installed capacity of Mabian County Tiejue Hydro Power Project is
22MW(2x11MW), its annual generation is 122,000 MW-h and the average
annual operation hour is 5,540. The rated head of this project is 128.3m and
the largest water flow for power generation is 20.8 m®/s. In July 2004, the
implementation of main project of Tiejue Hydro Power Project started. After the
commencement, the project owner (Jida Hydropower Co., Ltd) lacked of fund,
and the implementation ceased in June 2006.

In order to confirm the financial property of the project and provide the
evidence if the project can be sold, our company assessed the financial
property of the current construction of the project. The result of assessment is
as follows: the upfront investment is 94.7189 Million Yuan, and the left
investment for completing the construction is 33.28 Million Yuan (According to
on-site visiting and the information supplied by the project owner. By 20™
August 2006).

IV. The formatted tangible assets of current engineering as below:



Total Price Tangible Assets
NO. Name & Parameter (Unit:RMB formatted
¥ 10,000) (Unit:RMB ¥ 10,000)
1 First part : Construction engineering 3012.34 3012.34
1) water-retaining engineering 417.95 417.95
2) water-diversion engineering 1854.15 1854.15
3) power plant engineering 415.66 415.66
4) step-up substation engineering 25.35 25.35
5) traffic engineering 38.40 38.40
6) building engineering 160.14 160.14
7 other engineering 100.69 100.69
Second part Mechanical and electric
2 : . . 3015.04 3015.04
equipments and the installation
Third part : Metal structure equipment and the
3 : . 647.12 647.12
installation
1) water-diversion engineering 388.27 388.27
2) pipe production and installation 258.85 258.85
4 Fourth part : Temporary construction 826.50 534.50
1) water-diversion engineering 247.95 247.95
2) traffic engineering 268.87 130.87
3) other temporary engineering 309.68 155.68
5 Fifth part : other cost 1970.89 1705.89
1) the cost of construction management 158.00 0.00
the peroration cost of production management
2) , 345.02 345.02
unit
the survey and design cost for feasibility study
3) 18.00 0.00
report
4) other cost 1449.87 1360.87
6 Sixth part : total investment 9471.89 8914.89




V. The formatted intangible assets of current engineering as below:

Total Price Tangible Assets
NO. | Name & Parameter (Unit:RMB formatted
¥ 10,000) (Unit:RMB ¥ 10,000)
1 First part : Construction engineering 3012.34 0.00
Second part : Mechanical and electric equipments
2 . : 3015.04 0.00
and the installation
Third part : Metal structure equipment and the
3 . . 647.12 0.00
installation
4 Fourth part : Temporary construction 826.50 292.00
1) water-diversion engineering 247.95 0.00
2) traffic engineering 268.87 138.00
3) other temporary engineering 309.68 154.00
5 Fifth part : other cost 1970.89 265.00
1) the cost of construction management 158.00 158.00
2) the peroration cost of production management unit 345.02 0.00
the survey and design cost for feasibility study
3) 18.00 18.00
report
4) other cost 1449.87 89.00
Sixth part : total investment 9471.89 557.00

VI. The result of evaluation

On the basis of the analyzing about original data, our company had evaluated
the declaring assets, following the fundamental of *“independence,
impersonality, equitableness”. The result of the evaluation is: before 20"
August.2006, the total investment is 94.7189 million Yuan, including tangible
assets: 89.1489 million Yuan; intangible assets: 5.57 million Yuan.

VII. The date of the evaluation report submitting
The date of this evaluation report submitted to the entrusting party is 1%
September. 2006.

Certified Public Valuer:
Certified Public Valuer:

Chengdu Hongce Engineering Consulting Co., LTD
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