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Ministry of National Infrastructures

Public Tender No. 34/05
(Natural Gas Authority) for the selection of a contractor to provide engineering supervision of the
production, construction, and operation of the natural gas transmission and distribution system

The Natural Gas Authority is requesting proposals from contractors (The Contractor) that is
comprised of an Israeli engineering works company and a company with knowledge and experience
in the supervision of production, construction, and operation of natural gas transmission and
distribution systems, in accordance with the tender documents as well as the Natural Gas Sector Law
- 2002, Gas Law (Safety and Licensing)- 1989, safety orders and instructions, national master plans,
regulations, and procedures as approved by the Natural Gas Authority.

1. Basic Conditions for Participation in the Tender

1.1. Proposal to be submitted by a contractor comprised of an Israeli engineering works
company and a company with knowledge and experience as follows:

1.1.1. The Israeli engineering works company must be permanently based in Israel,
with most of its employees in Israel, including an active branch of an
international company located in and conducting operations in Israel , and
company with knowledge and experience regarding the transmission and
distribution of natural gas.

1.1.2. The Israeli company must have at least 10 years of proven knowledge and
experience in the field of engineering works planning and supervision of
infrastructure lines or energy infrastructure and must have experience in
engineering works planning and/or supervision of 2 projects worth at least 5
million USD in the past 10 years. For the avoidance of doubt, this
requirement can be proven either for the company or for those working on
its behalf.

1.1.3. The company with knowledge and experience must have proven knowledge
and experience in engineering works planning and/or supervision of the
construction and operation of 2 high-pressure natural gas transmission
system projects worth at least 50 million USD in the past 10 years.

Proposals that fail to fully meet any of the Basic Conditions (as detailed in Clause 1 above) will be
immediately rejected
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The 15" Knesset — unrevised version
3" Session

Protocol No. 287
Economic Affairs Committee hearing
Tuesday November 2, 2004 10:00

Agenda: Progress report on the natural gas project and supply of natural gas to the market
Attendees:

Committee Members:
Shalom Simhon, Chairman
Joseph Paritzky
Eitan Cabel
Ayoob Kara
Moshe Cahlon

Invitees:
Eli Ronen — Ministry of National Infrastructures Director-General
Ze'ev Gross — Ministry of National Infrastructures, Legal Advisor's Office
Shuky Stern — Natural Gas Authority Director
Michael Kerner — Natural Gas Authority
Yosef Yurborsky — Natural Gas Authority
Assaf Meir — Ministry of Finance, Budget Division
llan Baruch = Ministry of Foreign Affairs, Director of Middle East Department
Uri Gutman — Ministry of Foreign Affairs, Director of Egypt Division
Dan Vardi — Israel Natural Gas Lines, CEO
Emmanuel Sekel — Eilat Ashkelon Pipeline Company, CEO
Gina Cohen - British Gas
Dr. Nimrod Novick — Merhav
Gideon Tadmor — Avner CEO, Yam Tethys Group
Yossi Aryeh — Manufacturers Association of Israel
Nir Cantor — Manufacturers Association of Israel
Bentzi Horowitz — Ashdod Refineries
Shmuel Klampner — Qil Institute Director-General

Progress report on the natural gas project and supply of natural gas to the market

Chairman Shalom Simhon:

We would like to receive a progress report on the natural gas project and the supply of natural gas to
the market.



We would like to emphasize this issue in the coming months in order to see if we, as a country, are
progressing toward where we need to be. The last hearing some eight months ago ended with the
fact that almost nothing is being done, especially regarding national gas transmission. We would like
to hear from the ministry director-general as to where we stand, and | apologize that the minister was
unable to attend and would like to express my hope that he will attend the next hearing.

At this time we would like to hear how the Yam Tethys issue is progressing, how the gas deal with
Egypt is progressing, whether there is a third partner and how we are progressing with the natural gas
transmission system.

Eli Ronen:

Dan Vardi [INGL, CEQ]:

The tender to select subcontractars to handle the construction will be "joint venture" between an
Israeli contractor and a foreign contractor, in which the Israeli company will bring all the capabilities in
Israel and the foreign contractor will bring the specific expertise regarding natural gas...
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