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Shimian Water Resources Bureau:

We heard that some international financial organization could provide clean
development mechanism fund from the document of China Water Resources
Department Shui Bian Dina Han [2003]5. According to the Tokyo Protocol, the annex
I country should reduce CO, emission of 5.2% based on the level of 1990 during
2008-2012. This need add the proportion of renewable energy. In order to promote the
development of clean renewable energy, green credit markets are established in many
countries. If some countries could not finish the emission reduction index, they could
buy emission reductions from other countries.

Now the World Bank, the International Currency Fund Organization would like to
provide these funds according to the framework of Clean Development Mechanism.
We are collecting some hydropower stations to recommend to them. You can
recommend some stations in Shimian County according to the request of CDM to
apply these funds. One hand these funds will improve the stations’ economic benefit;
other hand will improve the development of Shimian economy.

The project proposal reports of recommended projects should be sent to us before
June 30" 2003.

Hydraulic Association of Ya’an City

2003-03-03
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Sichuan Liyuan Electricity Development Co., Ltd. Directorate

Meetong record about applying green credits of Wanba River 1* Station

Time: June 20" 2003
Place: Meeting room of the company
Topic: Applying Green Credits of Wanba River 1% Station

Hydraulic Association of Ya’an City is collecting hydropower stations to apply
Green Credits Fund, and recommend to World Bank, International Currency Fund
Organization as choosing projects. Wanba River 1% station is run-of-river station
without migration, and meets the request of applying these funds.

The directorate decides to provide the feasibility Study Report of Wanba River
1% Station to Hydraulic Association of Ya’an City, and appoint specific staff to contact
with them, and try to apply successfully. If we can apply successfully, annual benefit
of 10.5 million Yuan will be received; this will help to overcome the financing
difficulties.

Signature of board chairman:

Signatures of director:

June 20™ 2003
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Sichuan Liyuan Electricity Development Co., Ltd. Directorate

Decision of Speeding up to apply CDM of Wanba River 1* Station

Time: August 5 2004
Place: Meeting room of the company
Topic: Apply CDM to NDRC

Provisional Measures on the Administration of the CDM project was issued by
the National Development and Reform Commission. The Measures came into effect
on June 30™ this year. This will make our application process faster. If it can be
success, 19 million Yuan will be received for the delivery of CERs, and we can apply
a period of 10 years, this will improve the financial index of the station.

Because the expected financial returns is very poor, and financing or applying
loan credit are both very difficult. We decide to speed up the application process,
appoint the principal to charge it, make an application plan, and try to finish the
preparation work of application.

Signature of board chairman:

Signatures of director:

August 5" 2004
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CDM application to government of Shimian County

To Government of Shimian County,

Sichuan Shimian Xieluo Wanba River Hydropower Station (Wanba 1% station) of our
company is preparing to apply for approval. Our company attains some information
about Clean Development Mechanism (CDM) from related websites, and the
Provisional Measures on the Administration of the CDM project was issued on June
30™ 2004. We know the hydropower station projects are able to increase benefit,
improve economic index from selling and transfer GHG reduction.

Therefore, the directorate of our centre decided to improve the economic index of the
project through applying for CDM, and is consulting the relevant departments.

The internal rate of return (IRR) of the project will be improved if we gain the CDM

revenue. Hence, we apply for the support from your county to apply for our CDM
project.

October 25 2004

Sichuan Liyuan Electricity Development Co., Ltd.
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Approval of CDM application by Shimian County

To Sichuan Liyuan Electricity Development Co., Ltd.

We have received “CDM support Sichuan Shimian Xieluo Wanba River Hydropower
Station (Wanba 1% station)”. After check, we agree to support Wanba 1% station
applying CDM project.

Wanba 1% station is located at Shimian County in Songlin River basin area, is a
run-of-river hydropower station. The project will utilize the advantages of local
resources, optimize the structure of energy, accelerate the local economic
development, and will be the good supplement of local energy consumption, good to
reduce GHG emission, and with nice environmentally protecting benefit. According to
the research of the county government, it agrees your company to support Wanba 1%
station applying CDM.

November 2™ 2004

Shimian County Government





