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Board Meeting Report on the CDM Application of Leshan Kaiyuan Hydro Power Co., Ltd
(Kaiyuan [2007] No.21)

A board meeting was held in the company meeting room on 20 July 2007. The directors and
the presents of operation, maintenance and financial departments of Leshan Kaiyuan Hydro
Power Co., Ltd were presented. A detailed arrangement of the CDM application could be
referred to the annex, and the arrangement should be implemented by the relative
departments.

Leshan Kaiyuan Hydro Power Co., Ltd
20 July 2007

Annex:

A board meeting was held in the company meeting room on 26 May 2007. The directors Mr.
Zhu Weiguo, Ms. Yuan Hong and the presents of operation, maintenance and financial
departments of Leshan Kaiyuan Hydro Power Co., Ltd were presented. The meeting was
hosted by Mr. Zhu Weiguo. The attendances agreed with the CDM development of Xiba
Hydro Power Project, and a detailed arrangement of the CDM application was carried out.
Main content is as follow:

The IRR of the proposed project was below the benchmark IRR due to the high investment.
However, the electricity of the proposed project would be generated by using renewable water
energy, which could release the power supply pressure of the Sichuan Power Grid Company
and realize the GHG emission reduction. The proposed project fitted the applications of the
CDM. The CERs income could improve the financial indexes and guarantee the project
construction and operation. The relative department should make a further study of the
detailed rules of CDM. In addition, with the aim to the successful registration, a CDM
development team would be set up to take responsibilities such as submit the relative
materials to the government, search the buyer, negotiate price, and sigh ERPA etc.

Signature of the director:
20 July 2007
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