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Rongjiang County Hairong Hydropower Development Co., Ltd
Meeting Resolution of the 4™ Board of Directors

October 15™ 2004

In response to the national policy adopted by both the country Party
Committee and the Government of the People’s Republic of China,
Rongjiang County Hairong Hydropower Development Co. Ltd aims to
develop its activities with regard to clean energy projects.

The Feasibility Study Report for the Shanjunyan hydropower station in
Rongjiang country has been completed and approved by the local
government.

The negotiations with Southern Power Grid with reference to a higher
purchase price for the electricity that would be produced by the Shanjunyan
hydropower station failed. As a result, according to the financial analysis
realized for the Shanjunyan hydropower station project, the internal rate of
return reported is too low for Rongjiang County Hairong Hydropower
Development Co. Ltd to invest, as it does not even cover the construction
cost.

In order to make this project viable from a financial perspective, it is
necessary to increase the internal rate of return. The Board of Directors asks
for a new financial analysis that would investigate all the possible alternative
financial solutions (e.g. public subsidies, partner, tax cut...).

The board of directors decides to establish a special purpose company. This
special purpose company will be named “Shanjunyan Hydropower
Station” and Wang Xiangen appointed as its legal representative.

This special purpose company is created for two reasons. First, it will
publicly show that Rongjiang County Hairong Hydropower Development Co.
Ltd is firmly committed to develop the Shanjunyan hydropower station
project. Second, it will facilitate the future discussions between officials or
potential partners with regard to an alternative financial solution for the
Shanjunyan hydropower station project.
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