











Resolution of the fifth meeting of the third Board of Directors
of Heilongjiang Province Huafu Electrical Investment Co., Ltd.

Date: 5 April 2007

Venue: Boardroom of Huafu

Presider: Ren Fukang

Attendee: Ren Fukang, Yang Guoming, Meng Yan (substitute for Guan Minghai), Su
Yungiang, Wang Zhongwei, Meng Xianwu

Recorder: Liu Wenhui

Agenda:

1. Discuss the “Proposal on the transfer of the share of Heilongjiang Dongning Huafu Wind
Power Generation Co., Ltd. to Huafu Company”

2. Discuss the “Proposal on the investment in the Huafu Dongning Wind Power Project”

Presided by Chairman of the Board Mr. Ren Fukang and with the diligent discussion of all
attendees, the meeting resovled the following:

1. The “Proposal on the transfer of the share of Heilongjiang Dongning Huafu Wind Power
Generation Co., Ltd. to Huafu Company” was approved and Huafu company was approved to
accept the 600,000 shares (60% of the registered capital) of Heilongjiang Dongning Huafu
Wind Power Generation Co., Ltd. transferred from Heilongjiang Tianhe Huafu Properties Co.,
Ltd. with the transfer price of RMB 1.00 per share and accept the 400,000 shares (40% of the
registered capital) of Heilongjiang Dongning Huafu Wind Power Generation Co., Ltd.
transferred from Harbin Chenhua Electrical New Technology Development Co., Ltd. with the
transfer price of RMB 1.00 per share.

2. The “Proposal on the investment in the Huafu Dongning Wind Power Project” was approved
and the board approved to increase the registered capital of Heilongjiang Dongning Huafu
Wind Power Generation Co., Ltd. to RMB 100 million, of which Huafu company will provide
RMB 80 million. Extra capital needed for the construction of Dongning Wind Power Phase |
Project will be sourced through bank loan. The Phase | project will install 33 units of 1500
kW wind turbines to realize a total installed capacity of 49.5 MW. The static investment of the
project is RMB 555,863,000. The company will make all efforts to control the total costs of
the project and try to achieve a construction cost below RMB 10,000 per kW.

Signed by:  Ren Fukang, Wang Zhongwei, Meng Xianwu,
Su Yungiang, Yang Guoming, Meng Yan



Proposal on the investment in the Huafu Dongning Wind Power Project

Dear Directors,

Dongning wind farm is located on the Dajiazishan and Xidagang mountains in northwest
Dongning County of Heilongjiang Province. The ridge of Dajiazishan has a length of about 4 km,
in north-south direction, with average altitude between 950m and 1030m, and Xidagang is closely
next to Dajiazishan, with a ridge length of about 4 km and average altitude between 840m and
990m. Huafu company has been monitoring the wind resources at Dajiazishan since June 2004
and the data collected showed that the annual average wind speed at 40 m level of the site was
7.41 m/s, the annual average wind power density was 435 W/m2, and the annual effective speed
(3-25 m/s) period was 7880 hours. The prevailing wind direction was from west and the direction
was steady. The effective speed period was long and no devastating wind speed was observed. The
wind quality was good and wind resources was rich and a good investment prospect can be
expected. Meanwhile the project meets the requirements of CDM and can get extra revenues from
the sales of CERs, which will improve the return rate of the project. The planned capacity for the
phase | project is 49.5MW and the total capacity of the wind farm is planned to be 80 MW.

The phase | project will install 33 units of 1500 kW wind turbines to realize a total installed
capacity of 49.5 MW. The main construction scope include 33 units of 1500 kW wind turbines and
the related civil and installation, 33 units of 1600 kVA box-type transformors, one set of 66 kV
sub-station, and 53 km overhead transmission line. The theoretical power generation of the project
is expected to be 173.02GWh annually and the expected power export is 113.93 GWh per annum.
The annual utilization hour is 2302 hours.

The static investment of the phase | project is RMB 555,863,000, of which the construction
investment is RMB 487,079,000, contingency is RMB 15,121,200, investment of the transmission
line is RMB 36,702,800 and the loan interest in the construction period is RMB 16,960,000.

The project has been approved by the Development and Reform Commission of Heilongjiang
Province with the approval document number of Hei Fagai Nengyuan [2007]109. In order to
proceed with the project, the company plans to increase the registered capital of Heilongjiang
Dongning Huafu Wind Power Generation Co., Ltd. to RMB 100 million, of which RMB 80
million will be provided by Huafu Company. Extra capital needed for the construction of
Dongning Wind Power Phase | Project will be sourced through bank loan. The company will make
all efforts to control the total costs of the project and try to achieve a construction cost below
RMB 10,000 per kW.

Please consider and discuss.
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