Resolution of the Shareholders Meeting of Shanjunyan Hydropower Station
August 23th, 2005

To response to the policy of the country Party Committee and country government, our
company participated in the development and construction of clear energy project
activity and planned to invest the construction of Shanjunyan hydropower station in
Rongjiang country. Also, country Party Committee, country government, and local
electric power grid company gave full support to this project. But the power tariff for
small hydropower project of Southern Power Grid has not been improved, financing gap
still exists in the project construction for our company. Therefore, the project
construction didn’t begin after our company had inspected the equipment suppliers.

To help our company out of the financing difficulty, relevant departments and experts
offered great support and demonstrated great concern. After approaching Mr. Wu
Qiao-ming, the committee development expert of Guizhou Participatory Rupal
Appraisal Network (GZPRA) for many times, company engaged Mr. Wu as an
consultant to develop the Shanjunyan hydropower project as a cleaning development
mechanism (CDM) project, entering the international market of carbon emission
reduction. The carbon emission reduction of this project will be sold to European
countries to make up for the income shortage.

Meanwhile, the shareholders meeting suggested that company invited Song
Dong-liang and Xu Ya-ping as shareholders to participate in the company operation.
They will help the company to solve the problem of financing gap and participate in the
construction and operation of this project. With the excellent operation and
management and the involvement in the trade of international carbon emission

reduction, company will achieve the development goal.

Shareholders: Wang Xian-gen, Xu Ren-bin,Yang, De Ying, Cheng Neng-li, Hong
Fang-long

Preparatory shareholders: Song Dong-liang, Xu Ya-ping

August 23th, 2005
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Rongjiang County Lirong Hydropower Development Co.,Ltd.
Minutes of Board Meeting

Time: 15:00 to 17:00, August 31, 2005

Meeting Place: Jinping Country Shancheng Hotel

Convener: Fan Lie-bo

Members of the shareholders: Xu Jian-ping, Fan Lie-bo, Liang Fang-fang, Gan Qi-xuan,

Wang Ze-fang

Recorder: Wang Ze-fang

Main topics and resolutions:

1.
2.

About coordination of land compensation (dropped).

Based on the measurement result of the average water flow and the result of

investment analysis, all of the members of shareholders agreed to change the

generation capacity from 2X2,000 kW to 2X2,500 kW. It is decided that Xu

Jian-ping shall establish connection with design research institute and Water

Resource Bureau to discuss about matters related to generation capacity change,

and Gan Qi-xuan shall establish connection with power grid company.

For the external CDM project, someone gave us calls for consult and visited us for

negotiation. The CDM project on the basis of power generation will bring external

incentive to the power station. At present, the incentive is around five fens per

kilowatt hour. Everyone shall collect the information and documents in the aspect

and exchange the information in time.

Decision of the meeting:

1). Signing the agreement of co-operation intension with Mr. Wu Qiaoming

(Guizhou Participatory Rupal Appraisal Network, GZPRA), without involving

in the issues of income and expenditure to ensure the flexibility of CDM project
co-operation in future.

2). Deciding that Fan Lie-bo contacts with this CDM project consultant and other
CDM agents, and feedback to shareholders meeting as soon as getting some

information about CDM.

Shareholders: Xu Jian-ping, Fan Lie-bo, Liang Fang-fang, Gan Qi-xuan, Wang Ze-fang

Rongjiang County Lirong Hydropower Development Co.,Ltd.
August 31, 2005
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