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Cooperation Agreement on
Clean Development Mechanism(CDM) Project

Guiyang, Guizhou

Dec 2006



Cooperation Agreement on Clean Development Mechanism(CDM) project

between

Party A: Liupanshui Tuoyuan Group Co., Ltd.

and

Party B: Guizhou Zhongshui Hengyuan project management and

consulting Co. Ltd.

Preamble

According to file of “United Nations Framework Convention on Climate Change’, file
of ‘Kyoto Protocol’ and file of ‘Measures for Operation and Management of Clean
Development Mechanism Projects’, for the purpose of Clean Energy exploitation and
economic sustainable development, agreements on CDM project of Changzhai 15MW

Hydro Power Station are reached between Party A and Party B as follows:

Chapter 1

Cooperation Contents

1 Tasks of CDM project development are included:

2 Survey and research of the proposed project

3 Collect data of the proposed project

4 Training participants

5 Hold the conferences between Stakeholders

6 Draft Project Idea Note (PIN) and Project Design Document (PDD) for the
proposed project

7 Submit the reference documents to CDM Designated National Authority (DNA)

8 Choose a Designated Operational Entity (DOE) to do the validation of proposed

project



9 Apply for project registration of CDM Executive Board (EB)

10 Choose intentional buyer of CERs and be responsible for signing ERPA

11 Choose DOE to certificate and verify the Emission Reduction of the proposed
project

12 Draft and operate Monitoring Plan and reporting to DOE

Chapter 2

Cooperation time

From the day of entrusting to completing implement of CDM project.

Chapter 3
Responsibility of Party A

1 Entrust uniquely Party B as the only one agent of CDM project

2 Provide documents relating to drafting PDD and ensure the accuracy and reality of
the provided documents

3 Organize meeting and collecting opinion of stakeholders

4 Cooperate applying the proposed project to DNA

5 Ask and invite DOE to validate applicability of proposed project and supporting
registration

6 Ask and invite DOE to certificate Emission Reduction of proposed project;
executing the monitoring plan and reporting to Party B

7 Cooperate apply for CERs issuance of proposed project from EB

8 Organize business conference in cooperation with Party B and reaching Emission
Reduction Purchase Agreement (ERPA)

9 Payment of funds harvested by DNA and EB

Chapter 4
Responsibility of Party B

1 Survey and research of proposed project in preparing period



2 Organize trainings for Party A

3 Assist to organize conference of stakeholders

4 Draft files needed for proposed project

5 Submit PDD and relevant documents to DNA

6 Contact buyer(s) and assist achievement of ERPA

7 Contact DOE and assist negotiation, validation, and registration

8 Contact DOE and assisting the validation contract signing. Cooperate to carry out

the monitoring plan and verification

Chapter 5

Payment of the Charges

Funds of three parts in total of ¥ 300,000.

1 Fund of ¥ 50,000 in three workdays after signature of the cooperation agreement
2 Fund of ¥ 100,000 after validation by DNA

3 Fund of ¥ 150,000 after PDD submitting to EB

Chapter 6

Statements and assurances

1 Party A:

Fine operational financial status

Unique incorporator

Legal possession of proposed project
2 And obligations as follows:

30 days advanced notice if possession of proposed project would transfer to any
other Party

When possession of proposed project transferred, rights and obligations in this
agreement will transfer altogether
3 Party B:

Guaranteeing project accomplished with professional intelligence and techniques

possessed



Unique incorporator

4 Release and reparation will be undertaken by one Party which supply false situation

Chapter 7

Release and Remedy

1 Party B should accomplish the project development strictly based on the terms of
the contract and get the LOA and registration. If it fails to register due to Party B’s
fault, Party will afford the previous expense.

2 Party A will afford previous expense if registration failed due to fake and fuzzy data

3 Party whose profits are damaged can terminate this agreement

Chapter 8

Rights of files and documents

Party A possesses the rights of files and documents provided. Intellectual property
right belongs to both before trade of project. Intellectual property right belong to only

Party A after trade of project product.

Chapter 9

Force beyond human control and obligation release

1 Suspension and abortion due to force beyond human control, such as: earthquakes,
hurricanes, floods, conflagrations and wars, are not recognized agreement release
2 When force beyond human control happen, detail descriptions and reasons of

suspension must be informed by one Party to the other in 30 days

Chapter 10

Transference and modification

1 Transference is forbidden unless formal agreement is provided by the other Party
2 Complementary contents are enable in the formal when both Parties achieve

agreement



Chapter 11

Maintain secrecy

All files, documents, data, either in formal form or electronic form must be maintain

secrecy.

Chapter 12
Legal adapted

Agreement must be adapted to relevant legislation and can be renewed after

negotiation.

Chapter 13

Conflict resolution mechanism

1 Conflict resolution with friendship

2 Conflict unresolved shall be arbitration by Guizhou Guiyang arbitration board

Chapter 14

Agreement become effective

Agreement become effective after signature.

(Annex 1: Schedule of CDM project)

Party A:

Liupanshui Tuoyuan Group Co., Ltd.

Incorporator:

Date: 15" Dec 2006
Party B:



Guizhou Zhongshui Hengyuan project management and consulting

Co. Ltd.

Incorporator:

Date: 15" Dec 2006





