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Explanation on the tariff and electricity generation regulation
by Lincang City Local Grid

Our Grid is founded in 2006 by Lincang City Government and Yunnan Province
Hydropower Investment Co.Ltd. and mandate the electricity supply and use of
Yongde County, Zhenkang County and Cangyuan County.

Currently our Grid mandates 113 hydropower stations, all of which are the
Un-centralized regulating power station and connected to the grid by bidding type
under the guidance of the tariff document issued by Yunnan Province Development
and Reform Committee. The tariff ranged from 0.16 yuan / kWh to 0.18 yuan /
kWh (VAT included). All issued tariffs for hydropower stations higher than 2MW
within our Grid are listed as below:

Name of hydropower station Issued tariff (RMB/kWh)
Zhenkang Fengweihe Hydropower Station 0.18
Zhenkang Dahebian Hydropower Station 0.18
Zhenkang Maanshan Hydropower Station 0.18
Zhenkang Nanzhahe Hydropower Station 0.18
Zhenkang Zhaoshouyan Hydropower Station 0.18
Cangyuan Xinyahe Zero Level Hydropower Station 0.16
Cangyuan Xinyahe 1st Level Hydropower Station 0.16
Cangyuan Manghui Hydropower Station 0.16
Cangyuan Yongan Hydropower Station 0.16
Yongde Manghai Hydropower Station 0.16

The highest tariff mandated by our Grid is 0.18yuan/kWh (VAT included).

As the small capacity of our grid and mainly comprised of hydropower station, in
the rainy season, the electricity generated exceeds the electricity needed, so it need to
regulated and restrict the electricity generation. Take 2008 for example, 16% water
resource has been abandoned.






