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Budget Summary 2008

Ministry of National Infrastructures

Major Issues in the Energy Sector

Natural Gas Sector

During 2003, the National Gas Sector Law was amended in order to allow a government company to
receive the license to transport natural gas. Following this amendment, as well as the socio-economic
cabinet's decision HC/22 of July 16 2003, on July 22 2003 the company "Israel Natural Gas Lines Ltd"
was formed and charged with construction of the natural gas transmission system in Israel.

Natural Gas suppliers — There are currently two natural gas suppliers that have signed contracts
with Israeli consumers. "Yam Tethys" company supplies natural gas to the Israel Electric Corporation
and the Ashdod Refineries. The company's gas reserves are running out. On the other hand, the
supply potential of the second gas supplier, the Egyptian company EMG, is much higher and is based
on Egypt's large gas reserves. Supply of gas from Egypt is expected to commence in early 2008. This
dearth of suppliers has both economic and strategic implications, and therefore, in order to add
additional suppliers to the Israeli market, talks are underway with the gas company BG on supply from
natural gas reserves off the coast of the Gaza Strip. In addition, the option of importing gas from
Turkey and distant countries such as Russia or Azerbaijan through an undersea pipeline from Turkey
to Israel is also being examined.
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