
Response to the request for review  #1 for “Refurbishment of Enguri 

Hydro Power Plant, Georgia” CDM project 
 

 

The DOE is requested to clarify how it validated the start date of the project activity as 

21/12/2005, considering that; 

 

a) normal rehabilitation work resumed at the project site within 5 weeks of a preliminary 

notice of termination being sent  by the contractor to the project participant (PP), which 

indicates that project implementation never ceased on the ground.  

 

Definition of the start date for the “Refurbishment of Enguri Hydro Power Plant, Georgia” 

project is governed by the Executive Board document EB41, Paragraph 67 (particularly, by the 

underlined text), which states: 

 

"In light of the above definition, the start date shall be considered to be the date on which the 

project participant has committed to expenditures related to the implementation or related to 

the construction of the project activity. This, for example, can be the date on which contracts 

have been signed for equipment or construction/operation services required for the project 

activity. Minor pre-project expenses, e.g. the contracting of services /payment of fees for 

feasibility studies or preliminary surveys, should not be considered in the determination of the 

start date as they do not necessarily indicate the commencement of implementation of the 

project. For those project activities which do not require construction or significant preproject 

implementation (e.g. light bulb replacement) the start date is to be considered the date when 

real action occurs. In the context of the above definition, pre-project planning is not considered 

“real action”. 

 

The Board further noted that there may be circumstances in which an investment decision is 

taken and the project activity implementation is subsequently ceased. If such project activities 

are restarted due to consideration of the benefits of the CDM the cessation of project 

implementation must be demonstrated by means of credible evidence such as cancellation of 

contracts or revocation of government permits. Any investment analysis used to demonstrate 

additionality shall comply with the requirements of paragraph 7 of the “Guidance on the 

assessment of investment analysis” (version 02).” 
 

With relation to the underlined text above, a project activity that had ceased but was 

subsequently restarted needs to demonstrate two things to be eligible for CDM: 

1. That the project activity implementation had actually ceased (two example documents are 

suggested as credible evidence in Para 67 above). Other credible evidence is clearly permissible. 

2. That the project was restarted due to consideration of the benefits of CDM. 

 

If these two elements are demonstrated, then the ‘start date’ becomes the date at which 

project implementation activity was re-started. Consequently, the following revision has been 

made to the start date of the proposed CDM project: 

 

The previous PDD version assumed a start date of 21 December 2005, as on that date the 

project proponent committed to pursue CDM revenue as a way to restart and complete the 

implementation of the rehabilitation project, after work on site had fully ceased on 12 

December 2005. However, following the requests for review, this date was changed to 13 



January 2006, the date at which the contractor came back to the site and resumed the 

implementation of the rehabilitation work. 

 

The following provides detailed explanations for the choice of the start date, and evidence is 

referenced within the chronology of events presented below. 

 

1. Regarding cessation of project activity implementation: 

 

• In 2001, Engurhesi signed a Loan Agreement with EBRD to complete reconstruction of Unit 

3 (which was out of operation since 1993) and to perform general maintenance on Units 1 

and 2 (not technical upgrade).1 For technical reasons, Unit 1 was later replaced by Unit 4. 

The contract with Voith Siemens (key contractor) was signed in November 2002, and works 

on Unit 3 started in 20032.  

• Following financial difficulties experienced by Engurhesi (the CDM project proponent), 

Engurhesi failed to meet its payment obligations to the contractors (Voith Siemens and sub-

contractors). 

• The security situation in the region where the project is located deteriorated significantly at 

this period and the security of the contractors’ staff could no longer be guaranteed.  

As a result, works ceased on the ground and the contractor’s staff left the site on 12 December 

2005. The contractor accepted to resume work only after both issues had been addressed. 

 

2. Regarding restart of project activity implementation due to consideration of the benefits of 

CDM: 

 

• The project proponent faced severe financial difficulties, mainly due to the drastic 

devaluation of the Dollar vis-à-vis the Euro (by about 30%); but also because of increased 

costs incurred as a result of scope expansion for the rehabilitation work as well as delays in 

the work implementation schedule. 

• The importance of CDM is documented in the Board Meeting of 21 December 2005 during 

which a Board resolution was passed to initiate discussions with EBRD concerning CDM 

registration of the Enguri HPP rehabilitation project. CDM was identified as a key source of 

additional funding to help with the rehabilitation project. 

• As confirmed by EBRD (the prime project financier)3: 

a. the project proponent was in default of its loan with EBRD and was also in breach of 

the agreement with Voith Siemens (key contractor); 

b. consideration of the benefits of CDM (carbon finance) was very important in EBRD’s 

decision to recommence finance for the Enguri rehabilitation project. In the loan 

agreement, EBRD included carbon finance as one of the sources of revenue to be 

used in priority to repay the EBRD loan.  

PLEASE NOTE THAT THIS EBRD LETTER IS CONFIDENTIAL AND IS NOT TO BE DISTRIBUTED 

BEYOND THE VALIDATION TEAM OR EXECUTIVE BOARD MEMBERS WITHOUT THE PRIOR 

WRITTEN PERMISSION OF EBRD. 

                                                 
1
 Note: the scope of work to be conducted under the EBRD loan differs drastically from the CDM project activity. 

First of all, two more units (Units 4 and 5) are included in the CDM project. More importantly, the CDM scope of 

work on Units 1 and 2 goes beyond what was planned under the EBRD loan. Instead of only carrying out general 

maintenance on the existing equipment of Units 1 and 2, the CDM project activity proposes to fully upgrade the 

installations, following the example of Unit 3. 
2
 As written on the invoice from Voith Siemens “Effective date, Start of Unit 3 – 20.08.2003”,  

3
 The EBRD letter included in the package of key supporting documents.  



 

3. Regarding the start date of the proposed CDM project activity: 

 

• As mentioned above, on 21 December 2005 the project proponent decided to pursue CDM 

finance as a way to restart and complete the implementation of the rehabilitation project, 

after work on site had fully ceased on 12 December 2005. 

• From that date, steps were undertaken to secure funding for completion of the entire 

rehabilitation programme that is covered by the proposed CDM project scope, i.e. Unit 2, 

Unit 1, Unit 4, and Unit 5. These steps included: starting negotiations with the EBRD to seek 

additional funding (with the explicitly stated intention to seek CDM finance), applying to a 

domestic bank, ProCredit Bank, for an emergency loan; and implementing security 

measures.  

• Consequently, the contractor came back to the site on 13 January 2006 and restarted 

rehabilitation works on the ground.  

• After months of negotiations, the Second Novation Agreement was signed in 2006 for an 

additional USD 10 million. Its purpose was to finance the deficit for completion of 

rehabilitation works on Units 2 and 1, and for undertaking the refurbishment works for the 

other units, with an explicit requirement to seek CDM financing to serve as a key source of 

revenue to meet the loan repayment obligations. In the meantime, EBRD had appointed ICF 

Consulting Ltd as a CDM consultant for this project (contract signed on 12 September 2006), 

demonstrating the firm commitment to support Engurhesi in its pursuit of carbon finance. 

 

The above arguments are substantiated in the following section, where a clear order of events 

leading to the cessation of rehabilitation works, and their subsequent restart due to 

consideration of the CDM benefits, is described together with references to the supporting 

documents.  

 

1. 21 December 2001: Engurhesi signed a loan agreement with the European Bank for 

Reconstruction and Development (EBRD), amounting to USD 14.8 million, to "rebuild" 

Unit 3 (which had been completely dismantled and was out of operation since 1993), 

replace outdated auxiliary and control equipment (transformers, etc.), and perform 

general maintenance only on two more units. The EBRD loan was to be disbursed in USD 

and at that time (with exchange rate: 1$=1.116€), the loan amount was expected to be 

sufficient to cover all project costs of the three units (Unit 3, Unit 1 and Unit 2). It is 

important to note that the loan was provided as a lump sum and that the loan 

agreement did not specify the detailed scope of works and how funds would be 

allocated. 

2. 25 November 2002: Engurhesi Ltd. signed a contract with Voith Siemens (key 

contractor) to undertake works on Unit 3, Unit 2, and Unit 1. This is the starting date of 

the rehabilitation programme (not the CDM project). 

3. 2003: works started on Unit 3.  

4. 2004-2005: the project experienced financial difficulties (as proved by the Quarterly 

Reports)4. In addition, funds available through the 2001 EBRD loan reduced considerably 

                                                 
4
 Q1 2004 - 18th Quarterly Project Report; Q2 2004 -19

th
 Quarterly Project Report; and Q3 2004 - 20

th
 Quarterly 

Project Report; Q1 2005 - 22
nd

 Quarterly Project Report; Q2 2005 – 23
rd

 Quarterly Project Report; Q3 2005 – 24
th

 

Quarterly Project Report – as mentioned in the PDD page 28-29. For example: Q3 2005 – 24
th

 Quarterly Project 

Report, page 17 – 18, an exemplary covenant in breach include: “Selected End-users and the distribution company 

to pay into the Revenue Collection Account to be used in priority for the payments into the Debt Service Account for 

loan servicing until minimum of 6 months debt service is covered, before the revenues are re-allocated. Covenant is 



because of the devaluation of the US Dollar against the Euro. From 2001 to 2006 the 

Dollar lost more than 30% of its value compared to the Euro (as described in the PDD, 

page 20 and 21). ). The impact of devaluation was aggravated by the need for additional 

funding to cover a revised scope of rehabilitation works at the remaining units, which 

was not initially envisaged, but was identified during works on Unit 3.5 

5. 01 November 2005: Voith Siemens sent a letter to Engurhesi (project company) entitled 

“Notification of Suspension due to late Payments from the Employer”. This letter 

notified Engurhesi of the possible suspension of the contract if the outstanding amount 

was not covered within 28 days6.  

6. 03 November 2005: work was suspended due to the late payment issue7. Also, in 

September and November, strikes took place to protest against the non-payment of 

salaries (strike of “Sakenergoremonti” Ltd. workers in September and in November)8. 

7. 19 November 2005: The employer (Engurhesi Ltd.) planned for the works on Unit 2 to 

start on 14 December 2005. However, the contractor rejected this date because delays 

had occurred due to the non-payment of salaries. The contractor decided that a new 

start date would be discussed at the beginning of 2006 if financial issues had been 

resolved9. 

8. 07 December 2005: Voith Siemens issued a Preliminary Notice on Termination of 

Contract due to non-payment by the Employer within the allowed timeframe10.  

9. 11 December 2005: the VSPO (contractor’s) car was attacked on the way back from 

Zugdidi to Saberio (inside Abkhazia). During that incident the security chief Mr. Shish 

lost his life and several persons in the car were injured. Consequently, on 12 December 

2005 works on the ground stopped completely and all Voith Siemens/VSPO personnel 

left the Enguri site to evacuate to Tbilisi on 12 December 2005 and went back to 

Germany on 14 December 200511.  

Note: December 12, 2005 is the date when works on the ground ceased. After this date, 

nothing was happening on site. As such, this date – backed up by referenced documents 

– is treated as the cessation date of rehabilitation works (as required by EB41, Para 67).  

10. 20 December 2005:  Engurhesi drew from the remaining funds under the 2001 EBRD 

loan to cover the outstanding payments to complete Unit 3 and initiate works at Unit 2. 

Yet, this amount was not enough to complete Unit 2, and undertake refurbishment 

works on remaining units12. 

11. 21 December 2005: during the Meeting of the Supervisory Board of “Engurhesi” Ltd, 

financial issues were discussed and it was agreed that ”additional funding must be 

requested to complete the rehabilitation program”. CDM revenues were considered as a 

                                                                                                                                                             
in breach: Although the unified Revenue Collection Account has been set up for transfers from the Distribution 

Market (GWEM), Engurhesi Ltd (Project Company), as well as the GSE (Borrower), due to low collection of revenues 

by GWEM which is the sole consumer of power produced by Enguri HPP, are unable to either accumulate or repay 

the loan principle and interest as set forth in NLA Section 2.02 (d). The EBRD letter included in the package of key 

supporting documents confirms that the project proponent was in default of its loan with EBRD. 
5
 Documented in Minutes of Meeting of the Supervisory Board of Engurhesi Ltd, 25 December 2005 

6
 Annex 1: Notification of Suspension due to late Payments from the Employer Letter dated 01.11.2005 

7
 Annex 2: Site-Meeting Protocol. CW46 dated 19.11.2005 

8
 Annex 2: Site-Meeting Protocol. CW46 dated 19.11.2005 

9
 Annex 2: Site-Meeting Protocol. CW46 dated 19.11.2005 

10
 Annex 3: Preliminary Notice on Termination of Contract due to non-payment by the Employer dated 07.12.2005 

11
 Annex 4: Status Protocol. CW 47-29 dated 21.12.2005 

12
 As shown in the EBRD Loan Drawdown Notice as of 31 December 2005 (Annex 5), only USD 5.95 million were 

remaining as of the end of 2005 while actual cost of Unit 2 based on Voith-Siemens invoices and payments (Annex 

6) totaled USD 7.35 million (exchange rate used as per Annex 5 at the end of 2005: 1 USD=0.832 EUR) . As such, 

Engurhesi was short of USD 1.4 million to complete Unit 2, let alone Unit 1. 



way to “support mitigation of financial deficit for Unit #2 and for remaining units”. At 

the Board’s Meeting, the project company committed to starting negotiations with 

EBRD for additional funding, with the explicit intention to seek project registration 

under the CDM. 13 

Note: From this point onwards, with the decision taken to pursue CDM finance, steps 

were undertaken to secure additional funding to complete the rehabilitation 

programme. Also, please note that before that date, no works had started on any of the 

units covered by the proposed CDM project. This date was originally chosen as the 

starting date of the CDM project. However, following the requests for review, the date 

on which work restarted on site (13 January 2006) was chosen instead. 

12. 22 December 2005: the project company applied to a domestic bank, ProCredit Bank, 

for a small value emergency loan to cover the immediate financing gap ((i) ongoing 

operation costs and (ii) ongoing rehabilitation works)14. This money was intended as a 

bridging loan (at high interest rate) whilst more substantial EBRD funds and carbon 

finance were being negotiated. 

13. 21 December 2005 – 29 December 2006:  Engurhesi negotiated with the EBRD for 

additional funding, which led to the signing of the Second Novation Loan on 29 

December 2006 (Document #25 mentioned in the PDD, page 35). In the meantime, 

EBRD contracted ICF to provide CDM assistance to Engurhesi for the Enguri project 

(thus, proving the importance of CDM revenues in discussions with EBRD). In the signed 

Second Novation Loan, paragraph (e) in Section 3.01 requires Engurhesi to: “undertake 

and/or procure that all necessary steps are taken to enable the Project to qualify for the 

Clean Development Mechanism and ensure that the funds raised through the CDM are 

used in priority for meeting the Borrower’s and the Novation Project Company’s 

obligations regarding the Project”. 

14. In the meantime, on 13 January 2006, Voith Siemens staff returned to the project site 

and restarted works15, thanks to both the settlement of outstanding payments and the 

implementation of security measures (Annex 7).  

Note: This date is taken as the new CDM start date in compliance with EB 41, Paragraph 

67, since the project activity restarted after the firm commitment of the project 

proponent to seek CDM finance. 

 

In addition, the letter by Voith Siemens (Annex 7) confirms that the works at the site 

stopped at this period because of financial and security issues. It also demonstrates that 

rehabilitation resumed only after both issues had been addressed. 16 

 

For a clearer view of the event order please find the Figure below, which represents the 

timeline of works cessation – restart. 
 

                                                 
13

 Annex 8: Minutes of Meeting #19 Of the Supervisory Board of “Engurhesi” Ltd 
14

 Annex 11: Letter to ProCredit Bank of 22 Dec 2005, explaining reasons for seeking additional funds,.  
15

 Annex 9: Letter from Thomas Poniwass from Voith Siemens to Malkhaz Tskvitishvili dated 10/01/2006 
16

 Annex 7: Letter from Voith Siemens 



 
 

All the above-presented information together with supporting documentation demonstrates 

that works on site were fully stopped from 12 December 2005, because of financial and security 

issues; and that work resumed only after both issues were addressed. Funding constraints for 

rehabilitating units covered by the CDM project scope were overcome thanks to Engurhesi’s 

commitment to seek CDM benefits in order to repay its loan obligations to EBRD.  

 

This information was also added to the Validation Report rev.05 section 3.7.1. p.16-19. 

The above timeline and rationale have been added to the PDD (version 07, dated 31 January 

2012, section B.5, pages 27-37). 

 

The DOE may also justify how it validated the statement in the validation report (page 17) 

that project work had already ceased owing to severe financial problems faced by the project 

activity for over 24 months.  

 

The project had experienced financial difficulties, as noted in the Quarterly Reports prepared by 

Engurhesi since 2004 and over 200517. In addition, funds available through the 2001 EBRD loan 
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 Q1 2004 - 18th Quarterly Project Report; Q2 2004 -19
th

 Quarterly Project Report; and Q3 2004 - 20
th

 Quarterly 
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rd

 Quarterly Project Report; Q3 2005 – 24
th

 

Quarterly Project Report – as mentioned in the PDD page 25. For example: Q3 2005 – 24
th

 Quarterly Project 

Report, page 17 – 18, an exemplary covenant in breach include: “Selected End-users and the distribution company 

to pay into the Revenue Collection Account to be used in priority for the payments into the Debt Service Account for 

loan servicing until minimum of 6 months debt service is covered, before the revenues are re-allocated. Covenant is 

in breach: Although the unified Revenue Collection Account has been set up for transfers from the Distribution 

Market (GWEM), Engurhesi Ltd (Project Company), as well as the GSE (Borrower), due to low collection of revenues 

by GWEM which is the sole consumer of power produced by Enguri HPP, are unable to either accumulate or repay 

the loan principle and interest as set forth in NLA Section 2.02 (d). The EBRD letter included in the package of key 

supporting documents confirms that the project proponent was in default of its loan with EBRD 

12.12.2005  
(Cessation date) 
Rehabilitation works 
stops, Contractor staff 
demobilized 

20.12.2005 
Loan 
Drawdown 
Advice 

22.12.2005 
Engurhesi applies for an emergency 
loan to a domestic bank, Procredit 
Bank.  
Start of negotiations with EBRD for 
additional funding, with the 
promise of seeking CDM revenues. 

21.12.2005 
Engurhesi 
commits to seek 
additional funding 
with the promise 
of seeking CDM 
revenues 

13.01.2006  
(Project restarts with expanded scope 
thanks to CDM benefits consideration: 
starting date of CDM project) 
Voith Siemens staff returns to the project 
site, after payments are made and security 
is improved. 

01.11.2005 
Notification 
of suspension 
sent by Voith 
Siemens 

11.12.2005 
VSPO car 
attacked.  
Chief Mr. 
Shish loses 
his life 

07.12.2005 
Preliminary 
Notice on 
Termination 
of Contract  

03.11.2005 
Work was 
suspended 
at the site 

21.12.2001 
Signing of 
the Loan 
Agreement 
with EBRD 

25.11.2002 (Starting 
date of the rehabilitation 
programme, not the 
CDM project) 
Signing of the contract 
with Voith Siemens (key 
contractor) 



reduced considerably because of the devaluation of the US Dollar against the Euro (the loan 

was denominated in US Dollar, whilst the payments for the supply contracts were denominated 

in Euro). The severe US Dollar devaluation between the loan agreement date and the supplier 

invoice payment dates meant there were insufficient loan funds to complete the work. As 

demonstrated in the timeline presented above, the financial troubles of Engurhesi, aggravated 

by the security issues, led to the cessation of works on site on 12 December 2005. Supporting 

evidence has been added to the timeline above. 

 

Once Engurhesi started securing the necessary funding (as mentioned in the Board’s Meeting of 

21 December 2005) and implementing security measures (Annex 7), the rehabilitation works on 

Unit 2 could start.  

 

The start-up date for the rehabilitation of Unit 2 was validated by checking the Letter from 

Thomas Poniwass from Voith Siemens to Malkhaz Tskvitishvili (Manager of the Enguri HPP 

Rehabilitation project) dated 10/01/200618: “With reference to the security assessment took 

place from January 4
th

 to 6
th

, 2006, we just got the results from our security department.  

Resulting of this internal report we herewith inform you, that we got the permission to restart 

the project activities at the site. 

…Our staff will arrive as follows (arrival in Tbilisi): 

(…) Arrival to site: 13.01.2006” 

 

And Operational Acceptance Certificate dated 03/03/2008 related to Unit 2 (i.e. end date)19. 

 

“Pursuant to GC 25.3 (Operational Acceptance) of the General Conditions of the Contract 

entered into between yourselves and the Employer dated 25
th

 of November 2002 relating to the 

Rehabilitation Unit #3, 1 and 2 and Auxiliaries systems installed at Enguri HPP, we hereby notify 

you that the functional guarantees of the following parts of the Facilities were satisfactorily 

attained on the date specified below. 

Description of the Facilities or part thereof: 

1. Description of the Facilities: Unit 2 

• Replacement of generator consisting of: 

o Stator core and stator winding 

o Stator bar cooling system (pure water system) 

o Re-insulation of the rotor poles 

o Air coolers 

 

• Voltage regulator and excitation system 

• Low voltage equipment and accessories 

• Unit control and protection system 

• Rehabilitation of speed governor 

• Rehabilitation of spherical valve operating system 

• Fire fighting system 

• Rehabilitation of braking/jacking system 

 

Date of operational acceptance: March 3
rd

, 2008.” 
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 Annex 9: Letter from Thomas Poniwass from Voith Siemens to Malkhaz Tskvitishvili dated 10/01/2006 
19

 Annex 10: Operational Acceptance Certificate related to Unit #2 



This information was also added to the Validation Report rev.05 section 3.7.1.  p.19-20. 

 

b) the Board resolution dated 21/12/2005 only considered CDM benefits for units 1 and 2 

(PDD page 30), and not units 4 and 5. 

In doing so, the DOE may refer to the definition of start date as clarified by the Board in EB 41 

for project activities that are restarted due to consideration of the benefits of the CDM, the 

cessation of project implementation must be demonstrated by means of credible evidence 

such as cancellation of contracts or revocation of government permits. Please refer to VVM 

paragraph 104 (a). 

 

First of all, it is important to note that the project “Refurbishment of Enguri Hydro Power Plant, 

Georgia” is a staged project, which means that all units are rehabilitated one by one (but never 

simultaneously). This is a key reason for applying for and obtaining funding for the various units 

in different stages as rehabilitation progresses. This approach has also been necessary to 

ensure the appropriate management of funding and guarantee that enough funds were 

available for each unit, given the financial and implementation issues experienced with Unit 3. 

The contract with Voith Siemens (key contractor) assumes that rehabilitation works on a 

subsequent unit start only upon completion of works on a previous unit. 

 

The Minutes of Meeting of the Supervisory Board of “Engurhesi” Ltd. on 21 December 2005 

clearly reports on the status of rehabilitation of Unit 2, describes the costs and lack of funding, 

and mentions that CDM will be necessary to mitigate the financial deficit of Unit 2 and the 

remaining units: “Considering the additional output potential from the rehabilitated units, the 

Ministry of Energy of Georgia shall be solicited to request registration of the Enguri project in 

the UNFCCC under the Kyoto protocol. Potential additional sources of revenues through Carbon 

Credits will support mitigation of financing deficit for Unit #2 and for remaining units.” 20 

 

In other words, while the Board indicates financial details for Unit 2, attention should be paid to 

the fact that the Board mentions CDM for the whole rehabilitation project and not for specific 

units only 21 

 

In all, the Minutes of the Board’s Meeting provide the proof that the project proponent was 

committed to refurbishing not only Units 2 and 1 (which was later replaced with Unit 4 due to 

technical reasons), but also the remaining units and that additional funding was being sought 

for the entire project. Please note that the Second Novation Agreement of 2006 mentions all 

units covered by the CDM project scope. Schedule 2 to the Second Novation Loan Agreement 

on Enguri Hydro Power Plant Rehabilitation project of 29 December 2006 – “Categories and 

Drawdowns” – sets forth the categories of items to be financed out of the proceeds of the loan, 

the allocation of the loan to each category, and the maximum percentage of expenditures for 

items to be financed in each category. Amongst 14 categories, the following two are listed: 

(3) Electrical and Mechanical Works for Units 1, 2 and 3 

(10) Electrical and Mechanical Works for Unit 4 and/or 5, additional civil engineering works 

(…).,. 

 

The questions concerning the cessation of the implementation activity have been dealt with 

earlier in this response. It is demonstrated, with supporting evidence, that project 

implementation activity stopped for reasons of non payment of contractors (caused by lack of 
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 Annex 8: Minutes of Meeting #19 Of the Supervisory Board of “Engurhesi” Ltd 
21

 Annex 8: Minutes of Meeting #19 Of the Supervisory Board of “Engurhesi” Ltd 



available funds, which has been traced mainly to the currency devaluation) and because of the 

deteriorating security situation. Evidence was provided that work ceased and that all 

contractors’s staff were demobilized and left the site on 12 December 2005. Rehabilitation on 

units covered by the CDM project scope restarted only once the decision to pursue CDM 

finance was taken and Engurhesi undertook steps to secure additional funding using carbon 

finance as a key argument to guarantee the loan repayment. 

 

Relevant information was also added to the Validation Report rev.05 section 3.7.1. p.17. 

The PDD has been enhanced with the above rationale (version 07, dated 31 January 2012, 

section B.5, pages 33-35). 
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Annex 5: EBRD Loan Drawdown Notice as of 31 December 2005 
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