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INFLOE ‘ CDM: Form for submission of queries from DOEs to the
A Afforestation and Reforestation Working Group regarding the

application of approved A/R methodologies (version 01)
(To be used by DOEs for presenting questions / proposals / amendments
related to the applicability of approved A/R methodologies)

Name of the entity (DOE) submitting TUEV-SUED
this form

Reference number and title of the AR-AMO0004
approved A/R methodologies

Title/Subject (give a short title or Candidate areas and boundary definition
specify the subject of your submission,
maximum 200 characters):

Attach CDM-AR-PDD example of X Yes, is attached.
project activity where applicability
raises problem:

Date and signature for the DOE W
18.10.2007

Submitted queries

Please use the space below to substantiate the queries relating to the application of approved A/R
methodologies. If the questions are related to a project activity under development or
implementation, please describe the context in which they arose. If you are proposing amendments
to approved A/R methodologies, please specify the text you want to change or introduce. If
necessary, attach files or refer to sources of relevant information.

If you have a question relating to the application of the approved A/R methodologies, please
specify and provide reference to the exact project activity to which it applies.

The question is relevant to the project Procuenca.

A larger candidate area is defined which complies with eligibility criteria (aprox. 65.000 ha). Out of this pool of
land only a fraction will be reforested as part of the project. It is not possible to define the actual geographic
position for the reforestation within the candidate area a priori, as corresponding small holders opt into the
project scheme successively (confirming their participation with a contract).

The project participants provided evidence on (i) eligibility of the candidate areas and (ii) that the scheduled
reforestation of 15.000 ha is in line with the technical capacities of the project.

This approach would result in the (initial) inclusion of areas on which actually no reforestation activities occur.
Throughout monitoring (1, section 1.3) the planted areas would be defined exactly with GPS and added to
the project area under control (confirmed with monitoring / verification).

Our question in this context is:

Under the approved methodology, can the PDD determine the total potential candidate land area as the
project boundary and have the flexibility to incrementally incorporate new parcels from within the candidate
land area, parcels not yet under the control of the project participant at the start of the project activity, as land
owners become convinced of the merits of joining the umbrella CDM project?

The following has been provided by the project in this context:
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The FROCUEMCA AR project has been visited by the TUV DOE and an uncertainty was identified regarding the degres of flexibility permitted by UWNFCCC approved
methodology AR-AMO004 1, regarding the candidate areas that can be brought under the conirol of an A/R. project as it develops during the erediting period. In the zreat
majority of condifions in developing countries, land tenure is atomized m regions that conld comply with the methodelogy's eligibility and additionality requirements and that
could be incorporated inte CDM umbralla projects that fix atmespheric carbon in significant ameounts, Within the context of atomuzed land tenure, fow small landewners in
the countryside are mitially aware of or are initially confident in the CDM or the new international carben markets. In order to apply the CDM to change land wse in atomized
areas from baseline uses such as extensive cattle grazing, te restore sensitive biclogical comiders, reforest elizible lands, provide desired social benefits, impreve
environmental services and sequester amounts of carbon that contribute siznificantly te the objectives of the Convention, the Eyote Protocol and Article 12, consistent with
the EB’s abjectives of prometing sectoral CDM, umbrella AR projects require the flexibility to be able to progressively incorporate additional zmall and medium sized
landowners over time, az long a: the incremental land plat: have been previously idenrtified and comply with the complete set of rulez governing CDM, the
applicability conditions and the eligibility and additionality requirementz of methodology. Clearly, the exact number of slizible parcels incremental to those imtially
hmder coutral of the participants that would dacide to taks part in 2 nascent regional CDL watershed rastoration project, their exact localities and exact size, and the totzl arez
of the parcels that would eventuzlly coms undsr control of the participants during a 20 year crediting period, 1z undsfined at the writing of the PDD. In the opinion of the
[project team, approved methodology AR-AMO004 v1 provides the flexibility to prograssively include a zrowing number of parcels over tims whoze owners wizh to bensfit
from the generation and sals of CERs in regional umbrella CDM AR projects.  The text in approved methodelogy AR-AMO004 v] regardimg thes flexibility seems claar, both|
at the formomlation stage and at the verification and monitoring stages. As the selected texts below show, the methedology i3 sufficiently nigorous to snsure that svery ton of
CO2 that 15 fixed m project activities camied out on eligible lands within the boundary of the project will be precisely measured with raspect o the baseline conditions
establizhed in the PDD. Specifically, the texts relating to the incorporation of a growing number of parcels in an umbrslla projects state:

Section 1.4., Baseline methodology steps:

L The projact boundary 13 defined for all elizible dizcrets parcels of land to be afforested or reforested that are under the control of the project participants at the
starting date of the project activity or expected to become under the control of the project participants during the implementation of the project activity duwwrmg the
craditing period.

11 The baseline scenario 15 determined by the following steps:

Step 1. Demenstration that the proposed AR CDM project activity meets the conditions nnder which the methodelogy 1= applicable and that basaline approach
22(a) can be used.
Step 2. Delineaticn of the project boundary.
Step 3. Amaly=is of historieal land use, local and secteral land-use policies or regulations and land use alternatives.
Step 4. Stratification of the AR CDM project area: Stratification according to pre-sxisiing conditions and basaline projections; Stranfication accovding to the
planned AR CDM project activity; Fial ex ante stratification;
Step 5. Determination of the basaline land-use / land-eover for each stratum.
Step 6. Determination of baselize carbon stock changes in each stratum.

i The ex ante acmal net GHG removal by sinks is estimated for each tyvpe of
stand to be created with the AR CDM project activity. Stand types are represented by “stand models’ that are a deseniption of the spacies planted or rezenerated
and the management prescribed (spacies, fertilization, thinning, harvesting, ete.). Carbon stock changes and the inerease of GHG emissions resulting from
fartilization, site preparation (biomass buming) and fossil fuel consumption are estimated using methods developed in IRCC GPGLULUCFE.

Section II: Baseline methodology deseription

The boundary of the proposed AR CDM project activity chall be defined as fellows:

a0 The project boundary shall zecgraphically delineate and encompass all anthropogenic GHE amissions by sources and removals by sinks on lands under the control of
the project participants that are sigmificant and reasonably attributable te the proposad AR CDM project activity.

1:H] Discrete parcels of land not under the control of the project participants at the start date of the propozed AR CDM project activity but expected to come

under the control of the project participants during the crediting period may be included within the project boundary if all of the following conditions are

met:

- The total avea (hectares) of thess parcels of land not yet under the control of the project participants 13 clearly defined in the CDM-AR-FDD:; and

- A justification of how these parcals of land will come under the contrel of the projact participants i3 providad in the CDM-AR-PDD); and

- The candidate land areas among which the particular parcels of land will be chozen have been identified and are unambiguouszly identified in the CDM-
AR-PDD with GPS coordinates and maps; and
- All eandidare land areas have been included in the baseline aszeszment and it ean be shown that they are not different from the land areas already under

the control of the project participants at the scart of the proposed AR CDM project activity in terms of land elizibility, bazeline net greenhouse gas
removal by zinks, actual net zreenhouse gaz removal by zinks, leakage, socio-economic and environmental impaets.

Section ITT: Monitoring methodelogy deseription

1.1 Monitoring of the boundary of the propesed AR CDM preject aetivity:

This is meant to demonstrate that the acrual area afforested or reforested conforms with the afforastation or reforestation area outlined m the FDD. The fallowimng aetivities
are foreseen: a} Field surveys conceming the project boundary within which the AR aetivity has ocewrred, site by site; b) Measuring gecgraphical pesitions (latitude and
longitude of each comer polyzon sites) using GPS; ¢) Checking whather the afforested ‘teforasted areas are consistent with the eligible areas s defined m the CDM-AR.-
PDD:; d) If afforestation'reforastation activities fall outside of the project boundary as defined in the CDM-AR-PDD, theze lands shall not be accounted as a part of the AR
CDM project activity. e) Input the measured geographical positions inte the (IS system and caleulate the implemented arsa of each stratum and stand;

2.1 Monitoring of stata:

Stratification of the project arez into relatively homogenecus units can either increase the measming precision without increasing the cost induly, or reduce the cost without

reducing measuring precision bacause of the lower variancs within each homogeneous unit. Froject participants should pressnt in the AR-CDM-PDD an ex ante stratification

of the project area using the methods cutlined m section I1.2 and butld a geo-referenced spatial data base in a GIS platform for each parameter used for stratification of the

[project avea under the baseline and the projact

scenano. This geo-referenced spatial data baze zhall be updated periodically due to the following reazons:

- Unexpected disturbances occuming duing the crediting period (2.g. due to fire, pests or dissase cutbreaks), affecting differently different parts of an originzlly
homozensous siratum or stand;

- Forest managsment (cleaning, planting, thimming, harvesting, coppicing, re-replanting) may be implemented at differsnt mntensities, dates and spatial locations than
engmally planned n the FDD;
- Eligible land areas as defined in the AR-CDM-PDD not vet under the control of the project participant at the start of the project activity have become under

the control of the project participants (see Section IL.1, point )

QUESTION REGARDING THE FLEXIBILITY OF INCORPORATING LANDS TO BE BROUGHT UNDER CONTROL OF THE PROJECT IN THE FUTURE:

A ssuming the following conditions are met:

E¥ the candidate land avsa which 13 desired to be included 1n ths project achivity as 1t grows over time has been dalmeatsd;

1:H] the candidate land avea conforms to all CDLL mules, regulations, elegibility, and additionality conditions;

c) the candidate land area conforms to all the methodelogy applicability conditions;

d} the total candidate land arez has been mapped, mezzured and documentsd m 3 GIS databaze;

5] baseline condifions ara elearly determined and mapped for zll eligible pareals in the tetal candidate land avea;

) all elizible parcels in the total candidate land area has been stratified and stand meodels for potential planting have been identified, and as such the tetal candidate land
permts the estzblizhiment of the maximmm potentiz] project boundary squal to the candidate land area;

=) the monitoring methodelogy of AR-AMO004 +1 is correctly applied pricr to each verification

Under the approved methodology, can the PDD) determine the total potential candidate land area as the project boundary and have the flexibility to incrementally
incorporate new parcels from within the candidate land area, parcels not yet under the control of the project participant at the start of the project activity, as land
owners become convinced of the merit: of joining the umbrella CDM project? This is the way the Procuenca forestry project operates in practice.
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If you propose an amendment to the approved A/R methodologies, please provide
justification.

>>

In case you propose the amendment to the approved A/R methodologies, please provide
your draft below, if not included in an annex:

>>

Date of submission of contribution: 18. October 2007

Information to be completed by the secretariat

Date when the form was received at UNFCCC secretariat

Date of transmission to the AR WG and Executive Board
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