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NOTE:

0] This form is for the submission of CPAs thaphpa large scale methodology using provisions of
the proposed PoA.

(i) The coordinating/managing entity shall prepat€€DM Programme Activity Design Document
(CDM-CPA-DD)"? that is specified to the proposed PoA by usingptiozisions stated in the PoA DD.

At the time of requesting registration the PoA DDstnbe accompanied by a CDM-CPA-DD form that
has been specified for the proposed PoA, as wély asme completed CDM-CPA-DD (using a real case).
After the first CPA, every CPA that is added overet to the POA must submit a completed CDM-CPA-
DD.

! The latest version of the template form CDM-CPRB-I3 available on the UNFCCC CDM web site in the
reference/document section.

2 At the time of requesting validation/registratitine coordinating managing entity is requiredubrsit a

completed CDM-POA-DD, the PoA specific CDM-CPA-D&x well as one of such CDM-CPA-DD completed
(using a real case).
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| A1 Title of the CPA: |

Title: “[PLANT NAME] small hydropower plant — CDM Programmsetivity'.
Version number: [VERSION NUMBER].
Date: [DATE OF THE CPA VERSION].

\ A.2.  Description of theCPA:

“[PLANT NAME] small hydropower plant — CDM Programwetivity’ is being developed as part
of “Omega Energia CDM Programme of Activities for therRotion of Small Hydropower Plants in
Brazil’. The primary objective of this Programme of Adies (PoA) is to help meet Brazil’s rising
demand for energy due to economic growth and toor®the supply of electricity, while contributing
to environmental, social and economic sustainghljt increasing the share of renewable energytal to
electricity consumption for Brazil (and for the &g of Latin America and the Caribbean).

The proposed CDM Programme Activity (CPA) consistghe construction ofPLANT NAME]
small hydropower plant (“PCH” from PortugueBequena Central Hidrelétrigaas defined by the
Brazilian Power Regulatory Agency (“ANEEL” from theortugueseAgéncia Nacional de Energia
Elétrica). The [PLANT NAME] small hydropower plant will be connected to thea#lian
Interconnected System (“SIN” from the PortuguSsema Interligado Naciongl

[PLANT NAME]project has an estimated installed capacity oS[IRLLED CAPACITY] W and
[RESERVOIR AREA] mi reservoir area. The project is located in [NAME @ORE RIVER] river,
[NAME OF THE MUNICIPALITY(IES)] municipality(ies),state of [STATE], [REGION] region of
Brazil. The project is expected to become fully rapienal [EXPECTED OPERATION STARTING
DATE].

This cleaner source of electricity provides an ingpat contribution to environmental
sustainability by reducing carbon dioxide emissitha otherwise would have occurred in the absefice
the project. The project activity reduces emissiohgrreenhouse gas (GHG) by avoiding electricity
generation by fossil fuel sources (and ;&nissions), which would be generated (and emititedhe
absence of the project.

\ A.3.  Entity/individual responsible for CPA: \

[CPA ENTITY NAME] is the responsible project devp&r of the CPA.
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[BRIEF DESCRIPTION OF THE CPA ENTITY].
[INFORM IF THE CPA IMPLEMENTER IS A PROJECT PARTIBANT OF THE POA].

\ A.4.  Technical description of the CPA: \

\ A.4.1. ldentification of the CPA: \

\ A4.1.1. Host Party: \

Brazil.

A.4.1.2.Geographic reference of other means afantification allowing the unique
identification of the CPA (maximum one page):

[PLANT NAME] small hydropower plant is located in [NAME OF THUWHUNICIPALITY(IES)]
municipality(ies), state of [STATE], [REGION] regiof Brazil (Figure 1 and Figure 2) and explores th
hydrological potential of the [NAME OF THE RIVER]iWr.

The Project’s geographical coordinates are [LATITR]3outh and [LONGITUDE] West.

[COUNTRY MAP WITH CPA LOCATION]
Figure 1 - Political division of Brazil showing theproject location

Source: [name and date of source]

[REGION/STATE MAP WITH CPA LOCATION]
Figure 2 - Political division of [STATE] showing the project location

Source: [name and date of source]

The baseline scenario of this CPA is according @VI002 (version 12.3.0),e. “electricity
delivered to the grid by the project activity wouldve otherwise been generated by the operation of
grid-connected power plants and by the additione# generation sources, as reflected in the condbine
margin (CM) calculations as described in the “Tdol calculate the emission factor for an electricity
system”.
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In the CPA scenario, the technology to be empldpeithe project activity is based on hydraulic
turbines. There are many types of hydraulic turbinEhe main types are Francis, Kaplan, Pelton and
Bulbo. Each type of turbine is chosen and adapsteskd on waterfall and water flow of hydropower
plants. In the case ¢PLANT NAME] project, [TURBINE NAME] turbines are expected te bsed in
the project.

[PLANT NAME]is estimated to have the following technical diggiom:

Table 1 — Technical description ofPLANT NAME] project

Type

Quantity

Nominal power (kW)

Average efficiency

Manufacturer

Generators

Quantity

Nominal power (kVA)

Nominal power factor

Tension (kV)

Average efficiency

Manufacturer

Name/contact details of the entity/individual resgible for the CPA:

Name: [NAME]

Company: [COMPANY]

Address: [ADDRESS]

Zip code + city: [ZIP CODE AND CITY]
Country: [COUNTRY]

Telephone number: [TELEPHONE NUMBER]
E-mail: [E-MAIL]
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A.4.2. Duration of the CPA: |

[(ESTIMATED) DATE OF THE FIRST “REAL ACTION” OF THEPROJECT].

The starting date of the CPA is the date of firsat action” for the project implementatiare.
the date when the [FIRST “REAL ACTION” OF THE PRGJEIMPLEMENTATION].

7 years (renewable).

NOTE The end date of the PoA to which this CPA willdoieled is 24/10/2039.
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Table 2 - Estimated emission reductions of the CPA

Annual estimation of
Years emission reductions in
tonnes of CQe

Year 1 [ANNUAL CERs GENERATION]
Year 2 [ANNUAL CERs GENERATION]
Year 3 [ANNUAL CERs GENERATION]
Year 4 [ANNUAL CERs GENERATION]
Year 5 [ANNUAL CERs GENERATION]
Year 6 [ANNUAL CERs GENERATION]
Year 7 [ANNUAL CERs GENERATION]

Total estimated reductions [TOTAL CERs GENERATlON]

(tonnes of C@e)

Total number of crediting years 7

Annual average over the first

crediting [ANNUAL CERs GENERATION]

period of estimated reductions

(tonnes of C@e)

No public funding is or will be involved in the CPA

This CPA is not a diversion of Official Developmekdsistance (ODA) from an Annex 1 country.

A.4.6. Confirmation that CPA is neither registeredas an individual CDM project activity
nor is part of another Registered PoA:

The Coordinating/Managing Entity (CME) of the Podnéirms that the CPA is not registered as
an individual CDM project activity nor is part ofi@her registered PoA.
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\ SECTION B. Eligibility of CPA and Estimation of emissions reductions \

‘ B.1. Title and reference of the Registered PoA tohich CPA is added: ‘

“Omega Energia CDM Programme of Activities for thierRotion of Small Hydropower Plants in

Brazil”.

| B.2.  Justification of the why the CPA is eligibled be included in the Registered PoA : |

The eligibility criterion for the inclusion of a @Punder this PoA follows the Annex 3 of the'65
EB Meeting Report as presented below:

(@

(b)

(©)

(d)

The geographical boundary of the CPA including &éimye-induced boundary consistent
with the geographical boundary set in the PoA.

[PLANT NAME] small hydropower plant project is Ided in Brazil and, therefore,
the project boundary is within the geographicalaestablished in the PoA.

Conditions that avoid double counting of emissieductions like unique identifications of
product and end-user locatioresd. programme logo).

[PLANT NAME] project is uniquely identified and oefd in an unambiguous
manner as can be checked through the GPS coordimaiesented in section A.4.1.2. above.
Furthermore, the CME has developed and has impleadesn management system to avoid
double counting as required by the PoA standardedures.

The specifications of technology/measure includithg level and type of service,
performance specifications including compliancewtésting/certifications.

[PLANT NAME]project is classified as small hydropower plantAyEEL as can be
checked in [INCLUDE SOURCE OF INFORMATION. PREFERABFROM ANEEL
SOURCE]. Specifications of the technology that Wil employed in [PLANT NAME]
project are presented in section A.4 above.

Conditions to check the start date of the CPA thhodocumentary evidence.

In the context of a CDM project activity or PoAetlossary of CDM Term defines
“start date” as the earliest date at which eithdretimplementation or construction or real
action of a CDM project activity or POA begins.

As mentioned in section A.4.2.1, the [PLANT NAMEdjgrt starting date is
[PROJECT STARTING DATE].
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[INCLUDE SOURCE OF INFORMATION OF THE PROJECT STINGTDATE. IF
THE STARTING DATE OF THE CPA REFERS TO A FUTUREHE)AT HAS TO BE
DOCUMENTED IN EACH CPA AND IT HAS TO BE INDICATEBIAT IT IS AN
ESTIMATED DATE].

(e) Conditions that ensure compliance with applicapiand other requirements of single or
multiple methodologies applied by CPAs.

[PLANT NAME] project applies the ACM0002 - “Congtdied baseline methodology
for grid-connected electricity generation from remble sources” (version 12.3.0).
Therefore, this CPA is in compliance with applidipiconditions of ACMO0002 (version
12.3.0), as follows:

= The project activity is the installation of a grannected hydropower
plant/unit (either with a run-of-river reservoir @n accumulation reservoir) at
a site where no renewable power plant was operapethr to the
implementation of the project activity (greenfipldnt).

[PLANT NAME] project fulfill all the requirementsf ACM0002 (version
12.3.0) consisting of a new grid-connected smatlrbgower plant at a site
where no renewable power plant was operated prothe implementation of
the project activity (greenfield plant).

= In case of hydropower plants, at least one of tiwing conditions must
apply:

0 The project activity is implemented in an existsiggle or multiple
reservoirs, with no change in the volume of anghefreservoirs; or

0 The project activity is implemented in an existsiggle or multiple
reservoirs, where the volume of any of reservarsicreased and the
power density of each reservoir, as per definitighgen in the project
emissions section, is greater than 4 Waiter the implementation of
the project activity; or

0 The project activity results in new single or nplkireservoirs and the
power density of each reservoir, as per definitigngen in the Project
Emissions section, is greater than 4 \Wafter the implementation of
the project activity.

[PLANT NAME] project has been implemented in a [GB&E
ONE OF THE OPTIONS PRESENTED ABOVE] with [RESERVOIR
AREA] nf reservoir area, which results in [POWER DENSITW/nf
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power density (i.e.[INFORM IF THE POWER DENSITYGBEATER
OR NOT THAN 4W/).

= In case of hydropower plants using multiple reses/ahere the power density
of any of the reservoirs is lower than 4 \Wiafter the implementation of the
project activity all of the following conditions stuapply:

o The power density calculated for the entire projectivity using
equation 5 is greater than 4 Wim

o All reservoirs and hydropower plants are locatedtst same river and
where are designed together to function as an mateg project that
collectively constitutes the generation capacityhef combined power
plant;

o0 The water flow between the multiple reservoirsasused by any other
hydropower unit which is not a part of the projactivity;

0 The total installed capacity of the power units,jalihare driven using
water from the reservoirs with a power density lowean 4 W/, is
lower than 15MW;

0 The total installed capacity of the power units,jalhare driven using
water from reservoirs with a power density lowearthd W/, is less
than 10% of the total installed capacity of the jpob activity from
multiple reservoirs.

[INCLUDE INFORMATION IF THIS APPLICABILITY
CONDITION APPLIES TO THE PROPOSED CPA|]

Furthermore, the project activity cannot involve:

= Project activities that involve switching from fivdsiels to renewable energy
sources at the site of the project activity, sincéhis case the baseline may be
the continued use of fossil fuels at the site.

[PLANT NAME] project does not involve switching rfrafossil fuels to
renewable energy sources at the site of the prajetvity.

= Biomass fired power plants.

[PLANT NAME] project is a small hydropower plantcantherefore, no
biomass fired power plant is involved in the projectivity.

= Hydropower plant that result in new single reservor in the increase in
existing single reservoir where the power densitthe reservoir is less than 4
Winf.
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[PLANT NAME] project is a small hydropower plantghwpower density
greater than 4 W/fn

= Retrofits, replacements or capacity additions.

[PLANT NAME] project does not involve retrofitsptacements or capacity
additions.

(f)  The conditions that ensure that CPAs meet the reaueints pertaining to the demonstration
of additionality.

As mentioned in the item (e) abovf2LANT NAME] project fulfill all the
requirements of ACMO0002 (version 12.3.0) and ref@rtools, which include the “Tool for
the demonstration and assessment of additionafitgtsion 6.0.0).

(g) The PoA-specific requirements stipulated by the Ciéluding any conditions related to
undertaking local stakeholder consultations andrenmental impact analysis.

The local stakeholder consultation was held at Blo#\ level for the compliance of
one of the requirements for the issuance of theet.ef Approval and, therefore, it has not
been held at the CPA level. Please refer to se@iaf the PoA.

However, the PoA establishes that the environmemiadct analysis should be taken
at the CPA level and, therefore, it has been inetlish section C of this CPA.

(h) Conditions to provide an affirmation that fundingrh Annex | parties, if any, does not
result in a diversion of Official Development Agaisce (ODA).

As mentioned in section A.4.5, since there is Mdipdunding involved in the CPA,
this CPA is not a diversion of an Official DevelanhAssistance (ODA) from an Annex 1
country.

Besides of the criterion presented above, theviatig criteria have to be satisfied:
(i)  The CPA shall include small hydropower plant(s)med by ANEEL only.

[PLANT NAME] project is classified as small hydrep plant by ANEEL as can be
checked in [INCLUDE SOURCE OF INFORMATION. PREFERABFROM ANEEL
SOURCE].

()  No energy generating equipment shall be transfdroed another activity located in a non-
annex | party and no existing equipment shall lamsferred from the project to another
activity.

[CPA ENTITY NAME] confirms that there is no energy generating eqeipm
transferred from another project activity in a nannex | party.
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B.3. Assessment and demonstration of additionalitgf the CPA, as per eligibility criteria listed
in the Registered PoA:

As per the paragraph 73 of the"4#B meeting repoyt‘additionality is to be demonstrated either
at the PoA level or CPA levelln the case othe“Omega Energia CDM Programme of Activities for the
Promotion of Small Hydropower Plants in Brézithe additionality will be assessed at the CPAlleve
considering the specific characteristics of eacbjgut to be included in the PoA. This assessment
follows the steps of the methodological tool “Tofr the demonstration and assessment of
additionality”: identification of alternatives, iegtment and/or barrier analysis and common practice
analysis as presented below.

Step 1. Ildentification of alternatives to the projet activity consistent with current laws and
regulation

Sub-step 1a. Define alternatives to the project aiefty:

Scenario 1: The alternative to the CPA is the cwatiion of the current (previous) situation of
electricity supplied by the existing power plantsn the interconnected system.

Scenario 2: The proposed CPA undertaken withoungoegistered as a CDM project activity.

Sub-step 1b. Consistency with mandatory laws and gellations:

Both alternatives, the CPA and the alternative adgenshall be in compliance with all regulations
in accordance with the following entities: the Na@l Electric System Operator (“ONS” from the
Portugues®©perador Nacional do Sistema Elétr)cthe Brazilian Power Regulatory Agency (“ANEEL”
from the Portugues@géncia Nacional de Energia Elétricaghe Mines and Energy Ministry (“MME” in
a free translation from the Portuguedéinistério de Minas e Energ)a the Chamber for the
Commercialization of Electric Power (“CCEE” frometHPortugues&€amara de Comercializagdo de
Energia Elétricg, the [ENVIRONMENTAL AGENCY RESPONSIBLE FOR THE CENSE
ISSUANCE OF THE PROJECT] and the CDM Executive Bloar

ISATISFIED/PASS — Proceed to Step 2

Step 2. Investment analysis
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The “Guidelines on the assessment of investmenrysiga(version 5) shall be used together with
the methodological tool “Tool for the demonstratammd assessment of additionality”.

Sub-step 2a. Determine appropriate analysis method

The additionality of PLANT NAME] project is demonstrated through an investment lreack
analysis (option IIl). Options | and Il are not &épable since:

Option | — Both the CPA and the alternatives identified inpSlegenerate financial and economic
benefits other than CDM related income.

Option Il — The implementation of other project types of reng@aenergy generation te.
cogeneration or wind farm projects - is not pow@nélternatives in the site where the
project is planned.

Sub-step 2b : Option Il — Apply benchmark analysis

The financial indicator identified for th@LANT NAME] project is the Internal Rate of Return
(IRR). The IRR is compared to the appropriate berart of the electric sector (in accordance with
paragraph 12, Annex 5, EB62), which is the Weigl#edrage Cost of Capital (WACC) or the Cost of
Equity (Ke). In the case of the proposed CPA, tGelQOSE WACC OR KE] is used as described
below.

[INCLUDE EXPLANATION BELOW RELATED TO WACC OR KE DIPENDING ON THE
BENCHMARK CHOSEN].

Weighted Average Cost of Capital (WACC)

The weighted-average cost of capital (WACC) ista esed to discount business cash flows and
takes into consideration the cost of debt and ds# of equity of a typical investor in the sectdrtize
project activity. The benchmark can be appliedhi® ¢ash flow of the project as a discount rate when
calculating the net present value (NPV) of the sammaimply by comparing its value to the interratle
of return (IRR) of the project. The WACC consid#rat shareholders expect compensation towards the
projected risk of investing resources in a speaéctor or industry in a particular country.

The WACC calculation is based on parameters thatstaindard in the market, considers the
specific characteristics of the project type, andat linked to the subjective profitability expatdbn or
risk profile of this particular project develop&nce a small hydropower potential is discovereg, an
corporate entity is able to obtain the authorizafimm the government to build the small hydropower
plant. In addition to that, even after the projgrbponent obtains such authorization, it can be
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negotiated/sold afterwards. Therefore, the usectois# benchmark is applicable as per the guidance
provided in paragraph 13, Annex 5, EB62.

The WACC shall be valid and applicable at the tohéhe investment decision calculated through
the formula below:

WACC = Wd x Kd + We x Ke, where:

We andWd are, respectively, the weights of equity and dgpbically observed in the sector. The
weights shall be derived from the “Guidelines or thssessment of investment analysisthich
considers a default value for CDM projects andrdfore,We is of [We] andwd is of [Wd]. Kd andKe
are, respectively, the cost of debt and cost oitgaqs explained below.

-  Cost of Debt (Kd)

Kd is the cost of debt, which is observed in the marklated to the project activity, and which
already accounts for the tax benefits of contrgculebts.Kd is also derived from long term loans
applied to the sector in Brazil, and therefore asdal on three variables, including the interestsraf
BNDES financing endeavour credit liled is calculated considering the sum of:

= Financial cost - (TJLP from the Portugudsea de Juros a Longo Praz(@);
= BNDES remuneratiorb;
= Creditrisk rate ).

The financial costd) is represented by the Long Term Interest Ratdl(Pl' from the Portuguese
Taxa de Juros a Longo PrazolJLP is a variable market figure which assessesrate of debt to be
applied to the average party borrowing from BNDEBis figure is the underlying majority found in the
debt portion of borrowers from the BNDES. The TJEPased on factors pertaining to market rates and
spread of corporate rates over government risk.

BNDES remunerationb] and the credit risk rate)(are two other factors that constitute the rate of
debt companies in Brazil encounter via BNDES. TH¢DES remuneration is the fee attached by
BNDES for its administrative and operational cosats] for its remuneration. This rate varies acewdi
to BNDES policies and is non-negotiable and thetleaguable rate in the equation. Regarding thaitcre
risk rate, each year BNDES provides the lower gmgleu limits of the variation margin of that rate. |
respects its perception of risks, and the bankwoigies. For the purposes of our calculation and thu
the fact that the industry as a whole is being tmmed, we estimate that rate by averaging the uppe
limit of the margin with the rate established foamhs to direct public administration of States @itces,
which is the lowest rate that could be provided frivate investor.

3 Paragraph 18, EB 62, Annex 5. Available dtttg://cdm.unfccc.int/Reference/Guidclarif/reg/regidP3.pdf.
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Two other components for théd calculation are the marginal tax ratg &nd inflation forecast
(m). In theKd calculation, the marginal tax ratg {s multiplied by the Cost of debt and then by dedt
to total cost of capital ratio to ascertain thetdadrtion of the WACC formula. In the case of Bitaand
specifically to energy projects, this tax factoulkbeither be 34% or 0%. In the case of [REANT
NAME], the tax regime used is [NAME OF THE TAX REGIMHEnd thereforet = [choose 0% or
34%).

The nominal rate achieved for debt is used to ¢atleunominal WACC, which is used to discount
nominal cash flow projections. In order to achi¢ve real cash flow rate, the inflation targetingufie
(m) for Brazil is reduced from the nominal figure amred. Ther is obtained from the Brazilian Central
Bank (www.bcb.gov.br) and has experienced verglitariance in the past 5 years.

Considering explanations abo¥g] is calculated through the following equation:

Kd=[1+(a+b+c)x(L-t)]/[(1 ) -1]

Table 3 — Cost of Debt (Kd) calculation

Cost of Debt (Kd)

(a) Financial coét [a]
(b) BNDES spreat] [b]
(c) Credit risk raté [c]
(at+b+c) Pre-Cost of Debt [a+b+c]
(t) Marginal tax raté 1]
() Inflation forecast [d]
After tax Cost of Debt [Kd] p.y.

Each data used to calculate the benchmark [CHOO&®E BE OR WAS] presented to the DOE.
The spreadsheet used for WACC calculation will bmilable with the Project Participants and
[CHOOSE WILL BE OR WAS] provided to the DOE.

4 5.year average of the Long term Interest Rate (ftoenPortugues@axa de Juros de Longo Prazo — TJLRvailable at
[source].

® BNDES' remuneration. BNDES policies. Available aitjsce].
® Credit risk rate. BNDES policies. Available at [soeir

" Federal Service Revenue. Available at: <http://weuaeita.fazenda.gov.br/>.
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->  Cost of Equity (Ke)

Ke represents the rate of return for equity investsyezstimated through the Capital Asset Pricing
Model (CAPM). For th&e calculation, the following parameters are used:

" Risk-free rate Rf);

" Equity risk premiumRm);

" Estimated country risk premiurR¢);
. Sectorial risk §§)

Rf stands for the risk free rat®f is the risk-free default rate available in the ke&rwhich
represents the standard investment rate availala® investors. This risk-free rate acts as anoojpmity
cost figure, allowing investors to compare and gating value to them from pursuing alternative &skl
reward opportunities versus simply purchasing aoldihg the risk-free instrument freely available fo
purchase in the market. The internationally acaegtandard for the risk-free rate is the Unitedeta
Treasury bond and, therefore, this figure was dmrsd for théle calculation.

Sectorial risk stands for the average sensitivitycomparable companies in that industry to
movements in the underlying market. The parametesidered for Sectorial Risk is the béfd derived
from the correlation between returns of US compafriem the sector and the performance of the return
of the US marketp has been adjusted to the leverage of Brazilianpemmes in the sector, reflecting
both structural and financial risig adjusts the market premium to the sector.

Rm represents the market premium, or higher retuxpeeted by market participants in light of
historical spreads attained from investing in agsitversus risk free assets such as government bond
rates, investors require a higher return when imvgdan private companies. The market premium is
estimated based on the historical difference batwhe S&P 500 returns and the long term US bonds
returns. The spread over the risk-free rate istiezage of the difference between those returns.

Note that in the formula above the factor EMBI+ @ging Markets Bond Index Plus), considers
as the country risk premiurRc. This factor accounts for the country or sovergigh embedded in the
debt of a country. Assuming that relative to the tisk-free debt market EMBI+ is O, then Brazil's
EMBI+ would calculate for the added or reduced ritive of Brazils debt markets to the US.

Justification for the EMBI+ addition to the riskefe rate lies in the vast differences between the
United States in such factors as credit risk, trdta history, politics, debt markets, and more.dgng
these differences would result in the incorrectligppon of relevant environmental factors in the
decision-making process of an investor in Brazil.

8 Central Bank of Brazil. Brazilian inflation targetinivailable at: <http://www.bch.gov.br/>.
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In order to adjust th&e calculation, the expected inflation rate (for teited States)r’) is
reduced. For its calculation is considered the ®arYTreasury Note (*"TNX), and the TIPS (Treasury
Inflation Protected Securities) are considered if®rcalculation, which are readily quoted in the US
market. The ~"TNX index carries inflation on thealwe while the TIPS is an index without inflation.
Subtraction from the chosen period average values the "TNX and the TIPS results in the estimated
inflation. There is no need to adjust for Brazé¥gpected inflation when dealing with a hurdle ratesal
terms.

Considering explanation abowée is calculated through the following equation:

Ke = [(Rf+ (B x Rm) + Rc) +1] / (1 +) - 1

Table 4 — Cost of Equity (Ke) calculation

Cost of Equity

(Rf) Risk-free rat& [Rf]
(n') US expected inflatiol? [n]
(Rm) Equity Risk Premiuf [Rm]
(B) Sectorial risk’ [B]
(Rc) Estimated Country Risk Premitin [Rc]
Cost of Equity with Brazilian Country Risk [Ke] p.y.

Each data used to calculate the benchmark [CHOOS&E BE OR WAS] presented to the DOE.
The spreadsheet used for WACC calculation will bailable with the Project Participants and will be
provided to the DOE.

Considering the values presented above, we haveltbeing:
WACC = [Wd] x[Kd] + [We] x[Ke]
WACC = [WACC]

® 30-year US Treasury Yield. Available at [source].
1010-year T.Notes minus 10-year TIPS. Availabldsurce].
1 Historical S&P500 premium over 10-year US-TreadBond. Available at: [source].

12 average Beta US Power Companies re-levered to Baaziéiverage. Available at: [source].
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Internal Rate of Return (IRR)

As mentioned above, the financial indicator ideetif for [PLANT NAME] project is the
[CHOOSE EQUITY OR PROJECT] Internal Rate of Ret(RR). [PLANT NAME] cash flow over 20
years” shows that the IRR is [IRR].

The table presented below provides a list of thenrmgput values as well as a brief justification

for their use.

Table 5 — Main parameters of the cash flow

Parameter Value Justification/source of information used

Installed [INSTALLED [INCLUDE SOURCE OF INFORMATION. PREFERABLY

Capacity (W) CAPACITY] BASED ON THE PROJECT DESIGN OF THE SMALL
HYDROPOWER PLANT OR ANEEL AUTHORIZATION (IF
AVAILABLE)]

Plant Load [PLANT LOAD | The PLF was defined in the [PLF SOURCE]. Therefdre

Factor (PLF) FACTOR] project applies option [CHOOSE OPTION (a) OR (H)ihe
“Guidelines for the reporting and validation oapt load
factors” (Annex 11, EB 48):
[INCLUDE DESCRIPTION OF THE OPTION CHOSEN]

Energy price [ENERGY [INCLUDE SOURCE OF INFORMATION].

(R$/MWh) PRICE]

Operation costs| [OPERATION | [INCLUDE SOURCE OF INFORMATION BASED ON

(BRL/year) COSTS] LEGISLATION, QUOTATIONS, PREVIOUS EXPERIENCE]
FROM THE PROJECT SPONSOR WITH OTHER SIMILAR
PROJECT AND/OR OTHER DOCUMENTED EVIDENCE
FROM THE PROJECT SPONSOR].

100% TUST or | [TUST/TUSD In each power project, the Tariff for the Use o th

TUSD fee FEE] Transmission System (“TUST” from the Portugu&seifa de

(BRL/kW/month Uso do Sistema de Transmissaothe Tariff for the Use of

the Distribution System (“TUSD” from the Portugudseifa
de Uso do Sistema de Distribuigdee must be applied in
Brazil. The choice of TUSD or TUST fee depend$é power

13 Emerging Markets Bond Index Plus Brazil. Index cited by JPMorgan. Available at: [source].
1 Maximum assessment period as recommended by tHarme 3, Annex 5, EB 6fnk:
http://cdm.unfccc.int/Reference/Guidclarif/reg/rguid03.pdf
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plant is directly or indirectly connected to thedticity
connection network (in a free translation from Beetuguese
rede basica de conexficHowever, independently if the project
is directly or indirectly connected to the eleatsiconnection
network, the fee shall be paid.

Electricity producers using renewable sources vecai50%
discount in the TUST and TUSD fee. This discountsaat
boosting investments in renewable energy projeutisshall be
considered as a Type E- policy as defined by Ar8)&&B 22.
Additionally, according to this clarification, tyf policies®
do not need to be considered in the developmetteobaseline
scenario if implemented after 11 November 2001. The
reduction in the TUST/TUSD fee was established byeEL
Resolution nr. 77 dated 18/08/2004Therefore, the discount
IS not going to be taken into account.

In the case of the proposed project, [INCLUDE SOWERQF
INFORMATION] was used as reference for the finahcia
analysis.

Investment (R$)| [TOTAL [INCLUDE SOURCE OF INFORMATION. PREFERABLY
INVESTMENT] | BASED ON QUOTATIONS FROM MANUFATURERS OR
EPC SERVICES PROVIDERS]

The project cash flow is available with the Proj€etrticipants and [CHOOSE WILL BE OR
WAS] presented to the DOE.

Sub-step 2c : Calculation and comparison of finanel indicators

[PLANT NAME] cash flow demonstrates that the IRR of the pro{&R]) is lower than the
benchmark ([WACC] ofKe]). This demonstrates that the project activityas fmancially attractive to
investor.

Sub-step 2d: Sensitivity analysis

' From paragraph 6.b) of Annex 3, EB 22 Type E-qet areNational and/or sectoral policies or regulationsath
give comparative advantages to less emissionssivertechnologies over more emissions-intensivientdogies
(e.g. public subsidies to promote the diffusioreoewable energy or to finance energy efficien@gmms).

16 Available in Portuguese at <http://www.aneel.goleédoc/ren2004077.pdf>. Accessed on 02/09/2011.
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As required by the Additionality Tool, a sensitywanalysis was conducted to demonstrate whether
the conclusion regarding the financial/economicaattveness is robust to reasonable variationfien t
critical assumptions. Therefore, the sensitivitglgsis of the project shall be conducted by altgtime
following parameters:

. Increase in project revenue (energy price and pemat factor/energy assured);
" Reduction in running costs (operation costs andstments).

According to the Guidelines on the Assessment wédtment Analysisdnly variables, including
the initial investment cost, that constitute mdnart 20% of either total project costs or total @cy
revenues should be subjected to reasonable vaniatim addition, it states thatvariations in the
sensitivity analysis should at least cover a ranfje10% and -10% Therefore, financial analysis shall
be performed based on the criteria establishedeabov

Table 6 — Sensitivity analysis

Scenario % change IRR (%)
Original - [IRR]
Increase in the energy price [XX]
Increase in the project plant load factor [XX]
(PLF)/energy assured 10%

Reduction in project costs [XX]
Reduction in project investment [XX]

[IN CASE WHICH THE RESULTED IRR SURPASSES THE BENMIARK, AN ASSESSMENT OF
THE PROBABILITY OF THE OCCURRENCE OF THIS SCENARIDI COMPARISON TO THE
LIKELIHOOD OF THE ASSUMPTIONS IN THE PRESENTED INVGEMENT ANALYSIS SHALL

BE INCLUDED AND DISCUSSED HERE CONSIDERING THE COBRKT OF THE PROJECT
ACTIVITY]

Outcome The IRR of [PLANT NAME] without being registered as a CDM project is belthe
benchmark, evidencing that the alternative of ttugget developer is not to invest in the project.

ISATISFIED/PASS — Proceed to Step 3

Step 3. Barrier analysis

Not applicable. Additionality was demonstrated tigio the investment analysis (Step 2).
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ISATISFIED/PASS — Proceed to Step 4

Step 4. Common practice analysis

According to the methodological tool “Tool for thdemonstration and assessment of
additionality”:

“Unless the proposed project type has demonstratete first-of-its kind (according to
Sub-step 3a), and for measures different from tHsded in paragraph 6 the above generic
additionality tests shall be complemented with aalgsis of the extent to which the proposed
project type (e.g. technology or practice) has athg diffused in the relevant sector and region

(..

86 Measure (for emission reduction activities) ibraad class of greenhouse gas emission
reduction activities possessing common featurear Bgpes of measures are currently covered in
the framework:

(a) Fuel and feedstock switch;

(b) Switch of technology with or without change of gyesource (including energy efficiency
improvement as well as use of renewable energies);

(c) Methane destruction;

(d) Methane formation avoidance”

Considering the measures presented above, the @plies option (b) since the project(s) to be
considered in the CPA will consist of a switch frgnid electricity generation to electricity genéoat
from water source (hydropower plarfs)rherefore, only hydropower plants have to be ictted in the
common practice analysis and only the additionadist is applied.

Sub-step 4a. Analyze other activities similar to th proposed project activity:

Not applicable since the proposed project actisjtplies option (b) of the measures described in
paragraph 6 of the methodological tool “Tool foe themonstration and assessment of additionality”.
Please refer to the additionality test below.

Sub-step 4b. Discuss any similar options that arecourring:

7 Analogously to the example presented in Annex hefEB 62.
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Not applicable since the proposed project actiajpplies option (b) of the measures described in
paragraph 6 of the methodological tool “Tool foe tHemonstration and assessment of additionality”.
Please refer to the additionality test below.

In accordance with paragraph 47 of the additiopadiol, the following additionality test has to be
applied:

Step 1 Calculate applicable output range as +/-50% o€ thesign output or capacity of the proposed
project activity.

By applying the output range of +/-50%[INSTALLED CAPACITY] W installed capacity of
[PLANT NAME] project, we have the range between [XX] W and [XX]jnstalled capacity.

Step 2 In the applicable geographical area, identify plants that deliver the same output or capacity,
within the applicable output range calculated i@t as the proposed project activity and havetstar
commercial operation before the start date of tmejgrt. Note their number JN Registered CDM
project activities and projects undergoing validatishall not be included in this step.

In order to conduct the analysis of Step 2, thandeins of geographical area and output as
presented in the methodological tool “Tool for demonstration and assessment of additionality” have
to be used as follows.

(i) Output

The methodological tool “Tool for the demonstratiand assessment of additionality” defines
“output” as ‘goods or services with comparable quality, propetiand application areas (e.g. clinker,
lighting, residential cooking) Therefore, the output considered is the renewval#ctricity generated by
grid-connected hydropower power plants as estadisgh the PoA.

(i) Applicable geographical area
The methodological tool “Tool for the demonstrateomd assessment of additionality” states:
“Applicable geographical area covers the entire H&xuntry as a default; if the

technology applied in the project is not countredfic, then the applicable geographical
area should be extended to other countries

The technology to be used in the proposed progctot country specific. Nevertheless, some
important aspects regarding the technology havebdo considered. Brazil has an extension of
8,514,876.599 square kilomet}%ewith over 4,000 km distance in the North-Southwad as in the East-
West axis) and 6 distinct climate regions: subittalp semi-arid, equatorial, tropical, highlandgical

18 Available at:http://www.ibge.gov.br/english/geociencias/cartdiavdefault_territ_area.shtm
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and Atlantic-tropical (humid tropical). Consideritige distinct climate conditions, precipitation iesr
from 500 to more than 3,000 mm/yEaiThese varieties of climate obviously have strimfilgience in the
technical aspects related to hydropower plant implgationsince meteorological events have strong
influence in hydrologic proce¥sAs cited by VESELKA (2008)climate affects all major aspects of the
electric power sector from electricity generatiadmansmission and distribution system to consume
demand for power*.

An evidence of the climate regional distinctiveneas be noted by the spot price value division
into sub-markets (South, Southeast/Midwest, Nogteand North), known as Settlement Price for the
Differences (“PLD” from the Portugues®eco de Liquidagédo das Diferenga®LD is used to price the
purchase and the sale of electricity in the slerhtmarket.

Nevertheless, the climate conditions are not thlg drstinguishing feature among the several
Brazilian regions. For the use of the transmissgstem, the Tariff for the Use of the Distribution
System (“TUSD” from the Portugue3arifa de Uso do Sistema de Distribui¢&o Tariff for the Use of
the Transmission System (“TUST” from the PortuguéeeTarifa de Uso do Sistema de Transmigséo
has to be applied. The TUSD/TUST tariff varies defpeg on the state where the power plant is
connected to. TUSD/TUST is established under ANEEgulation and has strong impact in the financial
analysis of a project. Just for reference, from fin semester of 2010, TUSD in S&o Paulo state
(located in the same region of Minas Gerais) was BRB2/kW* and BRL 4.64/kW in Minas Gerais
state (more than two times higher than S&o Paulo).

Furthermore, each state has a specific environteg@ncy responsible for determining the
technical standards required to obtain all envirental licenses, with regional regulations and diti
administrative process established by each stgterre

Therefore, when evaluating the different climatendibons of each region, the specific
environmental regulatory framework of each stdte,a@nergy price subdivision per markets and differe
values of TUSD/TUST applied at each Brazilian stae clear that the national territory does not
consist of the same “comparable environments” gsired by the methodological tool “Tool for the
demonstration and assessment of additionality”. dubtedly, these differences among the Brazilian

19 Public information available dhstituto Nacional de Metereologia — INMETwebsite. Gréfico de normais climatolégicas
(1961-1990): <http://www.inmet.gov.br/>.

20 PINTO, J. A. Climatic indicators study for long remprediction in the river flow of Alto S&o Franaisbasin (in a free
translation from the Portugue&sstudo de indicadores climaticos para a previsddaigo termo de vazdes na bacia do Alto
Sao Francisch Universidade Federal de Minas Ferais: Belo Haotep 2005. Available at:
<http://www.smarh.eng.ufmg.br/defesas/20D.PDF>.

2L VESELKA, T. D. Balance power: A warming climate toaffect electricity. Geotimes. Earth, energy amdironment news.
American Geological Institute: August, 2008. Avhim at: <
http://www.agiweb.org/geotimes/aug08/article.htmdeature_electricity.html>.

22 ANEEL Resolution nr. 961 issued on Aprif,.62010. Available at: ttp://www.aneel.gov.br/cedoc/atren2010961.pdf >.
23 ANEEL Resolution nr. 960 issued on Aprif,62010. Available at: ttp://www.aneel.gov.br/cedoc/atren2010960.pdf >.
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states (climate, energy price, transmission/distrdm costs and environmental legislation) have
technical, financial and regulatory impacts for implementation of hydropower plants. Thereforas it
reasonable to consider only projects located inesstate of the proposed project(s) to be considiered
the CPAs, state ¢STATE]

Considering the definitions presented above, onlgctecity generated by grid-connected
hydropower plants located in [STATE}ate and whose installed capacities are betweemathge of
[XX] W and [XX] W (as calculated in the Step 1 alepwvere listed. Furthermore, CDM projects were
excluded from this analysis.

Table 7 — Grid-connected hydropower plants fron{XX] W to [XX] W installed capacity in
[STATE] (without CDM incentives)

Installed
Project power PROINFA

(Mw)

Source: ANEEL ([YYYY]) ?*, UNFCCC ([YYYY]) ?* and Eletrobras ([YYYY]) %°

Considering the table above, N [Ny.

Step 3 Within plants identified in Step 2, identify tkothat apply technologies different that the
technology applied in the proposed project actividgte their number .

According to the methodological tool “Tool for thdemonstration and assessment of
additionality”, different technologies are techrgikes that deliver the same output and differ bieast
one of the following (as appropriate in the contekithe applicable geographical area and measure
applied in the proposed CPA):

(@) Energy source/fuel

24 ANEEL (YYYY). Summary by state. (from the PortiegeResumo EstaduglBanco de Informacées de Geragéo (BIG).
Agéncia Nacional de Energia Elétrica. Available<dtttp://www.aneel.gov.br/>.

25 UNFCCC (YYYY). Project Activities. Validation. Unitetllations Framework Convention on Climate Change. Al at
<http://cdm.unfccc.int/index.html>.

2 ELETROBRAS (YYYY). Centrais Elétricas Brasileiras SBrograms and setorial funds. Proinfa. Contractejepi® and
addendum signed (from the Portugueskacéo de empreendimentos contratados e extragosamtratos e termos aditivos
celebradoy Available at: <http://www.eletrobras.com/elb/atages/LUMISABB61D26PTBRIE.htm>.
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Only electricity generation from water source (lomiywer plants) has to be considered
in this analysis.

(b) Feed stock
Not applicable.
(c) Size of installation (power capacity):

(i)  Micro (as defined in paragraph 24 of Decision 2/CMRnd paragraph 39 of
Decision 3/CMP.6);

(i)  Small (as defined in paragraph 28 of Decision 1/CR)P
(i) Large.

According to the current Brazilian regulation, simedale hydropower plants are
defined as plants with installed capacities betwHdiV and 30MW and reservoir areas
no greater than 3Kifl. Since the proposed project is inserted in theteodnof the
Brazilian legislation, it is reasonable to comptre proposed project with other small
hydropower plants according to the Host Countryrdigdn of small scale power plants
(and not to the CDM-EB definition of small scale).

Considering explanations above, no large scaledpaver plants as defined by
ANEEL can be considered in this common practicdysig Therefore, the technology
that delivers the same output of the proposed GP#e context of the measure and
applicable geographical area is the electricity egation by grid-connected small
hydropower plants. Large scale hydropower planteeh@ be considered as having
different technology to the proposed project.

[LARGE SCALE HYDROPOWER PLANTS SHALL BE EXCLUDED FBM
PROJECTS LISTED IN N].

(d) Investment climate in the date of the investmeatisi®, inter alia:
(1) Access to technology

Small hydropower plants can differ significanthrin each other considering the
region to be implemented, climate, topography, laldity of transmissions lines, river
flow regularity, etc. For those reasons alone éisemely difficult and not reasonable to
compare different hydropower potential and plaktsreover, hydropower plants cannot
be optimally placed (close to load centers andstrassion lines) and easily transferred
(moved to a new region where a better tariff iedtl) as, for example, modular fossil-

27T ANEEL — Agéncia Nacional de Energia Elétrica. Resofunr. 652, issued on Decembdt 2003.
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fuel-fired (diesel, natural gas) power plants. Biéinces may be even larger if no big
water storage is possible, as in the case of didfopower plants.

Therefore, depending on the project location, d#ifees related to the technical
aspects of small hydropower plant projects havie@mice in their implementation, even
if small hydropower projects are located in the samagion. Considering that these
technical differences obviously have influence he tnvestment/financing of a project
and project sponsors have different investmentagpdinancial information has to be
considered when small hydropower projects are a@edly

[IF FINANCIAL INFORMATION OR INCENTIVES OF SIMILARPROJECTS IS
ACCESSIBLE OR PUBLICLY AVAILABLE, THIS INFORMATION HAS TO BE
USED IN THE ANALYSIS FOLLOWING THE ADDITIONALITY TOOL,;
OTHERWISE, THIS CRITERION CAN BE EXCLUDED FROM THEOMMON
PRACTICE ANALYSIS].

(i)  Subsidies or other financial flows

[INCLUDE INFORMATION RELATED TO SUBSIDIES OR OTHER
FINANCIAL FLOW. IF SUBSIDIES OF OTHER FINANCIAL FLWVS WERE
IDENTIFIED FOR OTHER PROJECTS (ALTHOUGH THIS INFORMION IS NOT
ALWAYS PUBLICLY AVAILABLE), THEY HAVE TO BE CONSIDERED AS
DIFFERENT TECHNOLOGIES TO THE PROPOSED PROJECT].

(i)  Promotional policies

As mentioned in section A.4.3 of the POA-DD, PROME a Program of Incentives
to Alternative Energy Sources launched by the HBearzigovernment in 2002. This
program provides better tariffs through long-ter®AB. Therefore, projects which have
been participating in PROINFA cannot be compareith wrojects which do not receive
this type of incentive. Since the proposed progexs not receive PROINFA incentive,
PROINFA projects have to be considered as havifigrdnt technology to the proposed
project.

[PROINFA PROJECTS SHALL BE EXCLUDED FROM PROJECTSTIED IN
Nall]

(iv) Legal regulations

Electricity sector framework: Until the beginningj the 1990’s, the energy sector
was composed almost exclusively of state-owned emmg. From 1995 onwards, due to
the increase in international interest rates awedldbk of state investment capacity, the
government initiated the privatization process. ldeer, by the end of 2000 results were
still modest. Although further initiatives, aimirtg improve electric generation in the
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country, were taken between the 1990’s and 20@3, did not attract new investment to
the sector. In 2003, the recently elected governnumtided to fully review the
electricity market institutional framework in ord&y boost investments in the electric
energy sector. Market rules were changed and netitutions were created such as
Energetic Research Company (in a free translatiom fthe PortuguesEmpresa de
Pesquisa Energética — EPE an institution responsible for the long terrarpling of the
electricity sector with the role of evaluating, @perennial basis, the safety of the supply
of electric power — and Chamber for the Commerzadion of Electric Power (CCEE) —
an institution responsible for the management eftelc power commercialization within
the interconnected system. This new structure wpagroaed by the House of
Representatives and published in March of 20@@iven the new regulatory framework,
the Project Participant has to consider only pisjedhich started operation from April
of 2004 onwards. Projects that started operati@isreé the new electricity framework
have to be considered as having different techrydloghe proposed project.

[PROJECTS THAT STARTED OPERATIONS BEFORE MARCH 208#ALL
BE EXCLUDED FROM PROJECTS LISTED INJN

(e) Other features, inter alia:
(i)  Unit cost of output (unit costs are considerededéht if they differ by at least 20 %);

[IF UNIT COST OF OUTPUT OF SIMILAR PROJECTS IS ACSEIBLE OR
PUBLICLY AVAILABLE, THIS INFORMATION HAS TO BE USED IN THE
ANALYSIS FOLLOWING THE ADDITIONALITY TOOL; OTHERWISE, THIS
CRITERION CAN BE EXCLUDED FROM THE COMMON PRACTICENALYSIS].

Considering information above giN= [Ngj].

Step 4 Calculate factor F=1- ¢ /N, representing the share of plants using technosogylar to the
technology used in the proposed project activitalinplants that deliver the same output or cagaast
the proposed project activity. The proposed pragetivity is a “common practice” within a sectorthe
applicable geographical area if the factor F imtgethan 0.2 and NNy is greater than 3.

Since N = [Nair] and Ny = [Na]:
Nai - Naitt = [Na" - Ndiff] [CHOOSE <OR >] 3 and,
F=1- Njiff /Na": [F] [CHOOSE <OR >] 0.2

Therefore, [PLANT NAME] project activity is [INCLUDE COMMON PRACTICE OR ND
COMMON PRACTICE].

28 http://www.planalto.gov.br/ccivil_03/_ato2004-202604/lei/|10.848.htm

This template shall not be altered. It shall be completed without modifying/adding headings or logo, format or font.



CDM PROGRAMME ACTIVITY DESIGN DOCUMENT FORM (CDM-CP A-DD) - Version 01

@‘3 NAME /TITLE OF THE PoA: INFCCC ‘

S g Omega Energia CDM Programme of Activities ~
for the Promotion of Small Hydropower Plants in Breil

CDM - Executive Board page 27

Spreadsheet with complete research of the commextipe analysis is available with the Project
Participants and [CHOOSE WILL BE OR WAS] presentedOE during the inclusion process of the
CPA.

This result demonstrates that risks related totipe of project are higher, as discussed in Step 2
— Investment Analysis, and that a strong incensve2quired to promote the construction of renewabl
energy projects in Brazil, where it includes snhgifiropower plants.

Outcome In summary, this project activity is clearly notnamon practice, because no similar project
started operation during the above mentioned pexititbut some kind of incentive. With the financial
benefit derived from the CERs, it is anticipatedtthther project developers will benefit from thisw
source of revenue and further will decide to depedach projects. The CDM has made it possible for
investors to set up their small hydro plants adidiseir electricity to the grid.

ISATISFIED/PASS — Project is ADDITIONAL

B.4.  Description of the sources and gases includedthe project boundary and proof that the

CPA is located within the geographical boundary othe registered PoA.

According to the version 12.3.0 of the ACMO002h€e' spatial extent of the project boundary
includes the project power plant and all power pfaconnected physically to the electricity system
which the CDM project power plant is connected to

Small Hydropower Plants

Substation

-

Figure 3 — Project boundary of the CPAs

This template shall not be altered. It shall be completed without modifying/adding headings or logo, format or font.



CDM PROGRAMME ACTIVITY DESIGN DOCUMENT FORM (CDM-CP A-DD) - Version 01

@v NAME /TITLE OF THE PoA: INFCCC ‘

S g Omega Energia CDM Programme of Activities ~
for the Promotion of Small Hydropower Plants in Breil

CDM - Executive Board page 28

The greenhouse gases and emission sources inglude@xcluded from the project boundary are

shown in the table below.

Table 8 — Greenhouse gases and emission sourcesuded or excluded in the project boundary

Included e .
Source Gas - Justification/Explanation
CO, Yes Main emission source.
o CO, emissions from electricity
% generation in fossil fuel fired| CHa No Minor emission source.
8 power plants that are displaced
m . .
due to the project activity. . o
N,O No Minor emission source.
> CO, No Minor emission source.
>
s Emissions of Ckifrom the , —
f L_d CH, Yes Main emission source.
o reservoir.
@
S . .
o N,O No Minor emission source.

As mentioned in A.4.1 sectiofPLANT NAME]is located within the Brazilian boundaries. Tlss i
in compliance with the boundaries defined in PoA.

B.5. Emission reductions:

B.5.1. Data and parameters that are available atalidation: |

Data / Parameter: Caps,

Data unit: w

Description: Installed capacity of the hydro povptant before the implementation of t
project activity. For new hydropower plants, thidue is zero.

Source of data used: Project site.

Value applied: 0
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Justification of the
choice of data or
description of
measurement methods
and procedures
actually applied :

Determine the installed capacity based on recodrstandards.

Any comment:

The methodology states that this vahadl be applied for new hydropower
plants.

Data / Parameter: AsL
Data unit: n
Description: Area of the single or multiple resersaneasured in the surface of the wa

before the implementation of the project activithen the reservoir is full (f
For new reservoirs, this value is zero.

ter,

Source of data used:

Project site.

Value applied:

0

Justification of the
choice of data or
description of
measurement methods
and procedures
actually applied:

Measured from topographical surveys, maps, sagllitures, etc.

Any comment:

The methodology states that this vahadl be applied for new hydropower
plants.

[FOR POWER DENSITY OF THE SINGLE OR MULTIPLE RESERNRS PD) GREATER THAN 4
W/m* AND LESS THAN OR EQUAL TO 10 W/m, INCLUDE THE PARAMETER PRESENTED

BELOW]

Data / Parameter: EFRres

Data unit: kgC@e/MWh

Description: Default emission factor for emissidrsn reservoirs of hydropower plants.

Source of data used:

Decision by EB23

Value applied:

90 kgC@/MWh

Justification of the

Default value as presented@MO0002 (version 12.3.0).
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choice of data or
description of

measurement methods
and procedures
actually applied:

Any comment: Applicable only if the power densifitioe single or multiple reservoir®D) is
greater than 4 W/frand less than or equal to 10 W¥/m

B.5.2. Ex-ante calculation of emission reductions: |

Emission reductions (ER

According to the selected approved methodology AGBR(version 12.3.0), emission reductions
are calculated as follows:

ERy = BEy - PEy Equation 1
Where:

ER = Emission reductions in yea(tCO.e);

BE, = Baseline emissions in yea(tCO,);

PE, = Project emissions in yeg(tCO.e).

Baseline emissions (Bff

Baseline emissions are calculated as follows:

BE, =EG;,; , XEF 4 cmy Equation 2

Where,

BE = Baseline emissions in yea(tCO,);

EGssy = Quantity of net electricity generation that i®guced and fed into the grid as a result of
the implementation of the CDM project activity inary (MWh);

EFgiacmy = Combined margin COemission factor for grid connected power genenatioyeary

calculated using the latest version of the “Tootédculate the emission factor for an
electricity system” (tC@MWh).
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l. Calculation of the combined margin CQemission factor for grid connected power generatio
(EFgrid,CM,y)

STEP 1- Identify the relevant electricity systems

Following Resolution nr. 8, issued by the Brazili@NA (“‘CIMGC” from the Portuguese
Comisséo Interministerial de Mudanca Global do Gjmon May 26, 2008, the Brazilian
Interconnected Grid corresponds to the system tohsidered. It covers all the five macro-geogreahi
regions of the country (North, Northeast, SouthutBeast and Midwest) as presented in the figure

below.

Legend
Operational Planned
138 kV
230KV —
FYE ] —
440KV
500KV —
L ————
4600 KV CC m m mm s Paulo Afoniso

Paranaiba

Figure 4 — Brazilian Interconnected System

Source: ONS (2011

STEP 2- Choose whether to include off-grid power pldantthe project electricity system (optional)

The Brazilian DNA made available the emission faaalculation based on information of the
grid power plants only — option (i) — following tH8 ool to calculate the emission factor for an
electricity system”. More information of the metlsodpplied can be obtained at the DNA’s website
(http:/lwww.mct.gov.br/index.php/content/view/4006nl).

29 Information available at: <http://www.mct.gov.bptli blob/0024/24719.pdf>.
%9 ONS (2011). Mapas do SIN. Available ahtp://www.ons.org.br/conheca_sistema/mapas_siksasp
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STEP 3- Select a method to determine the operating ma(@ji)

Since there is no preferable method for the calimraof the OM emission factor, the Project
Participants have chosen the method and calculataxfe available by the Brazilian DNA, using option
(c) Dispatch data analysis OM. More informationtbé OM emission factor can be obtained at the
DNA'’s website (http://www.mct.gov.br/index.php/cent/view/74689.html).

STEP 4- Calculate the operating margin emission facemoeading to the selected method

The Brazilian DNA made publicly available the OM iesion factor through the dispatch data
analysis OM (option c). Therefore, data of [THE MOBECENT YEAR THAT INFORMATION IS
AVAILABLE] was used (the most recent data availglze presented below.

EFgria.omopy = [EFgrid,om-opy] tCO-6/MWh

STEP 5- Calculate the build margin (BM) emission factor

The Brazilian DNA made publicly available the buifthrgin emission factor. Therefore, data of
[THE MOST RECENT YEAR THAT INFORMATION IS AVAILABLE was used (the most recent
data available) as presented below.

EFgrid,BM,y = [EFgrid,BM,y] tCOze/MWh

STEP 6- Calculate the combined margin (CM) emissiondact

Applying the results presented above in STEPS 4 @mabove to the formulae below and
considering the weights yy = 0.5 and w,, = 0.5 (as per methaa) of the tool) we obtain:

EFgia.cmy = EFgrig.omy X Wom + EFgriagmy X Wem

EFgrid,CM,y: [EFgrid,OM—DD,y] x 05+ [EFgrid,BM,y] x0.5 the/MWh

EFgig.cmy = [EF grig.omy] tCO-6/MWh

II.  Quantity of net electricity generation that is praded and fed into the grid as a result of the
implementation of the CDM project activifEGp; )

According to ACM0002 (version 12.3.0), the calcdatof EGs;, is different depending on the
case of the project as follows:
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(a) Greenfield plants (installation of a new grid-cocteel renewable power plant/unit at a
site where no renewable power plant was operatend for the implementation of the
project activity);

(b) Retrofits and replacements of an existing renewab&rgy power plant;
(c) Capacity addition to an existing renewable eneigyeqy plant.

The CPAs to be added to this PoA in the future o@sist of new small hydropower plants only
and, therefore:

EGe;y = EGraiiy.y Equation 3
Where,
EGesy = Quantity of net electricity generation that i®guced and fed into the grid as a result of
the implementation of the CDM project activity inary (MWh);
EGuaiiyy = Quantity of net electricity generation suppligdtbe project plant/unit to the grid in year

y (MWh).

The quantity of net electricity generation supplieg the project’ plant to the grid in yegr
(EGiacicityy, I MWh) was determined, for the purpose of exeaestimative, as being equal to the
installed capacity of each plant multiplied by filant load factor (PLF) and by the number of haaors
which the plant is forecasted to be operationainduyeary.

However, the energy exported to the grid by the groplants is commonly calculated by the
assured energy (in MW- ave) of projects, whicthesitesult of the multiplication of the installecpeaity
and the PLF. In the case of this CPA, the [CHOOSH'WEEN ASSURED ENERGY OR PL#]of
[INCLUDE VALUE OF THE ASSURED ENERGY OR PLF] of theroposed project is used as
presented in [SOURCE OF THE ASSURED ENERGY OR PLF].

Considering the 8,760 hours of operation in theryé¢he energy delivered to the grid is
[ELECTRICITY DISPATCHED TO THE GRID PER YEAR] MWhaar. Therefore, the proposed
project applies option [CHOOSE OPTION (a) OR (b}ief “Guidelines for the reporting and validation
of plant load factors” AND INCLUDE DESCRIPTION].

%1 The assured energy (from the Portugusrsergia asseguradaf a hydropower plant is calculated based on digdiical data,
height of the dam and efficiency of turbine/genarfitansformer. In the Brazilian electricity sectthre assured energy is always
used to estimate the electricity to be dispatcleethé grid of a power plant. Therefore, as desdriiethe PoA, the assured

This template shall not be altered. It shall be completed without modifying/adding headings or logo, format or font.



CDM PROGRAMME ACTIVITY DESIGN DOCUMENT FORM (CDM-CP A-DD) - Version 01

@v NAME /TITLE OF THE PoA: INFCCC ‘

S g Omega Energia CDM Programme of Activities ~
for the Promotion of Small Hydropower Plants in Breil

CDM - Executive Board page 34

Project emissions (P

Only emissions from water reservoirs of hydropoplants PE.r,) are applicable to the proposed
PoA when power density (PD) is greater than 4 ¥\4nd less than or equal to 10 V§/m

The power density of the project activity is caéted as follows:

_Cap,, -Cap,
Aoy~ AgL

PD Equation 4

Where:
PD = Power density of the project activity, in Wim
Cap; = Installed capacity of the hydro power plant aftee implementation of the project activity (W);

Caps. = Installed capacity of the hydro power plant befthe implementation of the project activity
(W). For new hydro power plants, this value is zero

As; = Area of the single or multiple reservoirs measuin the surface of the water, after the
implementation of the project activity, when theeevoir is full (nf);

Ag. = Area of the single or multiple reservoirs measuin the surface of the water, before the
implementation of the project activity, when theawvoir is full (nf). For new reservoirs, this value is
zero.

Considering the equation above, the power dendityP@ANT NAME] project is [POWER
DENSITY] Wi/n?.

[INCLUDE THE FOLLOWING INFORMATION IF THE POWER DERITY (PD) OF THE PROJECT
IS GREATER THAN 4 W/M AND LESS THAN OR EQUAL TO 10 W/N|

Since the power density of the single or multigearvoirs D) of [PLANT NAME] project is greater
than 4 W/m and less than or equal to 10 V¥/mmissions from water reservoir is calculatedodisws:

_ ER XTEG,

Equation 5
100c

energy can be used to estimate the expected rottigty of proposed CPA and, consequently, the sioisreductions of this
CPA.
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Where:
PE.r, = Project emissions from water reservoirs (€0

EFres= Default emission factor for emissions from resés of hydropower plants, and the default value
as perEB23 is 90 Kg G&/MWh;

TEG, = Total electricity produced by the project adiivincluding the electricity supplied to the grid
and the electricity supplied to internal loadsy@ar y (MWh).

Considering equation above, project emissiorf®bANT NAME]project is XX tCQ.

[INCLUDE THE FOLLOWING INFORMATION IF THE POWER DEBITY (PD) OF THE PROJECT
IS GREATER THAN 10W/M]

Since the power density fRLANT NAME] project is greater than 10\W/nPE, = 0 tCQ.

Leakage emissions (L

As explained in the above section, there are nocesuof leakage emissions associated with the
implementation of a typical CPA considered in tbatext of the proposed PoA. Therefdr&, = 0.

B.5.3. Summary of the ex-ante estimation of emissigeductions: |

Table 9 — Estimated project emissions, baseline essions, leakage and emission reductions
during the 1% crediting period of the project

Estimation of project Estimation of baseline Estimation of Estimation of overall
Year activity emissions emissions leakage emission reductions
(tonnes of CQ e) (tonnes of CQ e) (tonnes of CQ e) (tonnes of CQ e)
Year 1 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 2 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 3 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 4 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 5 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 6 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Year 7 [ANNUAL PROJECT [ANNUAL BASELINE 0.00 [ANNUAL CERs
EMISSIONS] EMISSIONS] ' GENERATION]
Total [TOTAL PROJECT [TOTAL BASELINE 0.00 [TOTAL CERs
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(tonnes of EMISSIONS] EMISSIONS] GENERATION]
COs e)

| B.6.  Application of the monitoring methodology anddescription of the monitoring plan: |

| B.6.1. Description of the monitoring plan: |

The project activity will proceed according to tieproved consolidated baseline and monitoring
methodology ACMO0002” - “Consolidated baseline meiblogy for grid-connected electricity
generation from renewable sources” (version 12.3.0)

There will be energy meters (principal and backoghe nearest substations (“connection points”)
to each power plants of the proposed PoA. Thesstattns adjust the tension of the electricity
generated by the power plants and dispatch it éoridtional grid. Meters located in the substation
measures the net electricity of power plants, silosses from the power plant to the substation are
already discounted. These meters shall have thessary technical specifications as required by the
National Electric System Operator (“ONS” from therfdgueseOperador Nacional do Sistema
Elétrico).

In some cases, there will be energy meters at dhespplants, however, this will depend on the
ONS requirements. Anyway, projects have to proceidldl the necessary measures for the power control
and monitoring as established by ONS, the Brazikamwer Regulatory Agency (“ANEEL” from the
Portuguese Agéncia Nacional de Energia Elétricaand the Chamber of Electric Energy
Commercialization (“CCEE” from the PortugueSémara de Comercializacdo de Energia Elétjica

CCEE makes feasible and regulates the electricieggy commercialization. In addition, CCEE
will have online access to the measurement data fhe@ meters located at the substation.

Calibration of meters located in the “connectionngoof the grid will be made every 2 years as
required by ON3. The responsibility of calibration can be from fiveject sponsor, power utility or the
energy trader to be contracted by the project spoitowever, the project sponsor will make suré tha
calibrations will follow the ONS requirements.

Data monitored and required for verification ansuence will be kept for two years after the end
of the crediting period or the last issuance of € this project activity, whichever occurs later

The parameters to be monitored are as follows:

Data / Parameter: EGraciiity.y

%2 Sub-médulo 12.3. Measurement system maintenaméevoicing, in a free translation from the PortegaManutengéo do
Sistema de Medic&o para FaturamenAwailable at:
<http://extranet.ons.org.br/operacao/prdocme.raghviificadorlogico/5DA0C134065FB70F83257945005B1BDgfiubmod
ulo%2012.3_Rev_2.0.pdf?openelement>
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Data unit: MWh
Description: Quantity of net electricity generatwupplied by the project/unit to grid in year

y.

Source of data to be
used:

Project activity site.

Value of data applied
for the purpose of
calculating expected
emission reductions in
section B.5

[ELECTRICITY DISPATCHED TO THE GRID PER YEAR]

Description of
measurement methods
and procedures to be
applied:

Monitoring frequency: continuously measurement anléast monthly
recording.

Data from electricity meters, which can be chedkedugh sales receipt or &
documents/reports from the Chamber of Electric ByeCommercialization]
(from the Portuguese@amara Comercializadora de Energia Elétrica — CQE
Electronically archived.

y

QA/QC procedures to
be applied:

Cross check measurement results with sales redggumords for sold
electricity) or internal control (if available). f data from CCEE is mad
available to check the net electricity of the pcbjend sales receipt can be ug
to verify the net electricity generated by the pobj sales receipt will be usé
for cross-checking purposes. It may be availabée ghoject sponsor intern
control at that time of the verification, which cafso be used for cros
checking purposes.

Equipments used have by legal requirements extyeni@lv level of
uncertainty). Frequency and procedure of calibnatib electricity meters wil
be conducted following ONS requirements.

sed
2d

=

[72)
1

Any comment:

Data / Parameter:

Cap;

Data unit:

w

Description:

Installed capacity of the hydropowdanp after the implementation of th
project activity.

e

Source of data to be
used:

Project site.
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Value of data applied
for the purpose of
calculating expected
emission reductions in
section B.5

[INSTALLED CAPACITY]

Description of
measurement methods
and procedures to be

Monitoring frequency: yearly.

Installed capacity of the power plant will be chedkby DOE during

applied: verification on-site visit. TAG's equipment and ditses issued by the
Environmental Agency of the State will be availastehat time. Electronically
archived.

QA/QC procedures to | Determine the installed capacity based on recodrszendards.

be applied:

Any comment: -

Data / Parameter: Ap;

Data unit: M

Description: Area of the single or multiple resarganeasured in the surface of the water,
after the implementation of the project activityhem the reservoir is full

Source of data to be | Project site

used:

Value of data applied | [RESERVOIR AREA]

for the purpose of

calculating expected

emissions reductions in

section B.5

Description of Monitoring frequency: yearly.

measurement methods h . il b . dth h inal d in the | .

and procedures to be e reservoir are will be monitored throug . toptpgmaa. ata |n't e location

lied: of the project activity (made once at the time lod project design) and the
appliea: reservoir level, which will yearly monitored by peot sponsor. Electronically

archived.

QA/QC procedures:

Measured from topographical surveys, maps, sagildtures, etc.

Any comment:

Data / Parameter: EFgria.cmy
Data unit: tC@MWh
Description: Combined margin G@mission factor for grid connected power genenaitino

This template shall not be altered. It shall be completed without modifying/adding headings or logo, format or font.



CDM PROGRAMME ACTIVITY DESIGN DOCUMENT FORM (CDM-CP A-DD) - Version 01

@‘& NAME /TITLE OF THE PoA: INFCCC ‘

S g Omega Energia CDM Programme of Activities ~
for the Promotion of Small Hydropower Plants in Breil

CDM - Executive Board page 39

year y calculated using the latest version of thedl to calculate the emissig
factor for an electricity system”.

n

Source of data to be
used:

Calculated following the steps provided by the “Tmocalculate the emission

factor for an electricity system” applying the nwemd published by the
Brazilian DNA (http://www.mct.gov.br/index.php/camt/view/74689.html)

Value of data applied
for the purpose of
calculating expected
emissions reductions i
section B.5

[EFgrid.cmy] tCO/MWh

Description of
measurement methods
and procedures to be
applied:

Monitoring frequency: yearly.

Once option c¢) dispatch data analysis OM was chogetie Brazilian DNA,
this value will be updated following the prescrigpti of the tool. More
information of the OM emission factor can be obtdimt the DNA’s website.

QA/QC procedures:

Official source of data.

Any comment:

For estimative purposes, data of [THE MOST RECENHAR THAT
INFORMATION IS AVAILABLE] year was used.

Data / Parameter: EF grid.omy
Data unit: tCQMWh
Description: Operating margin G@mission factor in year

Source of data to be
used:

Brazilian DNA website
(http:/lwww.mct.gov.br/index.php/content/view/746@@nl)

Value of data applied
for the purpose of
calculating expected
emission reductions in
section B.5

[EFgrid,OM,y] tCOz/MWh

Description of
measurement methods
and procedures to be
applied:

The selected option to calculate the operating masghe dispatch analysis

5 which does not permit the vintageef-antecalculation of the emission factor.
Hence, this value will be calculated annually apmythe numbers published b
the Brazilian DNA and following the steps providadhe “Tool to calculate the
emission factor for an electricity system

TheEGs; n,parameter required for the calculation of Bf€iq om,y parameter will
be monitored as explained BGiiyy as required by therbol to calculate the
emission factor for an electricity system

The EFg_ppnparameter will be provided by the Brazilian DNAdrder to
calculate thé&eFyig0m,y as required by therbol to calculate the emission facto
for an electricity systetn
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QA/QC procedures to
be applied:

Official source of informationi(e. Brazilian DNA) will be used.

Any comment:

Data / Parameter: EF grig.amy
Data unit: tC@MWh
Description: Build margin C@emission factor in year

Source of data to be
used:

Brazilian DNA website
(http://www.mct.gov.br/index.php/content/view/74689nl)

Value of data applied
for the purpose of
calculating expected
emission reductions in
section B.5

[EF grid,BM,y]

Description of
measurement methods
and procedures to be
applied:

The selected option to calculate the operating mavgs the dispatch analysis

5 which does not permit the vintagee-antecalculation of the emission factor.
Hence, this value will be calculated annually apmthe numbers published b
the Brazilian DNA and following the steps providedhe ‘“Tool to calculate the
emission factor for an electricity system

QA/QC procedures to
be applied:

Official source of informationi(e. Brazilian DNA) will be used.

Any comment:

For the purpose of the emission redastestimation the data from the most
recent publicly available information at the tinhe tvalidation of the proposed

project activity started was used.

[FOR POWER DENSITY OF THE SINGLE OR MULTIPLE RESERNRS PD) GREATER THAN 4
W/m* AND LESS THAN OR EQUAL TO 10 W/, INCLUDE THE PARAMETER PRESENTED

BELOW]

Data / Parameter: TEG

Data unit: MWh

Description: Total electricity produced by the @i activity, including the electricity

supplied to the grid and the electricity suppliednternal loads, in year

Source of data to be
used:

Project activity site.

Value of data applied
for the purpose of
calculating expected
emissions reductions i
section B.5

[TOTAL ELECTRICITY PRODUCED BY THE PROJECT ACTIVITYER
YEAR]

-

Description of

measurement methods

Monitoring frequency: continuous measurement aridagt monthly recording.
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and procedures to be

applied:

QA/QC procedures: Equipments used have by legauinements extremely low level of
uncertainty.

Any comment: Applicable to hydropower project aitids with a power density of the project
activity (PD) greater than 4 W/mand less than or equal to 10 V¥/m
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SECTION C. Environmental analysis ‘

C.1. Please indicate the level at which environmental atysis as per requirements of the CDM
modalities and procedures is undertaken. Justifytte choice of level at which the environmental
analysis is undertaken:

[] Please tick if this information is provided a¢ tRoA level. In this case sections C.2. and
C.3. need not be completed in this form.

Since small hydropower plant projects have diffeesimpacts during implementation, mainly
depending on the project location, a separatedriggisn of the environment impacts and their
assessment would be more reasonable if conductéd/atevel.

Furthermore, according to the Brazilian legislatiire environmental analysis and the issuance of
licenses for power generation utilities are conddcby national or state environmental agency
depending on the case. Therefore, the environmantlysis of the project activities will be condeatt
at the CPA level for conservative reasons.

C.2. Documentation on the analysis of the environmentaimpacts, including transboundary
impacts:

In Brazil, the sponsoring of any project that irmas construction, installation, expansion or
operation of any polluting or potentially pollutiragtivity or any other capable to cause environalent
degradation is obliged to secure a several pefnoits the relevant environmental agency (federaland
local, depending on the project).

According to the National Environmental Council QGAMA” from the Portuguesé&€onselho
Nacional do Meio Ambien}e the following licenses must be obtained in thesses (CONAMA
Resolution nr. 237/97) are:

" The preliminary licenseL{cenca Prévieor LP);
" The construction licenséitenca de Instalacaor LI); and
" The operating licensé.icenca de Operacéor LO).

The process starts with a previous analysis (pheting studies) by the environmental department.
After that, if the project is considered environnadly feasible, the sponsors have to prepare the
Environmental Assessment.

33 Available at:http://www.mma.gov.br/port/ conama/res/res97/reSZ3ml
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The result of those assessments is the Preliminagnse (LP), which reflects the environmental
agency positive understanding about the environah@nbject concepts.

In order to obtain the Construction License (Lisinecessary to present (a) additional information
about previous assessment; (b) a new simplifieésassent; or (c) the Environmental Basic Project,
according to the environmental agency decisionriméal at the LP.

The Operation License (LO) is a result of pre-openal tests during the construction phase to
verify if all demands made by environmental looggiacy were fulfilled.

[PLANT NAME] project [CHOOSE HAS OR IS IN PROCESS TO OBTAINg{fCHOOSE LP,
LI AND/OR LO] [ENVIRONMENTAL AGENCY RESPONSIBLE FORTHE LICENSES ISSUED OF
THE PROJECT].

According to the environmental study of the proj¢tiCLUDE THE CONCLUSION OF THE
ENVIRONMENTAL STUDY].

It is also important to mention that the followiegvironmental and social programs [CHOOSE
HAVE BEEN OR ARE PLANNED TO BE] implemented givelmet project implementation:

[INCLUDE THE LIST OF THE ENVIRONMENTAL AND SOCIAL ROGRAMS]

Accordingly to article 3 of CONAMA Resolution nr.32 dated December %9 1997 and
Complementary Law nr. 38 dated Novembet', 211995, in order to issue licenses, the Environalent
Impact Study (from the PortugueBstudo de Impacto Ambiental — BlAnd the Environmental Impact
Report (from the Portuguedeelatério de Impacto Ambiental — RIMAre required for hydropower
projects with installed capacity greater than 10 MMéwever, according to article 12 of CONAMA
Resolution nr. 237, the competent entity (environtakagency of the state or national responsibie fo
the licensing) shall evaluate the significanceropact of the project implementation and the types o
studies required for each project:

. EIA/RIMA (mentioned above) or;

. Simplified Environmental Report (from the PortugeiBelatorio Ambiental Simplificado
— RAS.

Considering explanations above, depending on tbggr (type, size, location, and others), an
EIA/RIMA or a RAS can be requested by the environtakagency responsible for the licensing process.
In the case of PLANT NAME] project, [CHOOSE AN EIA/RIMA OR A RAS] is requiretbr the
licensing process.
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SECTION D. Stakeholders’ comments

D.1. Please indicate the level at which local stakeholdeomments are invited. Justify the
choice:

X  Please tick if this information is provided at fh@A level. In this case sections D.2. to D.4.
need not be completed in this form.

Considering the lack of knowledge of future CPAs, local stakeholder was conducted at the PoA
level based on the requirements of the Braziliansi@eted National Authority Comisséo
Interministerial de Mudancas Globais do Clifria order to obtain the Letter of Approval.

\ D.2.  Brief description how comments by local stakeholder have been invited and compiled: \

Not applicable.

‘ D.3. Summary of the comments received: ‘

Not applicable.

‘ D.4. Report on how due account was taken of any commentsceived: ‘

Not applicable.
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Annex 1

CONTACT INFORMATION ON ENTITY/INDIVIDUAL RESPONSIBL E FOR THE CPA

Organization:

Street/P.O.Box:

Building:

City:

State/Region:

Postfix/ZIP:

Country:

Telephone:

FAX:

E-Mail:

URL:

Represented by:

Title:

Salutation:

Last Name:

Middle Name:

First Name:

Department:

Mobile:

Direct FAX:

Direct tel:

Personal E-Mail:
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Annex 2

INFORMATION REGARDING PUBLIC FUNDING

No official development assistance or related pulilinding was or will be used in proposed
project.

Annex 3

BASELINE INFORMATION

This section is intentionally left blank. Detailedormation is presented in section B.5.

Annex 4

MONITORING INFORMATION

This section is intentionally left blank. Detailedormation is presented in section B.6.
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